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      June 29, 2004 
 
Mary L. Cottrell, Secretary 
Department of Telecommunication and Energy 
One South Station, 2nd Floor 
Boston, MA  02202 
 
Re: D.T.E. 04-60 — Petition of Cambridge Electric Light Company and 

Commonwealth Electric Company for Approvals Relating to the Termination of 
Power Purchase Agreements with Pittsfield Generating Company, L.P.   

 
Dear Secretary Cottrell: 
 

Enclosed is an original and nine copies of the Petition for Approvals Relating to 
Termination of Purchase Power Agreements (the “Petition”), with accompanying 
testimony and supporting exhibits, submitted by Cambridge Electric Light Company 
(“Cambridge”) and Commonwealth Electric Company (“Commonwealth”), d/b/a 
NSTAR Electric (“NSTAR Electric”).  The Petition requests approval of:  (1) the buyout 
and termination of Cambridge’s and Commonwealth’s respective existing Power 
Purchase Agreements (the “Existing Pittsfield PPAs”) with Pittsfield Generating 
Company, L.P. (formerly known as Altresco Pittsfield, L.P.) (“Pittsfield”); and 
(2) ratemaking treatment associated with the costs .   

 
NSTAR Electric is seeking Department of Telecommunications and Energy (the 

“Department”) approval of two Termination Agreements (one for Cambridge; one for 
Commonwealth) (the “Pittsfield Termination Agreements”) to effect the buyout and 
termination of the Existing Pittsfield PPAs.  The Pittsfield Termination Agreements will 
result in customer savings of approximately $6 million on a net-present-value basis.  
NSTAR Electric is also proposing that the significant customer savings relating to the 
Pittsfield Termination Agreements be returned to customers through the Variable 
Component of each company’s Transition Charge.  In support of the Petition, NSTAR 
Electric has enclosed the following: 

 
 Exhibit NSTAR-GOL Prefiled testimony of Geoffrey O. Lubbock 

(with accompanying exhibits), Vice 
President, Financial Strategic Planning & 
Policy, regarding the Pittsfield Termination 
Agreements and related customer savings 
(the “Lubbock Testimony”); and 
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 Exhibit NSTAR-RBH Prefiled testimony of Robert B. Hevert (with 

accompanying exhibits), President of 
Concentric Energy Advisors, Inc. (“CEA”), 
to discuss the specifics of the auction that 
resulted in the execution of the Pittsfield 
Termination Agreements (the “Hevert 
Testimony”). 

 
The Pittsfield Termination Agreements set forth herein culminate an almost year-

long process undertaken by NSTAR Electric to lower rates for their customers by 
mitigating transition costs of above-market PPAs via an open and competitive auction 
process (the “2003 Auction”).  As described in Mr. Hevert’s testimony, the 2003 Auction 
provided market participants open and non-discriminatory access to all relevant 
information and was a competitive process that has resulted in the maximum possible 
mitigation of transition costs.  

 
Also enclosed is a Motion for Protective Treatment of certain price forecasts and 

financial information that are included in the analysis of customer savings associated 
with the Pittsfield Termination Agreements.  These forecasts were procured from a third-
party vendor and are proprietary to the vendor.  In addition, because negotiations have 
not been concluded regarding all outstanding PPAs, this information is deemed 
proprietary and confidential, since the public release of this information could adversely 
affect NSTAR Electric’s ability to maximize mitigation.  The exhibits accompanying this 
public version of the filing are redacted to remove the confidential information.  
Unredacted versions are being provided separately, under seal. 

 
The Pittsfield Termination Agreements anticipate an Effective Date of 

October 1, 2004.  Accordingly, in order for customers to realize the benefits of the 
Pittsfield Termination Agreements at the earliest possible date, NSTAR Electric requests 
that the Department issue an order approving the Pittsfield Termination Agreements by 
September 7, 2004, which would allow for the tolling of the statutory appeal period plus 
three business days (as provided in Section 2.1 of the Pittsfield Termination Agreements) 
between the issuance of the Department’s order and October 1, 2004. 

 





















































































CAMBRIDGE ELECTRIC LIGHT COMPANY 

COMMONWEALTH ELECTRIC COMPANY 

d/b/a NSTAR ELECTRIC 

 
Direct Testimony of Geoffrey O. Lubbock on Pittsfield Terminations 

 
Exhibit NSTAR-GOL 

 
D.T.E. 04-60 

 

I. INTRODUCTION 1 

Q. Please state your name and business address. 2 

A. My name is Geoffrey O. Lubbock.  My business address is One NSTAR Way, 3 

Westwood, Massachusetts, 02090. 4 

Q. By whom are you employed and in what capacity? 5 

A. I am employed by NSTAR Electric & Gas Corporation (“NSTAR E&G”) as Vice 6 

President, Financial Strategic Planning & Policy.  In my current position, I am 7 

responsible for a broad range of regulatory and financial planning responsibilities 8 

for Boston Edison Company (“Boston Edison”), Cambridge Electric Light 9 

Company (“Cambridge”), Commonwealth Electric Company (“Commonwealth”) 10 

(collectively, “NSTAR Electric”) and NSTAR Gas Company. 11 

Q. Please describe your education and professional background.  12 

A. I have a Bachelor and Master of Arts from Cambridge University and a Masters 13 

Degree in Business from the London Graduate School of Business.  I joined 14 

Boston Edison Company (“Boston Edison”) in 1988 as Manager of Revenue 15 

Requirements.  In 1991, I became Manager of Revenue Requirements and 16 

Financial Planning.  In 1993, I became Manager of Energy Research Planning and 17 

Forecasting.  In 1995, I became Manager of Corporate Service Commitments and 18 
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in 1997, I became Director of Generation Divestiture.  I assumed my current 1 

position in July 1998.  Prior to Boston Edison, I was with the Cabot Corporation, 2 

Exxon Corporation and Citibank. 3 

Q. Have you previously testified in any formal hearings before regulatory 4 
bodies?  5 

A. Yes, on a number of occasions.  I testified before the Department of 6 

Telecommunications and Energy (the “Department”) to support Boston Edison’s 7 

Restructuring Settlement Agreement in D.P.U./D.T.E. 96-23 and in connection 8 

with approval of the divestiture of Boston Edison’s fossil generation assets in 9 

D.T.E. 97-113.  I have also testified before the Department on behalf of Boston 10 

Edison in connection with the approval of its sale of the Pilgrim Nuclear Power 11 

Station to Entergy Nuclear Generation Company in D.T.E. 98-119.   12 

Q. What is the purpose of your testimony? 13 

A. The purpose of my testimony is to support the Petition for Approval of the 14 

agreements to terminate the existing purchase power agreements (“PPAs”) of 15 

Cambridge and Commonwealth with the Pittsfield Generating Company, L.P. 16 

(f/k/a Altresco Pittsfield, L.P.) (“Pittsfield”).  In particular, I will describe the 17 

financial impact of the transaction, including the effect of the transaction on 18 

customer rates.  In addition, I will demonstrate that the proposed transaction 19 

satisfies NSTAR Electric’s obligation to mitigate its PPA-related stranded costs 20 

pursuant to the Electric Industry Restructuring Act, which is Chapter 164 of the 21 
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Acts of 1997 (the “Act”) and Cambridge and Commonwealth’s restructuring plan 1 

as approved in D.P.U./D.T.E. 97-111.  To accomplish this, I will:  (1) summarize 2 

the filing; (2) describe the divestiture requirements of the Act; (3) describe 3 

NSTAR Electric’s efforts since the Act to divest its PPAs, including its recently 4 

completed competitive solicitation (the “2003 Auction”); and (4) support the 5 

request for approval of the termination agreements entered into between 6 

Cambridge and Commonwealth and Pittsfield dated June 2, 2004 (the “Pittsfield 7 

Termination Agreements”) and associated ratemaking treatment of the related 8 

costs. 9 

Q. Is NSTAR Electric submitting the testimony of other witnesses in this 10 
proceeding? 11 

A. Yes.  In addition to my own testimony, NSTAR Electric is sponsoring the 12 

testimony of Robert B. Hevert, President of Concentric Energy Advisors, Inc. 13 

(“CEA”), to provide details regarding the auction process and the auction results. 14 

Q. How is the remainder of your testimony organized? 15 

A. Section II outlines the divestiture provisions of the Act and the Department’s 16 

Standard of Review for reviewing proposals to mitigate transition costs through 17 

contract modifications.  Section III describes NSTAR Electric’s efforts to divest 18 

its PPAs, including the 2003 Auction for the sale or transfer of NSTAR Electric’s 19 

rights to 24 PPAs.  Section IV describes the Pittsfield Termination Agreements, a 20 

demonstration that they will achieve significant mitigation of transition costs and 21 
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savings for customers, and the ratemaking treatment requested for the costs to be 1 

incurred under the Pittsfield Termination Agreements. 2 

Q. Please describe the exhibits attached to your testimony. 3 

A. NSTAR-GOL-1  A single-page document that lists the PPAs that 4 
were included in the 2003 Auction. 5 

NSTAR-CAM-GOL-1 A copy of the existing PPA (including amendments) 6 
between Cambridge and Pittsfield (the Pittsfield 7 
Termination Agreement for Cambridge is attached 8 
to the Petition as Appendix A). 9 

NSTAR-CAM-GOL-2 A single-page document summarizing the total 10 
Cambridge customer savings produced by the 11 
Pittsfield Termination Agreements. 12 

NSTAR-CAM-GOL-3 A multi-page document that details the forecasted 13 
Cambridge Transition Charges in the absence of the 14 
Pittsfield Termination Agreements. 15 

NSTAR-CAM-GOL-4 A multi-page document that details the forecasted 16 
Cambridge Transition Charges after approval of the 17 
Pittsfield Termination Agreements and associated 18 
ratemaking treatment. 19 

NSTAR-CAM-GOL-5 A multi-page document that details the forecasted 20 
Cambridge Standard Offer Service revenues and 21 
costs for 2004 in the absence of the Pittsfield 22 
Termination Agreements. 23 

NSTAR-CAM-GOL-6 A multi-page document that details the forecasted 24 
Cambridge Standard Offer Service revenues and 25 
costs for 2004 after approval of the Pittsfield 26 
Termination Agreements and associated ratemaking 27 
treatment.  28 

NSTAR-CAM-GOL-7 A multi-page document that details the forecasted 29 
Cambridge Standard Offer Service revenues and 30 
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costs for 2005 in the absence of the Pittsfield 1 
Termination Agreements. 2 

NSTAR-CAM-GOL-8 A multi-page document that details the forecasted 3 
Cambridge Standard Offer Service revenues and 4 
costs for 2005 after approval of the Pittsfield 5 
Termination Agreements and associated ratemaking 6 
treatment.  7 

NSTAR-COM-GOL-1 A copy of the existing PPA (including amendments) 8 
between Commonwealth and Pittsfield (the 9 
Pittsfield Termination Agreement for 10 
Commonwealth is attached to the Petition as 11 
Appendix B).  12 

NSTAR-COM-GOL-2 A single-page document summarizing the total 13 
Commonwealth customer savings produced by the 14 
Pittsfield Termination Agreements. 15 

NSTAR-COM-GOL-3 A multi-page document that details the forecasted 16 
Commonwealth Transition Charges in the absence 17 
of the Pittsfield Termination Agreements. 18 

NSTAR-COM-GOL-4 A multi-page document that details the forecasted 19 
Commonwealth Transition Charges after approval 20 
of the Pittsfield Termination Agreements and 21 
associated ratemaking treatment. 22 

NSTAR-COM-GOL-5 A multi-page document that details the forecasted 23 
Commonwealth Standard Offer Service revenues 24 
and costs for 2004 in the absence of the Pittsfield 25 
Termination Agreements. 26 

NSTAR-COM-GOL-6 A multi-page document that details the forecasted 27 
Commonwealth Standard Offer Service revenues 28 
and costs for 2004 after approval of the Pittsfield 29 
Termination Agreements and associated ratemaking 30 
treatment.  31 

NSTAR-COM-GOL-7 A multi-page document that details the forecasted 32 
Commonwealth Standard Offer Service revenues 33 
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and costs for 2005 in the absence of the Pittsfield 1 
Termination Agreements. 2 

NSTAR-COM-GOL-8 A multi-page document that details the forecasted 3 
Commonwealth Standard Offer Service revenues 4 
and costs for 2005 after approval of the Pittsfield 5 
Termination Agreements and associated ratemaking 6 
treatment.  7 

II. DIVESTITURE REQUIREMENTS 8 

Q. Please describe the divestiture requirements of the Act for PPA buyouts and 9 
renegotiations. 10 

A. The Act, as codified in G.L. c. 164, § 1 et seq., requires electric companies to seek 11 

to mitigate transition costs, including, as one mitigation method, the renegotiation 12 

of above-market power purchase contracts.  G.L. c. 164, § 1G(d)(1) and (2).  The 13 

Act further provides that, if a contract renegotiation, buy-out or buy-down is 14 

likely to achieve savings to customers and is otherwise in the public interest, the 15 

Department is authorized to approve the recovery of the costs associated with the 16 

contract restructuring.  G.L. c. 164, § 1G(b)(1)(iv). 17 

Q. Please describe how NSTAR Electric’s Restructuring Settlement and 18 
Restructuring Plan address PPA buyouts or renegotiations. 19 

A. Consistent with the Act, Boston Edison’s Restructuring Settlement Agreement 20 

(the “Settlement Agreement”), approved by the Department in Boston Edison 21 

Company, D.P.U./D.T.E. 96-23, requires Boston Edison to mitigate its transition 22 

costs by “endeavor[ing] to sell, assign or otherwise dispose of its purchased 23 

power contracts on terms that will assign ongoing contract payments to a 24 
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nonaffiliated third party” (Settlement Agreement at §V.C.3.(a)).  The Department 1 

found that the Settlement Agreement’s provisions regarding mitigation were 2 

consistent with or substantially complied with the Act.  3 

Also consistent with the Act, Cambridge’s and Commonwealth’s Electric 4 

Restructuring Plan (the “Restructuring Plan”), approved by the Department in 5 

Cambridge Electric Light Company/Canal Electric Company/Commonwealth 6 

Electric Company, D.P.U./D.T.E. 97-111, requires that Commonwealth undertake 7 

all reasonable steps to mitigate its transition costs and encourages the company to 8 

divest its non-nuclear generating assets.  The Department has previously found 9 

that Commonwealth is committed to full mitigation of its transition costs, 10 

“principally by auctioning off…PPAs and generating plants” in compliance with 11 

the Act.  D.P.U./D.T.E. 97-111, at 64.  In this case, NSTAR Electric has presented 12 

the results of its 2003 Auction, and is requesting that the Department review the 13 

results of the auction process to ensure its compliance with the Act and applicable 14 

precedent in Massachusetts. 15 

III. NSTAR ELECTRIC’S DIVESTITURE EFFORTS 16 

Q. Please explain NSTAR Electric’s efforts to divest its PPAs. 17 

A. Boston Edison, Commonwealth and Cambridge have attempted to divest or 18 

renegotiate their respective PPAs since the enactment of the Act.  Boston Edison 19 

discussed its mitigation efforts in three mitigation reports filed with the 20 
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Department (see Boston Edison Company, Cambridge Electric Light Company, 1 

Commonwealth Electric Company, D.T.E. 00-70 (Mitigation Report of NSTAR 2 

Electric (January 19, 2001)); Department Investigation of Power Purchase 3 

Agreement Mitigation, D.T.E. 99-62 (August 24, 1999 Mitigation Report of 4 

Boston Edison Company); Department Investigation of Power Purchase 5 

Agreement Mitigation, D.T.E. 98-62 (July 30, 1998 Mitigation Report of Boston 6 

Edison Company)).  In addition, Boston Edison submitted a PPA Divestiture Plan 7 

to the Department in June 1998, which provided for a combination of continued 8 

bilateral negotiations with the PPA sellers and an auction process to assign the 9 

rights to the PPA entitlements to be conducted in 1999.   10 

Cambridge and Commonwealth’s mitigation efforts were included in 11 

D.T.E. 00-70 (Mitigation Report of NSTAR Electric), referenced above, and also 12 

mitigation reports filed in D.T.E. 99-62 (on August 23, 1999) and in D.T.E. 98-62 13 

(on July 31, 1998).  Cambridge and Commonwealth, with the assistance of the 14 

Investment Firm Goldman Sachs, attempted to divest their entitlements through a 15 

separate entitlement auction held with their 1998 auction to divest generation 16 

assets.  Neither of these auctions resulted in the transfer to third parties of the 17 

rights and obligations under the PPAs since the bids would not provide mitigation 18 

benefits to customers.  However, NSTAR Electric has successfully bought out, 19 

bought down or otherwise renegotiated contractual obligations with individual 20 
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suppliers in a way that has provided mitigation of transition costs for customers as 1 

enumerated below. 2 

Q. Please describe NSTAR Electric’s 1999 Joint Auction of PPAs. 3 

A. After the 1999 merger that created NSTAR, NSTAR Electric, with the assistance 4 

of Navigant Consulting, initiated a joint auction that included all of their 5 

remaining power contracts, as well as the supply of its Standard Offer load.  The 6 

joint auction commenced in September 1999.  The solicitation process included 7 

obtaining competitive bids for NSTAR Electric’s interests in 29 separate PPAs 8 

totaling approximately 2,000 MW of capacity and associated energy.  NSTAR 9 

Electric anticipated that it either would directly assign the PPAs to the winning 10 

bidder(s) or, where contracts were not readily assignable, enter into a back-to-11 

back arrangement, thus effectively transferring all rights and obligations under the 12 

PPAs to the winning bidder(s) for the remaining term of the PPAs.   13 

In parallel with the PPA auction, NSTAR Electric solicited offers for power 14 

necessary to meet certain of its Standard Offer Service obligation to retail 15 

customers.  Although the PPA and Standard Offer Service load competitive 16 

bidding processes were conducted simultaneously, they were not contingent upon 17 

one another.  To optimize the flexibility of the offering, NSTAR Electric solicited 18 

bids for:  (1) all PPAs, any individual PPA, or any combination of PPAs; and/or 19 
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(2) all Standard Offer Service load or increments of Standard Offer Service load.  1 

The intent of this design was to maximize the value of the solicitation process. 2 

The financial evaluation of the preliminary bids did not yield evidence of any 3 

mitigation for NSTAR Electric’s customers.  Analysis showed that most bidders 4 

required a significant premium over the estimated cost of the PPAs.  Ultimately, 5 

NSTAR Electric determined that it would not be in the best interests of its 6 

customers to enter into a transaction as a result of the solicitation process. 7 

Q. Prior to the 2003 Auction, was NSTAR Electric successful in buying out of or 8 
renegotiating individual PPAs? 9 

A. Yes.  NSTAR Electric has successfully renegotiated several PPAs with individual 10 

suppliers, thereby achieving significant mitigation of transition costs and savings 11 

for customers.  The following PPAs have been renegotiated or bought-out since 12 

the passage of the Act: 13 

• MBTA PPAs (amendments by Boston Edison); 14 

• Plymouth Rock Energy Associates, L.P. (settlement of issues by 15 
Commonwealth); 16 

• Pilgrim Nuclear Power Plant PPA (renegotiation by Commonwealth) 17 

• L’Energia, Limited Partnership PPA (buy-out by Boston Edison); 18 

• Lowell Cogeneration Company Limited Partnership PPA (buy-out by 19 
Commonwealth); and 20 

• Southern PPA (renegotiation by Boston Edison, Cambridge and 21 
Commonwealth). 22 
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 These mitigation efforts were detailed in the Mitigation Report of NSTAR 1 

Electric, January 19, 2001, at 32-42.  In addition, since the date of that report 2 

NSTAR Electric has successfully completed the following PPA restructurings: 3 

• Vermont Yankee PPA (Cambridge sale of plant and restructuring of power 4 
contract); and 5 

• Seabrook Nuclear Power Station PPA (Canal Electric Company sale of 6 
plant and Cambridge and Commonwealth termination of power contract). 7 

Q. Please describe NSTAR Electric’s objective and scope of the 2003 Auction. 8 

A. As described by Mr. Hevert, NSTAR Electric and CEA established a process that 9 

was equitable and structured to maximize the reduction in the above-market cost 10 

of the PPAs through a competitive auction that ensured the complete, uninhibited, 11 

non-discriminatory access to all data and information by any and all interested 12 

parties seeking to participate.  The scope of the auction included NSTAR 13 

Electric’s full portfolio of PPAs, as listed in Exhibit NSTAR-GOL-1. 14 

Q. Do the Pittsfield Termination Agreements represent the only successfully 15 
renegotiated PPA from the 2003 Auction? 16 

A. No.  As a result of the 2003 Auction, NSTAR Electric has finalized or is close to 17 

finalizing new agreements relating to several of NSTAR Electric’s remaining 18 

PPAs that, if approved by the Department, will result in NSTAR Electric having 19 

mitigated the vast majority (in terms of both amount electric energy purchases and 20 

above-market costs) of PPAs that will continue to be in effect after March 1, 21 
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2005.  NSTAR Electric intends to seek Department approval of any such 1 

contracts in separate filings. 2 

IV. THE PITTSFIELD TERMINATION AGREEMENTS 3 

Q. Please describe in general terms the key provisions of the Pittsfield 4 
Termination Agreements. 5 

A. The Pittsfield Termination Agreements were negotiated by NSTAR Electric and 6 

Pittsfield as a result of the 2003 Auction.  As described in the testimony of Mr. 7 

Hevert, Cambridge and Commonwealth each currently has a PPA to purchase 8 

power from the Pittsfield generating facility located in Pittsfield, MA.  The 9 

Pittsfield unit is a gas-fired, combined-cycle cogeneration facility consisting of 10 

three gas turbine/generators combined with three heat recovery steam generators 11 

driving a fourth generator.  The plant has a current summer capacity rating of 141 12 

MW, and a winter capacity rating of 173 MW.  NSTAR Electric’s two PPAs 13 

require Cambridge and Commonwealth to pay for delivered energy and capacity 14 

for 17.2 percent of the output of the plant through December 31, 2011.  The 15 

pricing provisions of the existing PPAs include a capacity charge indexed to 16 

inflation, and an energy charge based on fuel price escalators.  In addition, the 17 

PPA with Cambridge includes a separate transmission charge.   18 

The Pittsfield Termination Agreements extinguish all obligations for Cambridge 19 

and Commonwealth to purchase power under the PPAs.  In return, Cambridge and 20 

Commonwealth are together required to pay Pittsfield $1.67 million per month 21 
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from the Pittsfield Termination Agreements’ Effective Date (currently expected to 1 

be October 1, 2004) through December 1, 2008.  The Effective Date is defined in 2 

the Pittsfield Termination Agreements as three days after all of the preconditions, 3 

including regulatory approvals, have been met. 4 

Q. What savings are derived from the Pittsfield Termination Agreements? 5 

A. Compared to the existing PPAs, the Pittsfield Termination Agreements will result 6 

in approximately $6 million of savings to customers, on a net present value 7 

(“NPV”) basis.  The savings are determined by comparing the forecast Transition 8 

Charges to be paid by customers if the PPAs were to remain in effect with the 9 

Transition Charges to be paid by customers under the Pittsfield Termination 10 

Agreements.  Summaries of the comparison, the annual savings and the NPV 11 

savings calculation are shown on Exhibit NSTAR-CAM-GOL-2 and Exhibit 12 

NSTAR-COM-GOL-2.   13 

Q. If the above-market costs of the PPAs are recovered through the Transition 14 
Charge, why have you included exhibits relating to the revenues and costs 15 
associated with Standard Offer Service? 16 

A. The electricity purchased through the PPAs is used to supply a portion of 17 

Cambridge’s and Commonwealth’s obligation to provide its customers with 18 

Standard Offer Service.  Thus, the imputed costs of the output of all PPAs used 19 

for Standard Offer Service, the so-called “transfer price,” is used to compute the 20 

above-market costs of PPAs.  The transfer price is affected by the termination of 21 



Testimony of Geoffrey O. Lubbock 
D.T.E. 04-60 

Exhibit NSTAR-GOL 
June 29, 2004 

Page 14 
 
 

the existing Pittsfield PPAs because the reduced purchases will change the costs 1 

incurred to provide Standard Offer Service.  By including in the analysis of 2 

customer savings a forecast of the changes in the transfer prices for Standard 3 

Offer Service, and its resulting impact on Transition Costs, all impacts on 4 

customers of the Pittsfield Termination Agreements are properly considered.  5 

Q. If the Existing PPAs were to remain in effect, how would customers pay the 6 
forecast Transition Charges? 7 

A. Each year Cambridge and Commonwealth file with the Department their latest 8 

forecast of Transition Costs to set the rates for the succeeding year.  These were 9 

last filed in D.T.E. 03-118, which was updated on March 1, 2004.  Exhibit CAM-10 

JFL-3 (supp) and Exhibit COM-JFL-3 (supp) in D.T.E. 03-118 are the most 11 

recent submissions to the Department of the annual Transition Charge as filed in 12 

that update.  Exhibit NSTAR-CAM-GOL-3 and Exhibit NSTAR-COM-GOL-3 in 13 

this filing contain updated forecasts for Transition Costs based on actual results 14 

through May 2004 and CEA’s purchased power forecasts thereafter.  These two 15 

exhibits will provide the base case or status quo Transition Charge forecasts 16 

against which the changes resulting from the Pittsfield Termination Agreements 17 

are measured.  18 

Q. Have you also updated the exhibits for Standard Offer Service? 19 

A. Yes.  Each year when Cambridge and Commonwealth file their Transition Costs 20 

reconciliation, they also file their forecast of costs of providing Standard Offer 21 
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Service for the subsequent year to set the Standard Offer rates for that year.  1 

These were also updated on March 1, 2004.  Exhibit CAM-JFL-6 (supp) and 2 

Exhibit COM-JFL-6 (supp) in D.T.E. 03-118 are the most recent Standard Offer 3 

Service submissions to the Department.  These two computations of 2004 4 

standard offer charges have been further updated in Exhibit NSTAR-CAM-GOL-5 

5 and Exhibit NSTAR-COM-GOL-5 in this filing for actual results through May 6 

2004 and CEA’s purchased power forecasts thereafter.  Since Standard Offer 7 

Service extends through the end of February 2005, Exhibit NSTAR-CAM-GOL-7 8 

and Exhibit NSTAR-COM-GOL-7 have been prepared in this filing to show the 9 

forecast for Standard Offer Service for January and February 2005.  These 10 

exhibits will provide the base case or status quo against which the changes 11 

resulting from the Pittsfield Termination Agreements are measured.  12 

Q. How are the Transition Charges to be paid by customers under the Pittsfield 13 
Termination Agreements computed? 14 

A. Exhibit NSTAR-CAM-GOL-4 and Exhibit NSTAR-COM-GOL-4 are in the same 15 

format as Exhibit NSTAR-CAM-GOL-3 and Exhibit NSTAR-COM-GOL-3, and 16 

compute Transition Charges with the costs incurred under the Pittsfield 17 

Termination Agreements instead of the Existing PPAs (pages 13 through 15).  18 

These exhibits also include the effect on the mitigation incentive (page 16).  The 19 

exhibits do not yet include consulting and legal costs incurred by NSTAR Electric 20 

for to conduct the 2003 Auction.  Because the consulting and legal costs will not 21 
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be known with precision until after the approval process is complete, these items 1 

will be reconciled to actual costs in future transition cost reconciliation filings.  2 

This reconciliation may include allocations to other contracts as they are approved 3 

which may results in the transfer of costs between the various NSTAR Electric 4 

companies.  We would plan to allocate the costs based on the savings by contract.   5 

Q. How are the impacts of Standard Offer Service under the Pittsfield 6 
Termination Agreements computed? 7 

A. Exhibit NSTAR-CAM-GOL-6, Exhibit NSTAR-CAM-GOL-8, Exhibit NSTAR-8 

COM-GOL-6 and Exhibit NSTAR-COM-GOL-8 are in the same format as 9 

Exhibit NSTAR-CAM-GOL-5, Exhibit NSTAR-CAM-GOL-7, Exhibit NSTAR-10 

COM-GOL-5 and Exhibit NSTAR-COM-GOL-7.  They compute the new transfer 11 

prices with the changes in supply cost incurred under the Pittsfield Termination 12 

Agreements instead of the existing PPAs.  A third-party supplier serves the 13 

Standard Offer supply for the remainder of 2004 and when the Pittsfield contract 14 

is terminated, the Company needs to replace the missing power for the supplier.  15 

The impact of purchasing replacement power is shown on page 4, line 4 of 16 

Exhibit NSTAR-CAM-GOL-6 and Exhibit NSTAR-COM-GOL-6 and because 17 

under the contract, the replacement power quantity is different from the forecast 18 

Pittsfield generation, there is a slight change to the Short Term SO on line 3.  19 

These changes flow to the transfer price of NUG purchases shown on page 1, line 20 

7.  These are the transfer prices that set the market price of the PPAs in column E 21 
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of page 14 of Exhibit NSTAR-CAM-GOL-4 and Exhibit NSTAR-COM-GOL-4.  1 

These costs flow forward to the calculation of Transition Charges on page 1 of 2 

Exhibit NSTAR-CAM-GOL-4 and Exhibit NSTAR-COM-GOL-4 to determine 3 

the transition costs to be paid by customers after the Pittsfield Termination 4 

Agreements take effect.  The costs after the termination are compared to the costs 5 

prior to the termination to arrive at the customer savings. 6 

Q. Please explain the terms under which power is replaced under the existing 7 
Standard Offer Supply Source contract as a result of the Pittsfield buyout. 8 

A. The contract extends through year end 2004 and for this period, the replacement 9 

must be comparable so that “the quantity of replacement Energy delivered to 10 

Supplier at the PPA delivery points (i) with respect to peak hours, is equal to 90% 11 

of the corresponding historical monthly average output under such PPA during 12 

Peak Hours distributed ratably over Peak Hours, and (ii) with respect to Off-Peak 13 

Hours, is equal to 100% of the corresponding historical monthly average output 14 

during Off-Peak Hours distributed ratably over Off-Peak hours.  For purposes of 15 

the foregoing, the historical monthly average shall be determined by averaging the 16 

quantity of Energy delivered under such PPA (adjusted for the current NSTAR 17 

Electric ownership/share entitlement percentage, if necessary) during the five year 18 

period that ended sixty (60) days prior to the PPA Restructuring date”.  In the case 19 

of Pittsfield the historical output has significantly exceeded the more recent 20 
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output, with the result that the replacement kilowatt-hours significantly exceed the 1 

replaced forecast kilowatt-hours.  2 

Q. Please explain why there is a different payment stream for Cambridge and 3 
Commonwealth in 2005 and 2006. 4 

A. The Companies determined that some 2005 state tax benefits would be lost if the 5 

payments were evenly distributed between Cambridge and Commonwealth for 6 

2005 and 2006.  By changing the timing of the payments between Cambridge and 7 

Commonwealth in 2005 and 2006, the loss of state tax benefits could be 8 

minimized.  Please note that in total the payment to Pittsfield is unchanged.   9 

Q. Is Department approval required as a condition of the Pittsfield Termination 10 
Agreements? 11 

A. Yes.  Cambridge and Commonwealth must receive a final order from the 12 

Department approving the termination of the existing PPAs in accordance with 13 

the Pittsfield Termination Agreements and approving the full recovery of 14 

payments made pursuant under the Pittsfield Termination Agreements through the 15 

Transition Charge.  If Department approval is not received, the existing contracts 16 

will remain unchanged and the Companies will continue to be obligated to 17 

purchase power from the unit on the existing terms. 18 

Q. What is the proposed ratemaking treatment that is being requested in this 19 
case? 20 

A. NSTAR Electric requests only that, like the over-market costs paid under the 21 

existing Pittsfield PPAs, the costs incurred under the Pittsfield Termination 22 
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Agreements continue to be recovered in the Transition Charges of Cambridge and 1 

Commonwealth as set forth in Exhibit NSTAR-CAM-GOL-4 and Exhibit 2 

NSTAR-COM-GOL-4, respectively.  Of course, the payments made and 3 

Transition Charge revenues will continue to be reconciled to actual amounts as 4 

part of NSTAR Electric’s annual reconciliation process in accordance with the 5 

terms of the approved Restructuring Plan.  6 

Q. When is Department approval of the Pittsfield Termination Agreements 7 
requested? 8 

A. The Pittsfield Termination Agreements anticipate an Effective Date of October 1, 9 

2004.  The Effective Date occurs three days after the expiration of the appeal 10 

period of a final Department order approving the Pittsfield Termination 11 

Agreements and requested ratemaking treatment.  See Section 2.1 of Pittsfield 12 

Termination Agreements.  Accordingly, NSTAR Electric requests Department 13 

action by September 7, 2004.  Although the Pittsfield Termination Agreements 14 

may not be terminated by either party until January 3, 2005, delay of the Effective 15 

Date beyond October 1, 2004, will increase Transition Charges paid by 16 

customers.  17 

Q. Why do you believe that the Department should approve the Pittsfield 18 
Termination Agreements? 19 

A. The Pittsfield Termination Agreements should be approved by the Department 20 

because, consistent with the Act’s requirements regarding the buyout of PPAs, the 21 
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Pittsfield Termination Agreements are both:  (1) likely to achieve savings to 1 

customers; and (2) are otherwise in the public interest.  Given the estimated 2 

savings of approximately $6 million on an NPV basis relating to the Pittsfield 3 

Termination Agreements and the fact that the savings will be passed on to 4 

customers, customers would realize a significant level of savings.  Moreover, the 5 

buyout of PPAs is consistent with the Act and Cambridge and Commonwealth’s 6 

Department-approved Restructuring Plan and therefore, approval of the Pittsfield 7 

Termination Agreements is in the public interest.  Accordingly, the Pittsfield 8 

Termination Agreements are reasonable and consistent with the Department’s 9 

standard of review for buyout agreements.  Therefore, the Department should 10 

review and approve the Pittsfield Termination Agreements expeditiously so that 11 

the customers of Cambridge and Commonwealth may realize the significant 12 

amount of savings relating to the Pittsfield Termination Agreements. 13 

Q. Does this conclude your testimony? 14 

A. Yes.15 
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Unit & Contract Capacity (MW)       Location Expir. Fuel Technology 
 Summer Winter     
Altresco – Pittsfield  
(Cambridge) 

24.3 29.8 Pittsfield, MA 2011 Gas Combined cycle cogen 

Altresco – Pittsfield 
(Commonwealth) 

24.3 29.8 Pittsfield, MA 2011 Gas Combined cycle cogen 

Boott Hydro  
(Commonwealth) 

20.0 20.0 Lowell, MA 2023 Water Hydro 

Chicopee Hydro  
(Commonwealth)  

2.2 2.2 Chicopee, MA 2013 Water Hydro 

Collins Hydro  
(Commonwealth) 

1.3 1.3 N. Wilbraham, 
MA 

2013 Water Hydro 

Dartmouth Power 
(Commonwealth) 

61.80 67.9 Dartmouth, MA 2017 Gas Combined cycle with 
supplemental firing 

MASSPOWER  
(Boston Edison) 

100.0 117.0 Indian Orchard, 
MA 

2013 Gas Combined cycle cogen 

MASSPOWER 1  
(Commonwealth) 

25.7 30.0 Indian Orchard, 
MA 

2008 Gas Combined cycle cogen 

MASSPOWER 2  
(Commonwealth) 

25.7 30.0 Indian Orchard, 
MA 

2013 Gas Combined cycle cogen 

MBTA 1  
(Boston Edison) 

25.0 33.4 South Boston, 
MA 

2005 Jet Fuel Combustion Turbine 

MBTA 2  
(Boston Edison) 

25.0 34.7 South Boston, 
MA 

2019 Jet Fuel Combustion Turbine 

NEA A  
(Boston Edison) 

123.5 153.0 Bellingham, MA 2016 Gas Combined cycle cogen 

NEA B  
(Boston Edison) 

68.0 92.0 Bellingham, MA 2011 Gas Combined cycle cogen 

NEA 1(Commonwealth) 22.9 28.3 Bellingham, MA 2016 Gas Combined cycle cogen 
NEA 2  
(Commonwealth) 

19.2 23.8 Bellingham, MA 2016 Gas Combined cycle cogen 

Ocean State 1 (Boston Edison) 63.7 74.5 Burrillville, RI 2010 Gas Combined cycle cogen 
Ocean State 2  (Boston Edison) 62.0 72.9 Burrillville, RI 2011 Gas Combined cycle cogen 
Pilgrim (Boston Edison) 230.8 230.8 Plymouth, MA 2004 Nuclear Nuclear 
Pilgrim Municipals  
(Boston Edison) 

24.4 24.4 Plymouth, MA 2004 Nuclear Nuclear 

Pilgrim (Commonwealth) 36.0 36.0 Plymouth, MA 2004 Nuclear Nuclear 
Pioneer Hydro 
(Commonwealth) 

1.30 1.30 Ware, MA 2014 Water Hydro 

SEMASS (Commonwealth) 46.2 50.7 Rochester, MA 2015 Refuse Steam boiler 
SEMASS Expansion 
(Commonwealth) 

20.9 24.3 Rochester, MA 2015 Refuse Steam boiler 

Vermont Yankee  
(Cambridge) 

12.7 13.2 Vernon, VT 2012 Nuclear Nuclear 

Total MW 1066.7 1221.1     
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POWER SALE AGREEMENT

by nnd between

ALTRI?SCO PI’ITSFIELD, LP.

and

CAMBRIDGE ELECTRIC LIGHT COMPANY

for a 17.2 percent entitlement
to the e!ectric capacity and related energy

to be produced by
an approm-rnateIy 160megawatt gas-fired

cogeneration facility
located in Pittsfield, Massachusetts



POWER SALE AGREEMENT

Agreement entered into thfs~ day of ~~~
+h%c%%te%%%%%l~gElectric Ii ht Compan , a Massachusetts corporan

I-I@way, %%rdtstm, )&achrrs.tts (the Tornpritrf’), and Altrrsco Pittsfield, LP., a
Delaware fimited partnership duly authorized to do business in the Commonwealth of
Massachusetts with its prirtcspal place of business at 6CKISouth Cherry Stree& Denver,
Colorado (the “Seller”).

The SeIIer operates an ekxtric co cneration facility, consisting of a gas-firm combined

f j! “t
qclc eneratlon plan~ together V@ housings and other integral e ui rnenh and which is

&capab e of gencrrdin approximately one-hundred sixty megawatts 1 MW) of clcctriehy

L
the “Unit”). The nit is located in Pittsfield, Massachusetts, at a site owmed by General

the Ussor”), more patlicularly descnied in Appendix A attachd
ht!%%(t~%$;. he Seller has leased the Site from the Lessor for the full anticipated
term of this Agreement. The Seller w“shes to sell and deli~er and the Company wishes to
purchase and take delivery of a percentage of the electrsc capacity and related energy
produced by the UnfL pursuant to the tams and conditions set forth in this Agreement.

&@mej the parties, each in consideration of the agreements of the other, hereby agree as

ARTICLE L Definitions.

When used with initial capitalizations, whether in the singular or in the plural, the following
terms shall have the following meanings.

Actual In-SeMcc Date shall be the later to occur of (i) September 1, 1993, or (ii) the date
on which all transmission services necessary to deliver power hereunder are scarred
pursuant to Article 3.2 of this Agreement.

Bilfing Period shall mean any calendar month in which the Unit produces elecwici
xpursuant to this Agreement and for which the Company is obligated to pay for suc

electricity produced for such month pursuant to this Agreement.

Capabiiiq shall mean the maximum de endable load carrying ability of the Unit during the

L
Fapplicable Seasonal Period exclusive o ca acity required for Unit use). Q abWy shaUbe

determined by the NEPOO O erations C%rrmitteeinaccordaneewith NE$OOLCriteria,
Rules and Standards (“CRS” &s. 4artd26.1nt heevent that CRSNo.40rNcr.26 ceaaes
to be established or sf the & mparty ceases partici ation in NEPOO~ the Company may

iimpose reasonable substitute standards that would ave the same effeet as these CRS’Sirr
determiningg Capability.

Cmabilitv Audit shaff mean a test of the Unit’s ~ ability conducted periodically msuant
8 r.to the provisions of Section 8.13 of the NEPO L Agreement or any proper y rssued

replacement tberefor created from time to time during the term of this Agreement.

~DaCitV Deficienq shall mean the arnoun~ if any, by which the Company’s Capacity
Entitlement is less than twenty-Eve thousand kilowatts (25,000 k

%
during the Summer

Period and is less than twenty-seven thousand kilowatts (27,030 k ) during the Winter
Pericd.



Corn an ‘s Ca ac”tv title t shall be
?“ ‘

ual to the product of (i) the t%mpany’s
Enti~e~n~m:]ti~Ee~~&~my~&patiV ~ntjt~emcnts~a”notex=~ ~em~umudited Capa My during the applicable seasonal Period;
provide~ however, that
amount of electric @pacity that the Cnmpany is obligated to purchase in accordance with
Article 21 of this Agreement.

ComDartv’sEntitlement shall mean 17.2 rcent (17.2% , which is the ratio of the Summer
? &Period Contract Capacity to the %uruncr mod Design pacity.

Conmarw’s solicitation shall mean the Second Request for Proposafs for OmMying Facility
Generation, dated 1990, issued by the Company pursssant to the regulations of the MDPU
as set forth at 220 C.M.R. 8.00.

Contract C2macity shaJl mean twen~-five tfsousand IciJowatts @5,0W k
%

during the
Summer Period and twenty-eight thousan~ four-hundred kilowatts (2&400 k
Winter Period.

during the

Delivered Ener gy shall mean, for each Biflirq Period, the produc! of (i) 0,99 and (ii) the
MJowat!homs metered during the Bifling Period pursuant to Article 7 of this

T
ecment

minus the Non-Pool transnmsion losses (in kilowatthours) as may be 8pplkab e to the
wheelin agreement pursuant to which the Company’s Entitlement to electricity prcduced

IJ”by the rut willbe transmitted to the Delivery Poum

Deliver-yPoint shr+ll❑ ean the point at which ?he Company’s transmission or distrlmtion
system connects wsth the transmission or distnbut]on system of Boston Edison Company,
which is the adjacent utility that is wheeling the electricity produced by the Selfer to be
purchased by the Company.

Desirer CkDaci& shall mean one-hundred, forty+%. me awatts (145 MW during the
Summer Period and one-hundred, sixty-fivemegawatts (16Sk)dunngthe~inter Period.

Economic Dispatch shall mean the o r.ration of the Uni! in accordance with such
Fprocedures as maybe established by NE 00L from time to time to foster the objective of

satisfying the energy requirements of the participants of NEPOOL at the lowest practicable
cost.

~ shafl mean the Federal Energy Regulatory Commission.

Good UtiIitv Practice shall mean the practice, methods, and acts (including but not limited
to the practices, methods, and acts enga cd in or ap roved by a significant

!J?
~tiion of the

electric utfi industry) tha~ ssta particu ar time, in t e exercise of reasonab e Judgment in
?light of the acts known or that should have been known at the time a decision was made,

would have been expeeted to accomplish the desired result in a manner eorssistent with law,
regulation, reliability, safe , environmental protection, economy, and expediency. With

%respect to the UrdL Good trhty Practice inchsdes but is not limited to taking reasonable
sleps to ensure the foflowing.

(1) Tba! adequate materit@ resourm% and supplies, irrchsdingfuel, are available to
meet the Unit’s necdq

(2) That sufficient operating personnel are availabIe and are adequately ex@enced,
trained, and licensed as necessary to operate the Unit properly and efficiently, and
who are ca able of responding to emergency conditions whether caused by events on

8or off the ]tq
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(3)

(4)

(5)

(6)

(7)

That revcrstative, routine, and non-routine maintenance and repairs are performed
ton a asis that ensures reliable lon~-term and safe operatioz and arc performed by

knowledgeable, traine~ and experienced personnel utilizing proper equipment and
took,

That appropriate monitoring and testing are performed to ensure that equipment is
functioning as designed;

That equipment fs not operated recldessly, or in a manner that is unsafe to workers,
the general public, or the environmen~ or without regard to defined findtatiorrs such
as steam pressure, temperature, and moisture content, chemical content of make-up
water, flood ecrnditions, safety inspection requirements, operating voltage, eurren~
frequency, rotational speed, polarity, synchronization, or control system limiw,

That equipment w“llfunction properly under both normal and emergenq conditions;
and

That the Uni! is o erated in conformance with NEPOOL CRS’S and Operating
Procedures, and Nl&Xdispatdrinstructions.

lMLVLZshaIl mean the Massachusetts Department of Public Utilities,

NEE2LL sha~ m=n the New England power Poo1. The term “NEJ’OOL” s~a~ include
NEPET the central dispatching agency, as defined in Section 1S.22 of the ITEPOOL

P anagemerit C?munitteemaydeterminet obeappropriate,
eetnen~ o crating through such sa!ellite dispatching centers as the NEPOOL

NEPOOL Amcement shall mean the New England Power Pool Agreemen~ dated
September 1, 1971,as amended.

Qualifvine Facili~ (“07) shall mean a cogeneration facili or a small ower production
Tfacifity that meets the requirements of Subpart B of the regu ations of the f&?Cassetforth

at 18C.F.R. 292 Q ~., lmplementin the Public Utility Re@ato~ Policies Act of 1978(16
?U.S.C. 52601, Q ~.), and ts so eeru led by the FERC m accordance with its procedures.

Seasonai Period shall mean either the Summer Period, June through September, or the
Winter Penodj October through May, as appropriate.

Swtem Emerrzency shall mean an imminent condition on the Chm any’s or a nei boring
f- %utility’s system that is Iikely to result in significant disruption o serwcc or is - ely to

endanger life or property.

Testing Period shafl mean any period during which the Unit is being tested and may produce
electric energy prior to the Actual In-Setice Date.

~cst Power shall mean any electric energy produced by the Unit during the Testing Period.

ANKLE 2. Sale of Power,

2.1 The Seller agrees to sell and deli~er and the Company agrees to purchase and take
deIivery of the CornpanY’s Entitlement of electric capacity and related ener~
produced by the Unit during the term of this Agreement; provided, bowever, that m
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2.2

2.3

2.4

no event shall the Company be obtigated to urchase electric rXpacity and related

l?’
energy in excess of twerr -six megawatts (26 %fW) during ilre Summer Period and
twenty-nine and one-ha megawatts (29.5 MW) during the Winter Pcriock and
provided further, that in no event shall the Company be obligated to urchase and

[take delive~ of related energy in excess of twertty-ei ht me awatts 28 hfw) per
&fV$hour during the Summer Period and thirty megawatts 30 ) per hour durin the

Winter Pert@ except for those hours during which hPOOL has ordered the nit

‘o b’ T
rated under Opemting Procedure 4 renditions. The seller may refrain

tlom se hng and delivering such electric erter~ as it may need from time to time to
satis~ Unit requirements.

The Unit shall be staffed, teste& operated, and maintained in accordance with Good
Utility Practics and in a manner consistent with the standards a licable to
generating facilities owned and operated by ~articipants in NEPO 8L as such
standards may be in effect from time to time dunn the term of this Agreement. The
Seller a!so agrees to make the Unit available for !JEPOOL dispatch in accordanm
with the provisions of Section 12.2of the NEPOOL Agreement.

In addition to the foregoing, the Seller shall undergo upon the rquest of the
Company periodic Capability Audits.

2.3.1 In the event that the Urtit demonstrates a Capacity Deficiency in
excess of one megawatt (1 MW) (the ‘Threshold Amount’), the Company may
assess the Seller an offset charge each month, which charge shall be equal to

J
one twelfth 1/12) of the sum of the annual Capabili

. . .

Adjustment barge plus the annual Ca ability Resporm ili “
B

z ~g;;;
Charge, established from time to time by N POOL pursuant to
of Section 9.4 of the NEPOOL Agreemen& multiplied by such Capacity
Deficiency.

2.3.2 In the event that the Unit demonstrates a Capacity Deficiency not in
excess of the Threshold hount, the Company may assess the Selfer an offset
charge iherefor ord if and to the extent that the Company is assessed any

l!’charges by NEPOO as a result of such Capacity Deficiency.

During the Testing Period, the Unit may generate Test Power. The Com any agrees
Eto take and pay for artyTest Power offered for sale, u to the Company’s nmfement

ithereof, subject to the following renditions: (]) t e tests conducted durin$ the
Testing Period shall be performed in accordanw with Good Utility Practice, (is) the
adsnimstrative mmmittee established mmuant to Article 17.6 of this Arrreement_——.-

shall be ke t informed of operations dfiring the Test Period, and (iii) the bmpany
fshall pay or arty Test Power monthly at a price determined ~ursuant to she

Gmpany’s cffectrve, enerall avaifab~eRate P-1 “Power Purchase’ rate (as of the
R;date hereofl MDPU 0.404, or any generally available replacement therefor as

may be isstred by the Company from time to time.

ARTICLE 3. Effective Date and Term.

3.1 This Agreement shall become effective when all necessa ~ ap~ovals have been
receiver+ in a form acceptable to both parties, from the MD U, rovided, however,
that the Company’s obligation to ~urchase electric capacity and re ated energy other
than pursuant to Article 24 of this Agreement) shall not commence until the ictual
In-Serviw Date. Unfess sooner terminated in accordance with any applicable
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~l,zoll.
revision hereof, this Agreement shall remain in full forct and effect until December

3.2 If all transmission scrwfces neeessary to deliver
secured within twenty-four (24) months followin~E:t:&!KXXXteE
party may terminate this Agrecmen! upon sixty( ) days titten notice to the other.

ARTICLE 4. Disuatchability.

4.1 The Unit shaJ be sub”ect to Economic Dispatch at the direction of the Company or
kNEPOOb provided, owever, that the Unit shall be subject to Economic Dispatch

%“
at the sole direction of NEPOOL i~ and o
With the revisions of this Artic]c 4, ne

f
%&;$K$&&Lm!&;ij

may call or up to three hundred (300 stops (that is, when the Urtit is to rc
d?to a zero percent (0%) load leveI) an up to three hundred (300) restarts of the Unit

per year, The Unit shall be subject to changes in the level of its output at the
direction of the Company or NEPOO~ as appropriate, provided that such changes
are within the Unit’s reasonable design fimitations.

4.2 Subject to the provisions of Article 10 of this A cement, if the SeIler fails to dispatch
the Unit as called for by the Company or &POO~ as appropriate, then the
followingterms and conditions shall apply

4.21 Company shall Mlcu!ate the uneconomic incremental production costs it
incurs that are attniutable to such failure of the SelIer (the “Incremental
Production Cost Penalty” , The Company shall also not ay for any electric

U’ 1’energy produced at the nit as a result of the Seller’s fa] ure to comply with
the calls of the Company or NEPOOI+ as a propriate, ptsrsuanf to Article 4.1

?above. The Incremental Production Cost enalty shall be the amounk if any,
by which the production costs that the Company experienced during the
period of the Seller’s failufe to dispatch the Unit as calIed for by the Company
or NEPOO~ as appropriate, exceed the production costs that the Cam any

“1?would have experienced durirt such period had the Seller complied wrt the
8call of the Gmpany or NEPO ~ as appropriate, to dispatch the Unit.

4.2.2 Notwithstanding the foregoing, if and to the cxlent that the dispatch of the
Unil as prescribed in Amcle 4.1, becomes proscribed because the Seller has
declared that it must operate the Unit under a minimum load level of forty-
four (44) megawatts (or less , then tie provisions of Article 4.21 relating to
the Incremental Prodrsction Lst Penalty shall not appl ; rovide~ however,

{&] hours in SSSlythat such condition ma not exceed two-thousand ~
icalendar year, nor shat! e aggregate share of the Company’s and its aff.ifiate

Commonwealth Electrtc Company (which punsuant to an agreement between
it and the Seller, dated as of the date hereof, is purchasing an qual

fitit) of such snirirnurn load exceed i5ftms (15) megawatts; and provided
ercentage of the electric capacity and related energy to be produced by the

further that this Article 4.2.2 shall ap ly only so long as a FERCapproved
ktern exchange agreement w’th New ngIand Power Company in respect of

Tt e e!ectric ener~ resulting by reason of such mti]mum load candition is in
place.

4.3 The Company shall net any Incremental Production Cost Penalty against any
payments due the Seller for any electric capacity and ener~ purchased by the
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Billing Anourrt fo~ a Bilhng Period is owed to the Company, such Net Biltirrg
Amount shall be balled to the Seller and the Seller shall rc]mburse the Company
tberefor acrmrding to the same standards as are established for payments to the
Seller.

ARTICLE 5. Jhsrcha.wPrice.

From and after the Actual In-sem”ce Date, the &rmpany shall pay the Seller each month+in
aecordarrce with the provisions of Article 8 of this Agreerneng an amount qua] to the TOSSI
Purchase Price, as determined in accordance with Appendw B attached hereto.

ARTICLE 6. Peliverw b the Seller.

6.1 The Seller shall exert all reasonable efforts consistent with Good Utility Practice to
eausc the Um”tto be capable of operating and producing electric energy at or nem
the Design Capaci on a continuous twenty-four (24) hour basis for the fuUterm of
thisAgreecnent. ‘#e Se,leragrecs that itwill hmitits srdesoftlte thermal output of
the Unit to two hundred thousand thirty-one (231,000) pounds per hour unless, in the
judgment of the Company, an increased sales would not adversely affett the ability

/of the Seller to be capable o so operating the Unit and of fulfilling its obligations
under this Agreement.

6.2 As of the date hereof, the parties expect that the Delive~ Point will consist of a point
of interconnection between the Company’s and an adjacent utility’s transmission

terns of three hundred forty-five thousand volts (345 kV) nominal (the
~termnnectionVohagc”). Thepartiesmognfzethatiteo.ldbeeornenes=saryor
appropriate in the future to designate a different point of intercortneetion between
the Cbmpan ‘s and an adjacent utili ‘s

1
~ trmrsmis “s]on systems of a differing voltage,

such as one undred fifteen thousan volts (115 kv) nominal. In the event that the
pm-ties so agree in the future, the Intereonneetion Voltage shall be defined
accorditr ly, and further, the Corn any shall be entitled to recalculate an wheeling

k- f’ “rlosses re ected tn the definition o Deiivered Ener ‘ contained in Artsc e 1 of this
1?Agreement. In any case, electric ener~ generated y the Unit shafl be delivered to

the Company at the Delivery Point in the form of three (3) phase, sixty (60) her@
alternating current at the Interconnection VoItage,

6.3 The Seller may from time to time withdraw the Unit horn servkc and cease to sup ly
eiectric ener~ to the Company as necessa tog perform scheduled or unsehedu~d
maintenance or repair upon the Unit. The eller shall comply with the rovisiotts of
NEPOOL Operating Procedure No. S as in effect from time to time w en lanning

‘?any scheduled maintenance or repair upon the Unit. If the Seller shou d fail to
comply with such NEPOOL Op$rating Procedure, then the Corn any may assess the

FSeller a charge each Billing Persod during which such non-cmrsp lance occurs, which

4.3 of this Agreement governing the #tcremental Production Cost Penalty. The
charge shall be calculated and collected ursuant to the provisions of Articles 4.2 and

seller shall prom tly inform the Corn any, both orally and in w“tin of each
{ $ al?’schedul$d or unsc eduled withdrawal 0 the Unit horn service, and sh noti@ the

Company of the reasons therefor and the expected duration thereof when such
information is known.
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ARTICLE 7. )Ieters and Metenrr~

7,1 Tlrc Company shall review and ap rove the meterin installations required to reczrrd
~! t~the quantities of electricity urc ased from the eller, such ap roval not to be

mrreasonabfy withheld. Suc metering equipment will be capa le, W ~ of
prmiding data required to determine kilowatts purchased during each hour of the
month as well as total kilowatthours urchased each month under the terms of this

1’Agreement. The Seller shall instal, own, o rate, and maimaisr such metering
cquipmen~ which equipment shall be beat #at tie Seller’s high voltage bus or
buses. ~ for any reason, it is impractical to install meters at such bus or buses,
appropriate adjustments shall be made to reflect the actuaI amount of elccuic energy
that would have been reurrded by meters located at such bus or buses, as agreed to
by the C!ompanyand the Seller.

7.2 The !Mfer shaII maintain the accuracy of all metetig equipmen! instalIed pursuant
bercto by regular testing and calibration in comparison to reco

F
ed standards. The

metering e uipment shall be sealed, and the Seller shall comp y vaih arty reasonable
%request oft e Company with regard to the presenct of the ~mparry’s representative

when such seals are to be broken or when the rneterx are to be inspectec$ testedj or
adjusted. The Company may at any time request a test of the accurag of any
metering equipment rnstalled pursuant hereto and shall bear the costs thereof in the
event that said requests are made more fie~uently than once in each twetve (12)
months. The results of all meter calibranons or tests, regardless of whether
performed al the Company’s request, shall be open to examination by the Company
at all reasonable times.

7.3 h meter tested and found to register less than or equal to one half of one percent
(0.~%) above or below the recognized comparative standard shall be considered
correct and accurate. If the meterin fails to operate or, as a restrIt of such tests, the

c?--rrretering equipment is found to be efectwe or maccrsrrste,the Seffer shall restore it
to a condition of accura or replace it. In such event a propriate adjustments shall

7 abe agreed to by the Se ler and the Company and re ected in the next monthly
statement of the Seller rendered pursuant to Article 8.1 of this Agreement. Such
adjustments shafl correct alf measurements made by the defective or inaccurate
meter for either (i) the actual period during which inaccurate measurements were
made, if determinable to the mutual satisfaction of the Company and the SclferYor
@) if such period is not determinable, for a period equal to one hrdf of tbe tmse
elapsed since the last prior tesh but in no event greater than twelve (12) months.

7.4 Other provisions of thisArticle notwfthstanding, the Company may elect to install its
own metering quipment in su plement to the Seller’s metenn quipment. Should

r f!any metering equipment instaI ed by the Seller fail to rc “stcr t e amount of electric

equipmtmtshafl, ifsoinstaIIer$& medto $tmtninetheamormtof electricencrgy so
energy delivered to the Corn any durist arty perio , the Company’s metering

dehvered. If the Company wishes its metering e uipment to be so us~ the
Corn any agrees to operate, maintain, and read suc

f % ‘Tp’ment a~dti~ ‘o *estarr ard established by this &ticle with respect to the Se lcrs meterm qmpment.
The Setfer agrees, u~n the re uest of the Company, to provide a suitab c location at
the Site for installation of the $0 mpany’smeters at no cost to the bmparry.

7.5 Upon the written request of the Gm any, the Seller shafl install, ~ operate, and
fmaintain, ~ursuant to the provisions o thn Article, such telemetering qu]pment and

data circwts as the Company may reasonably require for the transmission of various
metered vaIues to its operations center. The dcs]gn equipment and data circuits shall
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be approved by the Company prior to their installation by the Seller, such approval
not to be unreasonably withheld. Upon the failure of the Seller to install such
telemeterhr e uipmcnt and data circuits within a reasonable period following the
rquestof#c&mpmy todoso, the~mpanymay~mll s.cheq.ipment and data
circuits at the expense of the Seller.

ARTICLE 8. ~ffline and Pawrtent.

3.1

8.2

8.3

The SeIlcr shalI render monthly statement for the Billing Period then most recenrly
ended within ten (10) business da following the C1OSCof s~ch Billing Period,

!?detailing the amount of Delivered nergy during such Billing Period. Any amount

&’mparIyof such monthly statement (or, if such date is not a business day, then try
able hereunder not paid within thirty (30) days from the date of recmpt by the

the next business da thereafter) shall be subject to a late pa~ent charge at the
{annual rate of two 2) percentage points over the current nme interest rate on

$’cmnrrrercial loans then in effect at the First National Bank of oston fiotxsthe date of
such receipt of such monthly statement until the date of payment.

In the event that any data required for billing urposes hereunder are unavailable
t?when needed for such billing, the unavailable ata may be estimated by the Seller,

subject to any required adjustment, based upon actual data, in a subsequent Billing
Period, The Seller shall make all data upon which any estimated data are based
available to the Company. No late payment charge shall be imposed on amounts
owed by the Company to the Seller, or by the Seller to the Company, as a result of
any such subsequent adjustment.

Neither the Company nor the Seller shaIl have the right to challenge any monthly
statement rendered or received hereunder, to invoke tibitration of the time, or to
bring arty court or administrative action of any kind questioning the propriety of said
monthfy statemen~ after a period of one (1) year from the date such monthly
statement was rendered. In the event that any such monthly statement depends in
whole or part upon estimated data, this one (1) year limitation period shall be
deemed to begin in the Billing Period in which such estimated data are adjusted to
actual.

ARTICLE 9. Governmental Regulation.

9.1

9.2

9,3

As soon as practicable after exeeution, this Agreement shall be submitted by the
Corn an to the MDPU in accordance with the regulations of the MDPU as set forth
at22~C.~.R.8.00.

Each p@ hereto shall be responsible for takin all necessary actions to satis~ any
%regulatory requirements that may be rmposed y any federal, state, or mumcipal

statute, rule, regulation, or ordinance that maybe in effect from time to time relatrve
to the performance of such party hereunder.

This Agreement and all rights and obligations of the parties hereunder are subject to
all ap~hcable state and federal laws and all duly promulgated orders smd duly
authorized actions of governmental authorities.



ARTICLE 10. ) iabilitv rmd Force MaMsre.

10.1 The parties hereto shall be excused from performing hereunder and shall not be
liable in damages or otherwise if and to the extent that they are unable to do so or
am revcrmxf front doing so by statute or regulation,, or by action of any CQtsrtor

f?pub c authority havin or purporting to have jurisdiction in the presrdsc$ or by
c!reasons of storm, floo , fire, earthquake, cxplosIoQ civil disturbanx fabor dispute,

aet of God or the ublic enemy, restraint by a coufi or regulatory a eng, or any
r %other cause, regard css of whether similar thereto, beyond the reasona Ie eotttroI of

the affected arty. Each party shall have the obligation to o erme in amrdance
J f?with Good tdsty Practice at all times and to use diligent e ors to overcome sutd

re~ove any cause of faif~re to perform. The pa~sub,ecttoanysrmh evrmtof~
m.FM& shall Prompt& mfo~ the olhcr pa~ t creof, bpth or~y fmd in Mtig,
semng forth the nature of such event and its expected durrmon.

10.2 Neither the Corn any nor the Seller shall, in any event, be liable to the other or to
f“any third parry or any consequential, indirect or special damages to rsoos or

property, whether arising in to% contrach or otherwise, by reason of this G cement
or any services performed or undertaken to be performed by the Company or the
Selfer hereunder.

10.3 Whenever the ~mpany’s system or an system with which it is directly or indirectly
interconnected experiences a System k mcrgency, or whenever it is necctwty or
desirable to aid in the restoration of service on its
it is directly or indirectly interconnected, the ZX;g”z;;??:zh:%:
judgmcn~ curtail or interrupt the taking of electric energy hereunder, rovided such

\curtailment or interruption shall continue only for so long as is reasona ly necessary.
Such curtailmen~ interruption, or reduction shall not be deemed to be a default by
the Com any nor shall the Company be liable therefor to the Seller or to any other
party. & Com~y will provide the Seller with such notice as is reasonably
practical under t c circumstances regarding the nature, cxten$ and expected
duration of a System Emergency.

10.4 The Company and the Selfer agree that each shall be.responsible for the electricity
on its respective side of the Delivery Point and shaIl mdemni$, save harmfess, and
defend the other against all claims, demands, cost+ or expenses for loss, dama e, or

%injury to persons or property in any manner directly or indirectly arising om,
connected with, or growing out of tfrc presence, use, or transmission of electricity
over the wires, cables, devices, or a~ptwtenances owned by it. The Company and the
Seller each assumes full responsibility in connection with tisc scrvtce rendered
hereunder for its respective wrres, cables, and other devices used in catrtection with
such semice. Each party hereto shalf be solely Iiable for all claims of its own
employees arising from any worker’s compensation laws.

103 Neither by irsspection, by non-rejectiom nor in any other way does either party give
any warranty, expressed or nrtpbe~ as to tbc adequa

‘?”
safety, or other

characteristics of any cqrsipmer% apparatus, or devices instatle on the other parry’s
premises.

ANKLE 11. Qoveming Law.

Tbe irrte retation and performance of this Agreement shall be in accordance with and
Tcontrolle by the Iawsof the CarsrrsonweAth of Massachusetts.

-9-



ARTICLE 12. &b itration.

12.1 In the case of any dispute between the parties with respect to the interpretation of
this Agreement or the ~rformance of the same, either party may give notice in
writing to the other of NSdesire to submit such questions to arbitration and may
designate an arbitrator. Within thirty (30) days after the receipt of such notice the
other party may, in writing, serve upon the party invoking such arbitration a notice
designating an arbitrator on its behalf. The two arbitrators so chosen shalL within

!
twenty (20 days after the appointment of the second arbitrator, in writing, designate
a third ar itrator. Upon the failure of the parry notified to appoint the aeamd
arbitrator within such time, the party invoking such arbitration may proceed with the
singIe arbitrator. ff the first and second arbitrators arc unable to agree on a third
arbitrator within twenty [20) days of the appointment of the second arbitrator, the
tirst and second arbitrator shall invoke the services of the Ameriesm Arbitration
Association to appoint a third arbitrator. This third arbitrator sha~ to the extent
practicable, have special competence and experience with respect to the subject
matter under consideration. An arbitrator so appointed shall have full authority to
act pursuant to this Article. No arbitrator, whether chosen by a party hereto or
ap~inted, sha!l have the power to amend or add to this Agreement. Udess tie
part]es otfrerwrse agree, the place of any arbitration held pursuant to this Article 12
shall be Boston, Massachusetts.

12.2 The pasIYcalling the arbitration shall, within twenty (20) days after either the failure
of the other party to name an arbitrator or the appointment of the third arbitrator, as
the wise may be, @ in writing, a time and a place of hwing, to be ❑ot kiss than
twenty (20) days from the dehvery of notice to the other party. The arbitrator or
arbitrators (the “Arbitrators”) shall, thereupon, proceed promptfy to hear and
determine the controversy pursuant to the then current rules of the Ameriean
Arbitration Association for the conduct of commercial arbitration prosxxdin s
except that if such rules conflict with the then current provisions of the laWSof t%;
Commonwealth of Massachusetts relating to arbitration, such mtffict shall be

~assachusetts. The Arbitrators shall fix s time within which the matter shall be
overned by the then cument provisions of such laws of the Cornmonweafth of

submitted to them by either or both of the parties, and shaUrender a decision within
ten (10) da after the fial submission from the arties to them urtfes~ for good

r {“reasons to e certified by them in writing, the A ltralors extend such time. The
decision of the single arbmator,, or two of the three arbitrators, shall be tafsen as the
arbitration decision. Such dec]slon shall ~ made in writing and in cfu licate, tstrdone
copy shall be debvered to each of the primes. The arbitrators by ti!cir award shalf
determine the manner m wluch the expenses of the arbitration shall be borne, except
that each arty shall pay the costs of Its own counsel. Each party shall a=pt and

f?abide by t e arbitration decision. The award of the Arbitrators shafl be iirtstfcx~pt
as otherwise rovided by apphcable law. Judgrrsent upon such award may be entered

Lby the prevm g party in any COurlhaving jun~diction thereof, or application maybe
made~such ~to~s.ch COWIfor,udlcdacceptanceof such awdattd m
order o enforcement.

123 The party on which a demand for arbitration pursuant to this A_ticle 12 is served
shall have the right to remove the dispute that is the subject of such a demand by
petitioning an appropriate regulatory forum where such dispute cart receive
recognition and mgnrzance (including, without fimitation, the MDPU and the
FERC); provided however, that such right shall not apply to disputes that involve
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issues wholly o rational or tecbrticah and rovidecl further, that in the event the
rapplicable regu story agenq does not from SKedaleofsuchp.titimi: $i)awp~~~

petition for jurisdiction within thi~ (30/ dayy (ii) conduct an comto

J
adjudimtory hearings (as applicable wmhinsrxty 60) days; or (iii) hue a decision on

$3the subject dis ute within orre-hun ccl eighty (1 ) days, then the party calling tire
$arbitration sh have the right to invoke the arbitration process in aoxsrdance with

Paragraphs 12.1and LL? above.

ARTICLE 13. ~IMU,OWG

1341

13.2

13.3

13.4

From rmd afier the Actual In-Service Date, the Seller shall (i) keep the Unit insured,
at all times,

$
means of a pofi~ or policies of insursmce~m amounts not less than

that reasonab re@cd by the Company, protecting against loss or damage to the
Unit by fire, tightmng, and other casualties normally insured against with a uniform
standard extended covera~e endorsemerw and @) maintain com rchensfve general
liability insurance as dcscnbed in Appendix C attached hereto. fhe Company shall
be a named insured in these pohcies, which pdcies shall contain a waiver of
subrogation in favor of the named insured. AMpolicies, or copies thereot together
with a certificate from the insurers evidencing that the policies are currcntfy in force,
shall be defivered to the Company.

Such insurance shall be rovided by licies that shall be written by such companies
rfOand in such form as sha 1be general y commercially available and acceptable to the

Company, such acceptance not to be unreasonably withheld; shalI be primary and
without right to contribution from other insurance that may be available, shaIt
provide that+with respect to the Company, the insurance shall not be invalidated by
arry action or inaction by the Seller including, without limitatio~ any representation
made by or on behalf of the Seller in the procurement of such irrsurancq and shall
provide that such insurance shall not be canceled or amended without at Ieast thirty
(30) days prior written notice to the Company.

Not less than thirty (30) days prior to the expiration date of each policy obtained by
the Seller in accordance with this Article, the Seller shall deliver to the Company a
renewal policy or policies ssccampanied by evidence of payment of the premium
therefor.

The amount of any proceeds of insurance described in this Article remaining after
dedtsctine all exfrersses[irscludin~ attorney fees) incurred in the collection of such
proceeds-horn tie gm& procee~s therebf shafi be applied to the prompt repair,
restoration, modification%or improvement of that port~on of the Unit damaged or
destroyed b such msualty, unless the SeIler and tie Company (in coordination with

1other pure asers) have a eed that such repam, restoration, mmiiicatio% or
rimprovement is not practica le under the circumstances.

zWVIKLE 14. preservation of the Unit.

14.1 The Seller in its sound discretion ma sell or otherwise dispose of onfy that
macfrinery, equipmen~ or other persona I&opertyconstitutirtg part of the hit that
the Seller determines has become ina equate, obsolete, worn outj unsuitable,
undesirable, or unnecessary, provided that (i) substitute properry having

%
Y;t:greater utiIi , but not necessarily the same function, in the o emtion of the

frnsralled at t e Unit and such removal and substitution WOU1not materially impair
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the efficiency of o ration of the Uni& adversely affect the structural integrity or
relectrical output o the Uni~ or change tire nature of the Unit to the extent that it

would not umstitute the type of electricity generation facifftyoperated prior to such
replatzmenfi and (ii) tire prior written consent of the Compan is obtained which

iconsent shall not be unreasonably withheld, and which mnsents all not be rquircd
for removals and substitutions made during the eorsrseof ordina and routine repair
and msifntcnance. ~e Selter shall prom@y report to the & mpany each such
rcmova~ substitution, sale, or other dis sit}on. In addiiion, not less ofien than scrtti-

rannualfy, the SeDer shall make availa !e to the Canpan ‘s representatives on the
adrrrinisttative committee described in Micle 17,6of this L cement SWrecords with
respect to prior dispositions and substitutions, together whh information as to
planned dispositions and substitutions during the next sis (6) months,

14.2 The Seller shall pay or cause to be paid all taxes, payments in Iieu of taxes,
msessments, and other charges now or hereafter levied against the Unit or any part
thereof, together with an penalties or interest on any of the fore oing, subject to the
fightofthc ,Selkr andot~er~rtiesin interest to contest ingocx?faith thclevyinfiOf
such charges. The Seller sha 1 romptly notify the Company as to any impending en

ito be imposed upon the Site ue to the nonpayrsent of any such charges, arid upon
the re ucst of the Company, shall exhibit to the Company reeeipts for the payment

1thereo .

14.3 The SeHerwarrants that it hoJds, and that at the time security will be furnished to the
Company pursuant to kticle 15 it till hold! a leasehold interest in the Site for the
full anticipated term of this Agreement, SubJeCtordy to any mort$ages, liens, leases,
or other encumbrances existing as of record and copies of which will have been
provided to the Compan at the time of furnishing such security. The Seffer also

Jwarrartts that it holds, an that at the time security will be furnished to the Compan
pursuant to Article 15 it will hold, either a leasehold interest in the Unit for the fu1
anticipated term of this Agreement or good record and marketable titIe to the UniL
subject only to any mortga es, liens, or other encumbrances existing as of record and

%copies of which will have een provided to the Ccimpany at the time of furnishing
such securhy. The Seller shall not enter into any transaction involving the transfer,
sale, or lease of the Site or the Unit, or any interest therein, without the rior written

!consent of the Chnpany in each case obtained, which consent s al! not be
unreasonably whhheld. Such transfer, sale, or lease shall be in such form as to assure
that the Company’s sight to receive the electric output of the Site and Unit pursuant
to the terms of this Agreement shall apply against an entity that might thereby obtain
title to or possession of the Site or Urut.

14.4 The Seller will maintain the Unit and the Site, or earsse the Unh and the Site to be
maintained, in amordantn with Good Utility Practice; wilI not ammft or suffer any
waste thereof or the eondtsct of any nuisance or utdawfuI occupation or business on,
or use o~ the Unit or the sit% and willcomply, Orcause compliance, with all statut~
ordinances, and requirements of any governmental authori~ relating to the Unit and

+ the Sitq and the Seller at its e ense shall provide the Company wsth a repcr~ on a

<.’’ .”4’.3 7)biennial basis for the first ten 10 years of the term of this

,J -7 ~rment ‘d onanannual basis thereafter, prepare by a nationally recognsze fhnr of eonsuhmg
engineers of Seller’s choosing and approved by the bmpany, such approval not to
be unreasonable withheld, attesting to the fact that the Unit is being maintained in

iaocordancc wit Good Utifity Practice. If substantial items affecting long-term
efficient o eration of she Unit that arc de~cqied in any such annual report as being

fin need o correction are not corrected wtthm six (6) months following such annual
report.j the Company may w“thhold payment each month of that portion of the Total

-12-



Purchase price equal to one sixth (1/6) of the amount required to correct such items,
with such amounts to be held in escrow by the Company until the cited items have
been corrected, upon which correction the escrowed funds sha!l be released to the
Seller. Notwithstanding the foregoing, if any such emreetion is not rrrade within
twelve (12) months from the date of such annual re R the Company ma elect to

r “icause such correction to be made and the cscrowe funds shall be applre to cover
the costs of such correction. In the event that the Seller challenges the validity of any
item contained in such report and the parties are unable to resolve upon such item,
the matter sbdl be set for arbitration in accordance w“ththe provisions of Article 12
of this Agreement. No such ehalfenge or arbitration shall affect the Comprmy’srights
to wMrbold and place in escrow amounts necessary to correct such item as set forth
herein.

14.5 The Corn any and msy rsons authorkd by the Company shalf have the right to

‘i ~
enter an ins ect the nit at all reasonable times upon reasonable prior written
notice to the elIer and m coordination with the Lessor’s reasonable rquiremerrts
concerning access to the Site, and to examine Unit operating manuals and
maintenance records.

ARTKLE 15. SeeuriWof Continued Performance.

The parries to this Agreement acknowledge that the Company and its ratepaycts will incur
ensts hereunder such that the Compan

1
and its ratepayers expect to receive full

consideration therefor only to the extent t at the Seller’s obligations hereunder are frd.ly
rformed and electric capacity and related energy from the Unit are sold to the Compan

~r the full anticipated term of this A eertrent. Accordingly, in order to seurre suc

!mtpany,the Sel ,p

{
complete performarr~ of the Seller’s ob I ations and the continued sale of electric capacity
and related ener from the Unit to the

“f
ler nor to the Actual in-Serviee

Date, shall provt e to the Company security in the form and scope set forth below.

15.1 Morteaee and Securhv Ar?reement. The Seller shall execute and deliver to the
Corn any a monga~e and security agreement creating liens and security interests in

&the SULthe SeIfers leasehold interest in the Site, all improvements upon the Site,
and all rents, protl.s, income, and other benefits derived horn the foregohg,
subordinate only to the fien securing amounts lent for the a~uisition of the Site and
for the construction, establishment and operation of the Umu or to the lien of the
institutional or unaffiliated lenders securing amounts otherwise lent in res
Unit. Such liens and security snterests of the Company shall secure (i) rm:;:

&mp&ty’s actual avoided costs, ancf’(ii) pesforrnancc of the Seller’s obligations
aid b the Campany to the SeIler ursrrant to this Agreement its excess of the

under this Agreement for the full antici ated tmrrr thereot including all damages
r?resulting from the Seller’s failure to PC orm such obligations. Such mortgage and

security agreement shall be in form and substance acceptable to the Company.

15.2 Declaration of Easements. Covenants, and Restrictions The Seller shafl cause to be
granted to the Company an unsubordinated declaration of easements, covenants,
and restrictions encumbering the Site for a perkxl e ual to the antici atcd full term

‘f’+ T- L
%{cement the “Declaration”), which was o ercd by the Se cr in order to

obtaur a ]gher ran g pursuant to the Company’s Solicitation. The Declaration
shaIl grant to the Company easements for aw.ess to the Site and for the plaument
and operation of facilities thereon, as well as create resiric!ions and covenants to the
effect that no electricity produced at the Site shall be sold unless and until the
Company’s Entitlement of such electrici~ is tendered to the C%mpanyin accordance
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15.3

15.4

15.5

with this Agreement. The Declaration shafl be in form and strbstatree acceptable to
the Company, shall rust with the Site, shaU be bmditrg upon the sumessors of the
!Wler, and shafl inure to the benefit of the Cbmpany and its successors.

&comroodaticm Am cment. The SeJlcr shall cause any lender of funds to the seller
for the a uisition o~the Site, for the construction, establishmcn~ or o ration of

% r’Lh@ or o erwise in respect of the Unit the “f.znder”) to execute an dcbvcr an
bAmmnrsmdation Agrecmtmg which was o ered by the Seller in order to obtain a

higher ranErr pursuant to the t%np
i 7

“sSc&tation. Under the Aecmrtnodation
Agreemets~ e Lender shall agree; (i to make its own interests subject to the
Declaratio~ (ii) to honor this Agreement to the extent the Lender is in possession of
the Site or Unit; (iii) to transfer interests in the Site or Unit only upon the condition
that the transferee become obligated to honor this Agreemen~ and tv trot to
disturb the Corn an ‘s enjoyment of rights under this Agreement. The ~~er shall
similarly ussse & I!essor to execute and defiver an Accommodation Agreemen~
making the interests of the Lessor subject to those of the Company pursuant to the
Company’s mortgage and security agreement and the De&math.

Letter of Credit, The Seller shaff provide, its form and substance acceptable to the
Compan , an irrevocable letter of credit its favor of the Company, which was offered
by the #e”er in order to obtain r+ higher ranking pursuant to the Canparry’s
Solicitation. The Seller shall maintain such letter of credit throughout the period
during which payments by the Company to tire Seller are expeded to exceed the
Company’s projected avoided costs, asset forth according to the folfowingschedule:

M
September 1,1993 De&al, 1993
January 1,1994 December 31,1994

/%%%7

January 1,1995
$~318,311

December 31,1995 $3,665,206
January 1,1996 December 31, 1S96
January 1,1997 December 31, 1S97

s5,1@747

January 1,1998 Deumber 31, 1998
S5,736,826

January 1,1999 December 31,1999
$6,255,072

January 1,2000
$6,14&306

December 31,2000
Januasy 1,2001 December 31,2001

$4,994,779

January 1,2002 December 31,2002
S3,91Z748
s 359,895

Coordination w“thOther Secured Parties. Each of the flsm any and the Seller (on
Yits own behalf and on behaff of the Lender and the Lessor agrees to negotiate in

ood faith reeiprocafly with respect to ssemnroodatistg the various interests of the
t ompany, the Lender and the L&sor at the time when the Seller has secured
commitments for financing tbe Unit provfde4 however, that the foregoing shall not
diminish the obIi~ation of the Seller, the Lender and the Lessor to fulfill the
obligations due t{ be performed resp&tivefy

‘?’ ‘hem ‘erc”nder” ‘c ‘mu&lfurther agrees to liaise with other purchasers o the elcesrse output from the
with respect to coordinating their respective entitlements thereto.

ARTICLE 16. “d-mof the bmoasw WI“thRespect Q
ansion of the Unit and Extension of Unit Life.

The Seller shall not enter into any eontragt for the ajIleof electricity from any addition to or
expansion of the Unrt beyond the Desl~ Clipacs , from any other electric generation

3facilities located at the Site, or for any period beyon the term of this Agreemen~ until and
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4.

unless [i) the seller shall have Km!offered to enter into a eontrrct with the mm any on
terms substantiatfy the same as those specified in any prop or letter of intent L twcen
*e S.AIersmdany otfser~wit)t respwtthereto,s ssrd [rs)theChqmrtydoessrcX sseecpt
such offer within thirty ( O)days of the date presented to the Company in wrhin and be

tready and wiflingto enter into a contract reflecting such business terms within sixty 60) days
thereafter, The Company acknowledges and understands that other urchascrs of

!electricity rodumd by the Unit may rquirc similar sights to purchase e ecttic ener~
generated 6 additions to or expansion of the Unit and during periods beyond the term of
the original power purchase agreements entered into

?’ $tosnseh~tif~gg
such other urchasers and the

Company agrees that its rights pursuant to this Article 1 wifi relate o
any such expansion or extension as is equal to the Gsmpany’s EntitlemcnL
agrees to keep the Company My and promptiy apprisedi throu

t?
the adrn&trative

committee described in Article 17.6of this Agrccmen\ of any plans e seller may develop
for any addition to or e a i,~.mon o~fie Utit or Shedcvelopment o[arry other generation
facilities at the Site, whsc Snformatlon the Czxnpany agrees not to dsaelose execpt with the
Seller’s prior written pcrmksion.

ARTICLE 17. Miscellaneous provisions.

17.1 This Agreement shall constitute the entire agreement between the parties hereto
relating to the subject matter hereof, and all previous a~ecmerrts, discussions,
cmmmmtimtions, and correspondence with respcet to the subject matter hereof shall
be superseded by the cxecutlorr of this Agrcemcrrt.

17.2 This Agreement may not be modi15edor amertdcd except in writing signed by or on
behalf of both parties by their duly authorized offkt%

17.3 In the even? that arty-or all of the NEPOOL standar~ re:erred to herein shall cease
to be estabIrshed or if the Company ceases patici atron m NEIVXX the Company
may mtpose reasonable substitute standards tl!at do not matenalfy alter the
obligations of the Seller as such obligations existed under the NEPOOL standards.

17,4 This Agrecrncnt shall inure to the bcne~t of and bind the respeetfvc successors and
assigns of the parties hereto, provided however, that no assi~ent by either party

an assignmmtt by the &mpany of such ngh~rt~~li~~;~~;~;i~~
(or any successor or assi ee thereof) of its rights and obligatlorts hereunder (cxccpt

subsidiary or an affiliate whoffy-owned
?assignment ~ the SdIcr of such rights and o Iigations to such a subsidiary or @iliatc

whose prinespal functions are to own and operate the bit), shall be made or
become effective without the prior Written wmsenl of the other party in each ease
obtained, which consent shall not be tqrreasonably ~thheld. All assigrurrents by the
Seller or the Seller’s sucwsoxs and aa~kgmshafl be in such form as to assure that the
Company’s right lo receive the electrsc output of the Site and Unit ursursm to the

E-terms of this Agreement shall apply against any entity that might o tam tnfe to or
possession of the Site or Unit.

17.5 Notwithstanding any assignments of ri$hts or duties hereunder, neither ~arty shall be
relieved of any dunes or responsibilities under thisAgreement and this Agreement
shall continue in aermrdancc ~.th its terrrr~and each parly shall be and remain liable
to the other under all provmons of thrs Agreement unless the other ~arty has
expressly consented in writirr to srseh release of duties and rcspons]%htie$ such

!consent not to be umeasonab y w-thheld. Further, EUSypayments made by one party
to an assigtw of the other party or any other actions taken by such party with respect
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17.6

17.7

17.8

to such assi w shall be in full satisfaction of any duties or rcspons]%ilities that the
rparty word otherwise owe to the other party, as if made diredy or taken with

respect to such other party.

The parties hereto agrez to establish an administrative commfttee, which shall serve
informational functions onfy. Unless otherwise agreed by the adminiitrmive
committee, such cmtmittee shall mest at leas! once each calendar quarter prior to
the Actual In-service Date and at least twice each year thereafter. The timpany
and the Seller shaff have qud representation upon such committee.

The Comp~’s obligations hcreunder are conditioned u n the Unit being certified,
on the Actu In-SeMce Date, as a QwMfyits Facflity.

!
~tiher, theselkrshalluse

its best efforts to maintain such urtification o QF status throu bout the term of this
Agreement. ~ despite such efforts, ecrtitkmion of the Unit’s ~Fstatus is revoked,
suspendti or otherwise terminated after the Actual in-Serviec Date, the SeIfer shall
use its best efforts to regain such certification and the Company and the Seller aqee
to continue to purchase and sell electric capacity and related energy from the Unrt in
ac-mrdanm wth the terms of this

?
eemenh including, without lirrritatio~ the

purchase price provisions of Article 50 this Agreement,

Any wrilten notice required to be given hereunder shall lx “ en by certified or
registered ma~ postage prepaid, return receipt requested or

?
hand or personal

delivew, at the addresses switlied below, or a! such other a dresses as may ~
Sped%d inwriting by the p~ in question:

To the Sellec

(with a copy tcx

To the Omparsy

(wisha copy ta

Howard D. Lu@ President
AItresco Financial, Inc,
Suite 1200
600 S. Cherry Street
Denver, Colorado 80222

David S. Rosettzweig, Esq.
Keohane, DeTore & Keegan
21 Custom House Street
ltosto~ Massachusetts 02110)

Cambridge Electric I@ Company
2421 Cranberry Highway
Wareh~ Massachusetts 02S71
Attention: Michael R. Kirkwood

Michael F. Dortlq
%Rich, May, Bilodeau & “ erty, P,C.

294 Wasf@ton Street -
Bostou Massachusetts 02108)

Notices gkii hereunder shaII be deemed to have been given upon reeeipt or any refusal to
aczept.
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17.9 If any provision of this Agreement is found to be roh.iiited or unenforceable, the
remainder of this Agreement shall not be affect~tbereby and shaII be valid and
enforceable to the extent permitted by law.

ID times whereo~ the parties have usused this Agr=ment to be executed by their
respective officers thercurrto duly authorized sssof the day and year Wt above written.

AurREscoPrrrsFTELD, L-P.

By Aftresco. Inc. ?

Its General Partner / /

By

CAMBRIDGE ELECI’RIC LIGET COMPAIW

By

Its

-17-



17.9 K any provision of this Agreement is found to be prohibited m unenforceable, the
remainder of this Agreement shall not be affected thereby and shall be valid and
enforceable to the extent permit!ed by law.

In witness whereof, the parties have caused this Agreement to be executed by their
respective officers thereunto duly authorized as of the day and year first above wtitten.

ALTRESCO PITTSFIELD, L+P.

By Altresco, Incf

Its General Partner

By

Its

C LIGHT COhWAW

By

.]7-
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APPENDIX A

The Unit is located at the General Eleetric Plastics and Ordinance Groups’
facility in Pittsfield, Massachusetts. The Site Lease and Steam Sale Agreement have
been cxecrned with General Electric.

The base plant mrdlguration is a combined ~~ewwcrplant feattrtig three
General Electric czsmbustionturbine generators (G Gs), three heat recovery steam
generators (HRSGS), a single condensing steam turbine (STG) with water cooled
condenser, and supporting systems required for safe, environmentally sound, reliable
and economic plant operation.

The supplementary fired HRSGS will supply high ressurc superheated steam
!to the steam turbine to produce a nominal 40 MW o electricity augmenting the

nominal 40 MW from each GTG. Atler subtracting aurdliaty loads, the estimated
tots! plant net electrical output is a nominal 160 M~at annual average conditions.
A proximately 78,000 W?rr of 210 psig process steam W-nbe let down horn the

LH SG high pressure header system and delivered to General Electric’s facility.

The cogeneration project occupies approsirnately 5.0 acres of area within the
General Electric facility.

The facility has contracts to supply fuel utilizing a 365-day firm su ply of
?natural gas, w“th facility requirements at approximately 31.5 rttillion cubic eet per

day (MMCFPD).

In the event of an emergency gas supply interruption, the Unit is capable of
burning low sulfur distillate fuel oil as a backup fue[.

This Unit has been in mmmercial operation since Augus4 1990.
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APPENDIX B

1. Total Purchase Price

Each Billing Period, eommencirrg with the AetuaI In-Service Date, the Company
shall pay to the Seller the Total Purchase Price, in amdrmce with the foflowing
formula:

Total Purchase Price = Monthly Capacity Charge + Monthl Ener Charge +
Monthly Gas Transportation Demand Cost + Monthly Capital Lst +Yransmission
Charge,

Where Monthly Ca acity Charge is dcfmed and computed as set forth in
1Section 2 of this p endix B, Month] Ener Charge is defied and

cornputcd as set fort[ in Section 3 o~this &pcndix B, Month&Gas
Trans ortation Demand Cost is defined and computed as set forth in

E
ion

4 oft “sAp~errdix B, Monthly Ca ital Cost is defined and computed as set
g !forth in SectIon 5 of this A pendtx , and Transmission Charge is defined and

computed as set forth in ection 7 of this Appendix B, provided, however,
that for every Billing Period following the fifteenth (15th) anniversary of the
Actual br-SeMce Date through the remaining term of this AgrcemenL the
Total Purchase Price shall not exceed an amount equal to the sum of (i) the
Com any’s actual avoided costs for the Corn anys Capacity Entitlement

‘[wluc avo]ded costs shall be calculated b the L
@er-IkflV) basis, and furnished to the ~ller pri~p~!~}~~?~~~
anniversary, plus (ii) the Cumpany’s actual avoided cost for the Delivered
Energy, as determmed pursuant to the Company’s effective, generally
available Rate P-1 “Power Purchase” rate or any generally avaifable
replacement therefor as may be issued by the (kmpasty from time to time.

The followingdefiition shall be used in this Appendix B:

Com~arw’s Available Kilowatthours shall be equal to the product of (i) the actual

7
uivalent AvailabiIiry Factor for the Unit durin the applicable Billing Period as

!ca culated in accordance with NEPOOL CRS No. 3, as amended and supplemented
hom time to time, and as re rted in the NEPOOL document entitled “Interim

#Report for NEPOOL Ca ab” “ryRes~nslbili~, multiplied by (ii) the Corn any’s
& ‘Capacity Entitlement mu tiplkl by (i) the number of hours in the applicable dlrng

Period.

2 Monthlv Cauaciw-~ aree

The Monthly Capacity Charge shall M e ual to the product of (i) the Compan’s
! 6Ca acity Entitlemerr~ (ii) four dollars an fifty-one cents per Idlowat! ($4.5Uk ;

i!
iii an index factor represented by the quantity w and (iv the Avaifabfity

ijustmen~ defied and camputed as set forth in Section 6 of this ppendix ~,

Where K shall be USIto 134.7 through calendar year 19!W and in each
%calendar ear there er, K shall be equal to the Consumer Price Jndex for

Urban ~age Earners and CIerical Workers, unadjusted for seasonal
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Variations, 29S2-19M = 100, all items indexed for Boston, Massachusetts, as

~defl)forNovemberof the prcudhgmlendaryear, ~tide~however,that
ublished in the Bureau of bbor Statistics’ CPI Detaifed Report (the “CPI

if a CPJ Index is not published for November, then Ks all be equal to the CPI
Index for the first precading month for which a CPl Index is publishv$ and

Where L shall be qual to 134.7,which is the CPI Index for November 1989.

3. jkfonthlvEncrrrv Charee

The Morsthl Ener Char e shali be equal to the product of (i) the Delivered
J3rrer&yand~)the~owatd’%xcharge:

where the Kilowatthour charge is equal to the product of (i one and thirty-
1six hundredths cents per Icilowatthour ($0.0136/kWh) and (ii an index factor

represented by the quantity M/N,

where M shall be equal to the monthly weighted average sum of the
follow-in three fuel components, where each is expressed in dollars
per Ivfh&3tw (i) 50% w~hting for the rnonthlyaver~e~ d#

?’ork Harbor Spot Price, low cargo quotation, assuming 6.3 MMBtu
uotes for No. 6 oil (2.2 o sulfur) in Platt’s Oilgram, “

L
er bamei; (ii) 4(Y70weighting for the Tennessee Gas Pipeline

mpany’s current Avera~e Cost of Purchased Gas (or its successor
rate) as specified in Tennessee Gas Pipeline Cam any’s FERC Gas

FTati and (iii) 10% weighting for New England ower C2smpany’s
weighted average delivered cost of coal as reported in the most
recently submitted FERC Fornr 423; and

where N is $2.05/MMBtu.

Gmmrencing on the ~ (5th) anniversary of the Actual In-Service Date purwsrrt to
this Agreemen~ either the Gmpany or the Seller shall have the righ~ exercisable not
more than once every he ears during the remainder of the term of this Agreement,
to require rene otiation o the pricing provxs!onsin this Ap endix by m“tten notice.

FJThe purpose o any such rent otiation shall be to modi~

J

honthly Energy charge,
above, in a manner that will: i) achieve a price of gas that, taking into account the
cost of transpotiation to the ni$ is competitive with and comparable to the prices
of long-term, firm baseload supplies detivered at the city ate to local dfstniution$ ~.
companies in Connecticut\ Massachuset~, and Rhode Man ; and ra)achieve a price
of gas that wilf allow the Unit to be dispatched as a baseload ossil fuel electric

~ythepro~ct of thenurnberofhours irsayeartirrtes the Urrit'sDesi~ C!tpacity) of
enerating lant operating at a capacity factor (qua] to Net Electric Out ut divided

seventy-five percent (75%]. In the event. ye two preceding objectives of any
renegotiation are in cmtflfc~ the second provrslom relating to baaeload operation at a

SelIer agree that the~ tl!
seventy-five percent 75%) ca acity factor, shall prevail, The Company and the

owat our Charge shaI1not be increased or decreased by
more than seven and one-half percent (7.5%) at the time of any such renegotiation.
The Company and SeIler further agree that the base value of the Kilowatthour
Charge shaIl be redefined al the time of any renegotiation in the following manner.
In the month following any increase or decrease in the Kifowatthour Charge as a
result of rene otiatioz the numeric component of the Kilowatthour Charge (~

f$0.0136per h owatthour) shall beset equal to the vahse of the IWwatthour Charge
for the month in which the value of the KOowatthour Charge was increased or
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decreased as a result of the renegotiation. The value of “M” shall be as defined
above. The value of “N shall be equal to the value of “M”for the month in which the
value of the Kifowatthour Charge was increased or decreased as a result of
renegotiation.

Notwfthstandin the above, in the event that the Seller must operate the Unit under
%a minimum loa level, as described in Article 4.22 of this Agreernen~ the timpan

{shaff pay the Seller on a monthly basis, for all kilowatthours produced at suc
minimum load level (w”thin the limitations set forth in Article 4.2.2), the product of
(a) the Delivered Ener , and b) the Minimum Load Energy Charge, where the
wumhdh.r~~arges~dbetielesserofi

(i)
%;q&icIe $) of New England Power Cmrsprsny’s (_#EP~

reent 90%) of “G”,as defined and calculated in aeumdance

December 9, 197 Agreement wt the Seller with respect to e Uni
(the “1987 Agreement”), as amended and as in effect from time to
time, m

(ii) “Rate Y, as defined and calculated in accordance w“thSchedule H of
the 1987Agreement.

A~ the beginnin of each Biflin Period, NEP shall calculate and provide to the
C’ompa.y the vafue of “G and ‘!?afe Y for such Billing Period. Such cafcuknicms
shall be based on the best information available to NEP at the time they are made.
Subsequent true-up 10reflect actuals shall not be made.

4. Month& Gas Transportation Demand Cost

The Monthly Gas Transportation Demand Cost shall be c ual to the product of (i
?the Company’s Avaifable Kilowatthours during the app[icab e Billing Period, and (U1

the followingamounts during each calendar yean

Contract Year Contract Year
1992 $o,o174kwh 2o02$o.0201/kwh
1993: 0.0169 2003:0.0204
1994: 0.0168 2004:0.0206
1995: 0.0169 2005:0.0209
1996: 0.0171 , 200$0.0213
1991 0.0172 J’ 2007:0.0217
1998 0.0173 2008:0,0221
1999 0.0193 2009:0.0226
2000: 0.0196 20100.0231
2001: 0.0198 2011:0.0236

5. Mont hfvCaPitsd Cost

The Mont~ Capital Cost sfrall be equal to the rcduct of (i) the Company’s.~&
Available Kdowatthours during the applicable 13d n Period, and (ii) two and
eighteen.hundredths ecnts per kilowatthour ($0.0218/k ).
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6. Availability Adius.tment

Each Billing Pen@ the Availability Adjustment shall be applied to the Monthly
Capacity Charge, based on the ability of the Seller to operate the Unit as measured
cm a moving, hvelve month, cumulative equivalent rwailabiliry factor basis. The
Am”lability Adjustment shafl be determined each Billing Period in accordance with
the following:

Availability Adjustment =~u ;

provided, however, that if EAF minus 0.872S is eater than or
f %’to -0.05 @ less than or equal to +-0.05 in t e applicable B

Pcrfo~ then the AvailabilityAdjustment shall equal 1; and

Where EAF is equaf to the moving-average cumulative Equivalent
Availability Factor for the Unit for the receding twelve (12) Billing Periods

8as calculated in accordance with NEP OL CRS No. 33, as amended and
sup~lemented from time to !ime, and as reported in the NEPOOL doasmem
entitled “XnterimRe ort for NEPOOL Capabiliv Responsibili~ provided,

Ehowever, that EAFs all never exceed a value of 1.

7. Transmission Charge

The Transmission Char c shall be the incremental transmission costs actually
%incurred by the Setler an necessaty to wheel the Unit’s capacity and rela}ed cner~

8
to the company throu
pursuant to Boston ,;~~ ~Z~a~Fp~~~kZ;?~~~~?ti3Z!;
tariff as amended from time-to-time; prowded, however, the ransmission Charge
payable b the Company hereunder to the Seller shall not exceed fifteen doflars
($15) perlihvatt-year.

8. In the event that any or all of the indices or publications referred to in this
Ap endix B shall c-easeto be established or published, the Company and the

1?Se er shall agree upon reasonable substitute indices or publications.
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APPENDIX C

J.JA.BIL~ INSURANCE

From and after the Actual Irt-Servic-eDate, the .seiler shall take ou~ carry, and maintain, or
cause to be taken OULcarri~ and maintained, mm rehensive general fiabiiity irtsuranee,
including automobile and contractual liability, an# liability arising out of aircraft or

dollars ($5,000,(%0)applimble tobodi}yinjmy, sickness ordeath,arsd loss ofrsr damage to
watercr~ if ap k-able, with a ezrmbiriedsingle limit per occurrence of a leas! We million

prope~, subject to’an aggregate limit of not less ihan five million dollars ($5,(JO0,DOO)for
products and completed operations.
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AM EXD%IEXT

TO

POWER SALE AGREEMENT

BETWEEN

CAMBRIDGE ELECTRIC LIGHT COMPANY

AND

ALTRESCO PITTSFIELD LIhiITED PARTNERSHIP



AMENDMENT TO POWER SALE AGREEMENT
BY AND BETWEEN CAMBRIDGE ELECTBIC LfGfiT COMPANY

AND ALTRESCO PITTSFIELD, LP.

XOvemhr

AMENDMENT dated as of this ~ day of ~ 1994, by and between Cambridge

Electric Light Company, a Massachusetts corporation with a usual place of business at
2421 Cranberry Highway, Wareham, Massachusetts (’Company’) and Altresco Pittsfield,
Lp.. a Delaware limited partnership with a principal piace of business at One Bowdoin
Square, Boston, Massachusetts (“Seller-), to the Power Sale Agreement dated February
20, 1992 (“Agreement”).

WHEREAS the Company, pursuant to the Agreement and subject specifically to the
provisions contained in Article 2.1 of the Agreement, purchases 17.2 percent of the
electricity produced by the Seller’s electric cogeneration facility, which is capable of
generating approximately one-hundred sixty (160) megawatts (“MW) of electricity and
which is located at a site owned by General Electric in Pittsfield, Massachusetts (the
“Fa:ility” or “Unil”); and

WHEREAS. the Total Purchase Price for electricity purchased by the Company pursuant
to Section 1 of Appendix B of the Agreement includes a component known as the
Monthly Energy Charge, which component is defined in Section 3 of Appendix B of the
Agreement; and

WHEREAS. the Monthly Energy Charge is calculated, in part, by reference to the
Tennessee Gas Pipeline Company’s (“Tennessee”) Current Average Cost of Purchased
Gas. also known as the Weighted Average Cost of Gas (“WACOG”), or its successor
index, as specified in Tennessee”s approved Federal Energy Regulatory Commission

(“FERC”) Gas Tariff; and

WHEREAS. Tennessee’s WACOG ceased to be available as of July, 1992 as a
consequence of the restructuring of Tennessee’s services pursuant to FERC Order No.
636. and no successor index to Tennessee’s WACOG exists: and

WHEREAS. the Company and the Seller have agreed upon the terms of an index to
replace Tennessee’s WACOG for purposes of calculating the Monthly Energy Charge,
and desire to execute this Amendment for purposes of memorializing their agreement.

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, the
Company and the Selier agree as follows:

1, Unless otherwise defined herein, capitalized terms shall have the same meaning
given to them in the Agreement.

2. For the purposes of determining the Monthly rge as defined in Section
3 of Appendix B of the Agreement, the first of said section shaft be

Fdeleted in its entirety and the following shall be substituted in place thereof:

#
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The Monthly Energy Charge shall be equal to the product of (i) the Delivered
Energy and (ii) the Kilowatthour Charge,

where the Kilowatthour Charge is equal to the product of (i) one and
thirty-six hundredths cents per kitowatthour ($0.0136/kWh) and (ii) an index
factor represented by the quantity M/N,

where M shall be equa! to the monthly weighted average sum of the
following three fuel components, each expressed in u.S. dollars per
MMBtu:

(a) 50% weighting tor the monthly average of the daily quotes during
the Billing Period for No. 6 residual 2.2”A sulfur fuel oil as listed in
Platt’s Oilgram under the heading “Estimated New York Harbor
Spot Price, ” using the low cargo quotation, and assuming 6.3
MMBtu per barrel; and

(b) 40”A weighting for the average of the T2 spot price for each of the
twelve (12) months immediately preceding the Billing Period, where
the T2 spot price for any month shall be equal to the arithmetic
average of the following six indices for such month: the Louisiana
& Offshore (zone 1) and Texas (zone O) indices for Tennessee and
the East Louisiana, West Louisiana, East Texas and South Texas
indices for the Texas Eastern Transmission Corporation, or their
successor indices, each as published in the first of the month
edition of w F F R,C,’S G ~, by reference to the
table entitled “Prices of Spot Gas Delivered to Pipelines...,”
provided that at least four of the six indices, or their euccessor
indices, are so pubfished for any month, and if at !east four of the
six indices are not so published for any month, the parties shall
determine mutually acceptable substitute indices to use for the
calculation of the T2 spot price; and

(c) 10OA weighting for New England Power Company’s weighted
average delivered cost of coal as reported in the most recently
submitted FERC Form 423 for New England Power Company from
time to time, and

where N is $1 .811MMBtu.

3. The Company shalt submit this Amendment to the Massachusetts Department of
Public Utilities for approval. This Amendment shall become effective upon the
receipt of such approvals in form and substance acceptable to the Company and
the Seller.

4. All other terms and conditions of said Agreement shall remain in full force and
effect.
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IN WITNESS WHEREOF, the Company and the Seller have caused this Amendment to
be duly executed as of the day and year first above written.

CAMBRIDGE ELECTRIC LIGHT COMPANY ALTRESCO PITTSFIELD, L.P.
BY JMC ALTRESCO, INC.
ITS GENERAL PARTNER

‘y:,7+FL BY:,w
Title: . Vice President Title:

Power Supply & Transmission



SECONDAMENDMENTTO POWER PURCHASEAGREEMENT
BETWEEK CAMBRIDGEELE(3_RtC COMPANYAND PITTSFIELD GENERATING

COMPANY, L..P.
DATED FEBRUARY 20, 1992

Second Amendment, daIed as of ~. ZI , 1996 to the Power Purchase
Agreement dated Febnsary 20, 1992, as amended (hervin referred to as the
“Agreement”) between Cambridge Electric Company, a Massachusetts evaporation
with oftlces located at 2421 Cranberry Hlgtsway, Wareham, Massachusetts (the
‘Company”) and Pittsfield Generating Comparty, L.P., formerly known as Altresco
Pittsfield, L. P., a Delaware limited pamrership wi(h a place of business at One
Bowdoin Square, Boston. Massachusetts (the - SeLler-). ((Mess otherwise stated, aU
capitdizwl terms herein are as defined in the Agreement. )

Recitats

(a) This Second Amendment modities certain terms of the Agreement.
The Agre-ement provides for the sale by the Seller and the purchase by
the Company of a 17.2 pereern entitlement of the electric capacity and
related energy producd by the Unit.

(b) Article 4.1 of the Agroemem states in pe.rlinem part: “The unit shall be
subject to Economic Dispatch al the direztion of the Company or
NEPOOL. “

(c) Micle 6.1 of the Agreement stites in pertinent pti: “The Seller shall
exert all reasonable efforts consistent with Good Utility Practice to cause
the UniI to be capable of operaIing and producing electricity at or near
the Design Capacity on a continuous twenty-four (24) hour basis for the
full term of this Agre&mem.”

(d) Article 6.3 of the Agreement states in pertinent part “The Seller may
from time-to-time withdraw the Unit from serviee and cease to supply
electric energy to the Company as necessary to perform scheduled or
unscheduled maintenance on the Unit. ”

According y, the Seller and Company, each in consideration of the mutual eovenams

se! fonh herein, hereby agree. as foltows:



Second Amendment to P}ttsfkld Agreement
Page No 2

SECTION ONE: AMENDMENT TO SECTION 60 f the AGIWW ENTI

Section 6 of the Agreement shall be amended by adding the following provision:

6.4 Short-term Power PUrchases. Seller and Company agree that, from time
to time, they may agree to allow and accommodate the short-term
purchase by Company of electricity from other market sources in
replacement of the purchase of ekztricity that would otherwise occur
pwwmsst to the Agreement, and that the terms and catditiorts of such
arrangements shall be negotiated on a case-by-case basis and agreed to in
witing, but that the Agreement shall otherwise remain in full force and
effect.

SECTION ~0: NO OTHER AMENDh EIWS OR MC)DIFICATIONS

AH other terms and conditions of the Agreement not specitlcally amended
herein shall remain in fd force and effect.

IN WTITVE.SSWHEREOF, the Seller and the Company have caused this Second
Amendment to be duly executed as the day atrd year Second written above.

CAMBRIDGE ELECTRIC COMPAIW PITTSFIELD GENERATING

e =;h~11 f;ice ~=e=~dent . Power supply & 1(S: Vice pre~e t
Tr&:sT.lssion



D.T.E. 04-60
Exhibit NSTAR-CAM-GOL-2

Page 1 of 1
CAMBRIDGE ELECTRIC LIGHT COMPANY

Transition Transition
Base Pittsfield
Case Buyout Customer

Year Revenues Revenues Savings
Col.A Col.B Col.C Col.E
2004 5.822$     5.822$     -$        
2005 20.631     23.414     (2.783)$   
2006 18.753     10.896     7.857$    
2007 15.669     13.794     1.875$    
2008 8.084       11.426     (3.342)$   
2009 1.258       1.258       -$        
2010 2.685       2.685       -$        
2011 1.080       1.080       -$        
2012 0.973       0.973       -$        
2013 0.876       0.876       -$        
2014 0.892       0.892       -$        
2015 0.891       0.891       -$        
2016 0.685       0.685       -$        
2017 0.750       0.750       -$        
2018 0.763       0.763       -$        
2019 0.752       0.752       -$        
2020 0.793       0.793       -$        
2021 0.998       0.998       -$        
2022 0.075       0.075       -$        
2023 0.101       0.101       -$        
2024 0.101       0.101       -$        
2025 0.066       0.066       -$        
2026 0.086       0.086       -$        

Total 82.784$   79.177$   3.607$    
NPV 61.649$   58.673$   2.976$    

Discount Rate 7.720%
Discounted at Cambridge After Tax Discount Rate 
 used in the Company's Restructuring Filing

Sources:
Col: B from Exhibit NSTAR-CAM-GOL-3, Col.D
Col: C from Exhibit NSTAR-CAM-GOL-4, Col.D
Col: D = Col.B minus Col.D

6/28/2004   3:49 PM



 D.T.E. 04-60
Exhibit NSTAR-CAM-GOL-3

Page 1 of 15

Transition Revenues Prior (Over)
GWH Charge for Delivered Fixed Variable Other Year Interest Under

Year Delivered Billed GWH Component Component Adjustment Deferral on Deferral Expenses Collection
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2002 1.100$            
2003 1,639.566    0.248 4.067$             (2.520)$           3.550$             (2.228)$           1.100$            0.042$        (0.056)$           (4.123)             

2004 1,651.019    0.353 5.822               (2.421)             13.948             0.327              (4.123)             (0.109)         7.622              1.800              

2005 1,684.039    1.225 20.631             (2.291)             20.744             0.348              1.800              0.030          20.631            -                  
2006 1,717.720    1.092 18.753             (2.160)             20.612             0.301              -                  -              18.753            -                  
2007 1,752.074    0.894 15.669             (2.028)             17.384             0.313              -                  -              15.669            -                  
2008 1,787.115    0.452 8.084               (1.895)             9.658               0.321              -                  -              8.084              -                  
2009 1,822.857    0.069 1.258               (1.773)             2.760               0.271              -                  -              1.258              -                  
2010 1,859.314    0.144 2.685               -                     2.491               0.194              -                  -              2.685              -                  
2011 1,896.500    0.057 1.080               -                     0.882               0.198              -                  -              1.080              -                  
2012 1,934.430    0.050 0.973               -                     0.764               0.209              -                  -              0.973              -                  
2013 1,973.119    0.044 0.876               -                     0.763               0.113              -                  -              0.876              -                  
2014 2,012.581    0.044 0.892               -                     0.761               0.131              -                  -              0.892              -                  
2015 2,052.833    0.043 0.891               -                     0.763               0.128              -                  -              0.891              -                  
2016 2,093.890    0.033 0.685               -                     0.594               0.091              -                  -              0.685              -                  
2017 2,135.768    0.035 0.750               -                     0.639               0.111              -                  -              0.750              -                  
2018 2,178.483    0.035 0.763               -                     0.655               0.108              -                  -              0.763              -                  
2019 2,222.053    0.034 0.752               -                     0.671               0.081              -                  -              0.752              -                  
2020 2,266.494    0.035 0.793               -                     0.689               0.104              -                  -              0.793              -                  
2021 2,311.824    0.043 0.998               -                     0.895               0.103              -                  -              0.998              -                  
2022 2,358.060    0.003 0.075               -                     -                      0.075              -                  -              0.075              -                  
2023 2,405.221    0.004 0.101               -                     -                      0.101              -                  -              0.101              -                  
2024 2,453.325    0.004 0.101               -                     -                      0.101              -                  -              0.101              -                  
2025 2,502.392    0.003 0.066               -                     -                      0.066              -                  -              0.066              -                  
2026 2,552.440    0.003 0.086               -                     -                      0.086              -                  -              0.086              -                  

Col. B: 2003 - 12 months actual; 2004 - 5 months actual, 7 months forecast; years 2005 and beyond assumes 2% growth per annum.
Col. C: 2003 & 2004 = Col. D / Col. B; Post 2004 = Col. J / Col. B.
Col. D: 2003 per Page 2, Line 15;  2004 = Col. B * Col. C; Post 2004 = Col. J.
Col. E: Page 3, Col. H.
Col. F: Page 4, Col. M.
Col. G: Page 5, Col. K.
Col. H: Col. K prior year.
Col. I: Col. H times interest rate on customer deposits; 2002 ending balance = 3.83%; 2003 ending balance = 2.64%; Post 2003 = 1.65%.
Col. J: Sum Cols. E thru Col. I.
Col. K: 2002 per D.T.E. 02-80B (Settlement); 2003 and later = Col. J - Col. D.

Total

Cambridge Electric Light Company
Transition Charge Calculation

$ in Millions

6/28/2004   3:50 PM
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Line Description GWH A/C # Per Book $ Total

1 2003 Transition Billed Revenues:
2 Residential Transition 194.744           440160 0.367$               
3 Commercial Transition 1,408.726        442500 4.384                 
4 Industrial Transition 34.234             442430 0.116                 
5 Street Light Transition 8.348               444060 0.016                 
6 Total Billed Revenues 1,646.052        4.883$            

7 2003 Transition Unbilled Revenues: Value
8 Less: Residential Transition Unbilled @ 12/31/02 (10.466)            
9 Plus: Residential Transition Unbilled @ 12/31/03 9.564               440162 (0.106)$              
10 Less: Commercial Transition Unbilled @ 12/31/02 (73.966)            
11 Plus: Commercial Transition Unbilled @ 12/31/03 69.285             442505 (0.666)                
12 Less: Industrial Transition Unbilled @ 12/31/02 (3.518)              
13 Plus: Industrial Transition Unbilled @ 12/31/03 2.615               442435 (0.044)                
14 Total Unbilled Revenues (6.486)              (0.816)            

15 Total 2003 Transition Revenues 1,639.566        0.248         4.067$             

Cambridge Electric Light Company
Actual 2003 Transition Revenues

$ in Millions

6/28/2004   3:50 PM
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Cambridge Electric Light Company Residual Value Credit
Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of

Generation Generation Cambridge Cambridge Canal Related Canal Related Net
Related Related Generation Generation Generation Generation Fixed

Year Assets Assets Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Component
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H

2003 0.013$                   0.024$             (0.855)$                        (1.704)$                        -$                           0.002$                         (2.520)$        
2004 0.011                     0.024               (0.732)                          (1.726)                          -                             0.002                           (2.421)          
2005 0.009                     0.024               (0.600)                          (1.726)                          -                             0.002                           (2.291)          
2006 0.007                     0.024               (0.467)                          (1.726)                          -                             0.002                           (2.160)          
2007 0.006                     0.024               (0.334)                          (1.726)                          -                             0.002                           (2.028)          
2008 0.004                     0.024               (0.200)                          (1.726)                          0.001                           0.002                           (1.895)          
2009 0.001                     0.029               (0.067)                          (1.731)                          -                             (0.005)                          (1.773)          

Note:  Amounts per Exhibit CAM-JFL-2(DTE 03-118(Supp)).
Col H = Sum Cols. B through G.

Cambridge Electric Light Company
Summary of Transition Charge - Fixed Component

$ in Millions

6/28/2004   3:50 PM
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Actual Revenue
Actual Transmission Actual Credits & Reversal of

Actual Power In Support Actual Payments Damages, Prior Year Actual
Actual Power Contracts Net Of Remote Power in Lieu of Costs, Wholesale Rate Rate Total

Nuclear Total Market Power Generating Contract Property or net Credits/Debits Design Design Variable
Year Decomm Obligations Value Obligation Units Buyouts Taxes Recoveries (Belmont) Adjustment Adjustment Component

Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M

2003 4.834$      22.167$        13.926$     8.241$          0.956$           (0.070)$    -$         (9.851)$         (0.097)$           (0.463)$           -$                3.550$          
2004 6.128        19.951          13.185       6.766            0.963             -           -           -                -                  (0.372)             0.463              13.948          
2005 8.017        20.022          8.514         11.508          0.847             -           -           -                -                  -                  0.372              20.744          
2006 7.070        20.342          7.482         12.860          0.682             -           -           -                -                  -                  -                  20.612          
2007 4.842        18.855          6.960         11.895          0.647             -           -           -                -                  -                  -                  17.384          
2008 2.340        13.921          7.243         6.678            0.640             -           -           -                -                  -                  -                  9.658            
2009 1.976        7.789            7.789         -                0.784             -           -           -                -                  -                  -                  2.760            
2010 1.712        7.872            7.872         -                0.779             -           -           -                -                  -                  -                  2.491            
2011 -           8.407            8.298         0.109            0.773             -           -           -                -                  -                  -                  0.882            
2012 -           1.045            1.049         (0.004)           0.768             -           -           -                -                  -                  -                  0.764            
2013 -           -                -             -                0.763             -           -           -                -                  -                  -                  0.763            
2014 -           -                -             -                0.761             -           -           -                -                  -                  -                  0.761            
2015 -           -                -             -                0.763             -           -           -                -                  -                  -                  0.763            
2016 -           -                -             -                0.594             -           -           -                -                  -                  -                  0.594            
2017 -           -                -             -                0.639             -           -           -                -                  -                  -                  0.639            
2018 -           -                -             -                0.655             -           -           -                -                  -                  -                  0.655            
2019 -           -                -             -                0.671             -           -           -                -                  -                  -                  0.671            
2020 -           -                -             -                0.689             -           -           -                -                  -                  -                  0.689            
2021 -           -                -             -                0.895             -           -           -                -                  -                  -                  0.895            

Col. B: Page 6, Col. H.
Col. C: 2003 - Exhibit CAM-JFL-4, Page 3, Line 5(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-CAM-GOL-5, Page 3, Line 3.
Col. D: 2003 - Exhibit CAM-JFL-4, Page 2, Line 9(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-CAM-GOL-5, Page 2, Line 7.
Col. E: Col. C - Col. D.
Col. F: Page 7, Col. J.
Col. G: Seabrook Buyout Adjustment.
Col. I: Blackstone Sale Excess Proceeds.
Col. J: Total Revenue less Transmission related revenue & allocated wholesale generation costs
Col. K: Exhibit CAM-HCL-6.
Col. L: Reversal of Prior Year Rate Design Adjustment (-Col. K(prior year)).
Col. M: Col. B + Col. E+ Col. F + Col. G + Col. H + Col. I + Col. J + Col. K + Col. L

Cambridge Electric Light Company
Summary of Transition Charge - Variable Component

$ in Millions

6/28/2004   3:50 PM
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Mitigation Incentive
EIS Gain on Vermont

Return on Mitigation Sale of Hydro Fixed Seabrook Yankee Seabrook Total
Investment Incentive Utility Other Quebec Component Buydown Buydown Buyout Other

Year Adjustment Adjustment Land Adjustment Transmission (Page 8) (Page 9) (Page 10) (Page 11) Adjustments
Col. A Col B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2003 (2.498)$          0.408$           -$            (0.445)$        0.008$           0.127$       0.127$     (0.004)$      0.049$       (2.228)$          
2004 -                 0.006             0.122         0.124       0.044         0.031         0.327             
2005 -                 0.006             0.117         0.120       0.060         0.045         0.348             
2006 -                 0.006             0.111         0.117       0.022         0.045         0.301             
2007 -                 0.006             0.105         0.114       0.063         0.025         0.313             
2008 -                 0.006             0.099         0.110       0.066         0.040         0.321             
2009 -                 -                 0.093         0.106       0.029         0.043         0.271             
2010 -                 -                 0.103       0.070         0.021         0.194             
2011 -                 -                 0.100       0.059         0.039         0.198             
2012 -                 -                 0.096       0.072         0.041         0.209             
2013 -                 -                 0.093       0.020         0.113             
2014 -                 -                 0.089       0.042         0.131             
2015 -                 -                 0.086       0.042         0.128             
2016 -                 -                 0.083       0.008         0.091             
2017 -                 -                 0.079       0.032         0.111             
2018 -                 -                 0.075       0.033         0.108             
2019 -                 -                 0.073       0.008         0.081             
2020 -                 -                 0.069       0.035         0.104             
2021 -                 -                 0.065       0.038         0.103             
2022 -                 0.063       0.012         0.075             
2023 -                 0.059       0.042         0.101             
2024 -                 0.055       0.046         0.101             
2025 -                 0.051       0.015         0.066             
2026 -                 0.046       0.040         0.086             

Col. B: Amount received from E.I.S. - November 2003.
Col. C: 2003 equals 4 percent of excess proceeds of Blackstone Sale (page 4, column I), 4 percent of Seabrook Buyout Adjustment (page 4, column G)

   and 2003 adjustment to actual of Column I.
Col. E: Page 12, Col. E.
Col. F: Equals 4 percent of Page 7, Col. E.

Cambridge Electric Light Company
Summary of Transition Charge - Other Adjustments

$ in Millions

6/28/2004   3:50 PM



 D.T.E. 04-60
Exhibit NSTAR-CAM-GOL-3

Page 6 of 15

Seabrook Seabrook Yankee Connecticut Maine Vermont
Year Unit 1 Unit 2 Atomic Yankee Yankee Yankee Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H

2003 * -$       -$       0.649$     1.902$         2.283$     -$       4.834$     
2004 ** -           -           1.110       2.749           2.269       -           6.128       
2005 -           -           1.113       4.508           2.396       -           8.017       
2006 -           -           0.280       4.470           2.320       -           7.070       
2007 -           -           0.280       2.314           2.248       -           4.842       
2008 -           -           0.280       -               2.060       -           2.340       
2009 -           -           0.280       -               1.696       -           1.976       
2010 -           -           0.280       -               1.432       -           1.712       

* 12 months actual.
** 5 months actual, 7 months forecast.

Note: Cols. B, C, & G subject to final reconciliation of sale transaction.

$ in Millions

Cambridge Electric Light Company
Summary of Transition Charge - Decommissioning

6/28/2004   3:50 PM
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Hydro Hydro Hydro Canal
Quebec Quebec Quebec Line 331 Unit 1 Canal Canal

Year Seabrook 1 Phase 1 Phase 2 Mitigation Equalizer Transfer Section A Section B Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J

2003 * 0.001$         0.122$     0.734$     (0.190)$      0.146$       -$         0.004$       0.139$       0.956$     
2004 ** -               0.119       0.705       (0.148)        0.146         -           0.004         0.137         0.963       
2005 -               0.119       0.778       (0.150)        -             -           0.003         0.097         0.847       
2006 -               0.062       0.770       (0.150)        -             -           -             -             0.682       
2007 -               0.035       0.762       (0.150)        -             -           -             -             0.647       
2008 -               0.036       0.754       (0.150)        -             -           -             -             0.640       
2009 -               0.037       0.747       -             -             -           -             -             0.784       
2010 -               0.038       0.741       -             -             -           -             -             0.779       
2011 -               0.039       0.734       -             -             -           -             -             0.773       
2012 -               0.040       0.728       -             -             -           -             -             0.768       
2013 -               0.041       0.722       -             -             -           -             -             0.763       
2014 -               0.043       0.718       -             -             -           -             -             0.761       
2015 -               0.044       0.719       -             -             -           -             -             0.763       
2016 -               0.045       0.549       -             -             -           -             -             0.594       
2017 -               0.047       0.592       -             -             -           -             -             0.639       
2018 -               0.048       0.607       -             -             -           -             -             0.655       
2019 -               0.049       0.622       -             -             -           -             -             0.671       
2020 -               0.051       0.638       -             -             -           -             -             0.689       
2021 -               0.053       0.842       -             -             -           -             -             0.895       

* 12 months actual.
** 5 months actual, 7 months forecast.

$ in Millions

Cambridge Electric Light Company
Transmission in Support of Remote Generation

6/28/2004   3:50 PM
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Line Description 2003 2004 2005 2006 2007 2008 2009
1 Residual Value Credit (Debit):
2 Cambridge (Exhibit 2, Page 3, Line 25) Excess Proceeds 5.938$ 5.633$ 5.328$ 5.023$ 4.718$ 4.412$ 4.114$ 
3 Cambridge (Exhibit 2, Page 4, Line 20) Blackstone 0.089   0.115   0.109   0.103   0.097   0.091   0.086   
4 Canal (Exhibit 2, Page 5, Line 20) Excess Proceeds 1.573   1.535   1.497   1.459   1.421   1.383   1.345   
5 Cambridge (Exhibit 2, Page 6, Line 20) Seabrook Buydown (EIS) (0.920)  (0.897)  (0.875)  (0.853)  (0.831)  (0.809)  (0.783)  
6 Cambridge (Exhibit 2, Page 7, Line 20) Seabrook Buydown (Kendall) (3.468)  (3.290)  (3.111)  (2.933)  (2.755)  (2.577)  (2.402)  
7 Total 3.212   3.096   2.948   2.799   2.650   2.500   2.360   

8 Less - Owned Generation per Compliance Filing:
9 Cambridge (Exhibit 2, Page 2, Line 21) Embedded Cost (Blackstone) 0.037   0.035   0.033   0.031   0.030   0.028   0.030   

10 Net Incremental Gain on Sale of Owned Gen (L7 - L9) 3.175   3.061   2.915   2.768   2.620   2.472   2.330   

11 Transition Charge Mitigation Incentive Mechanism @ 4% 0.127$ 0.122$ 0.117$ 0.111$ 0.105$ 0.099$ 0.093$ 

$ in Millions

Cambridge Electric Light Company
Transition Charge Mitigation Incentive Summary - Fixed

6/28/2004   3:50 PM
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Transition
Power Power Charge Impact on

Contract Assumed Total Contract Assumed Mitigation Estimated Transition
Total Market Filed Total Market Total Total Incentive GWH Charge

Year Obligation Value Case Obligation Value Actual Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2003 6.398$        2.195$        4.203$     3.225$        2.195$         1.030$        3.173$       0.127$        1,639.566 0.00775
2004 6.189          2.513          3.676       3.098          2.513           0.585          3.091         0.124          1,651.019 0.00751
2005 6.310          2.372          3.938       3.304          2.372           0.932          3.006         0.120          1,684.039 0.00713
2006 6.269          2.438          3.831       3.355          2.438           0.917          2.914         0.117          1,717.720 0.00681
2007 6.058          2.802          3.256       3.220          2.802           0.418          2.838         0.114          1,752.074 0.00651
2008 6.199          2.665          3.534       3.453          2.665           0.788          2.746         0.110          1,787.115 0.00616
2009 6.172          2.667          3.505       3.513          2.667           0.846          2.659         0.106          1,822.857 0.00582
2010 5.946          3.077          2.869       3.366          3.077           0.289          2.580         0.103          1,859.314 0.00554
2011 6.119          2.878          3.241       3.626          2.878           0.748          2.493         0.100          1,896.500 0.00527
2012 6.096          2.915          3.181       3.696          2.915           0.781          2.400         0.096          1,934.430 0.00496
2013 5.866          3.284          2.582       3.538          3.284           0.254          2.328         0.093          1,973.119 0.00471
2014 6.066          3.049          3.017       3.832          3.049           0.783          2.234         0.089          2,012.581 0.00442
2015 6.060          3.129          2.931       3.915          3.129           0.786          2.145         0.086          2,052.833 0.00419
2016 5.814          3.564          2.250       3.742          3.564           0.178          2.072         0.083          2,093.890 0.00396
2017 6.054          3.316          2.738       4.072          3.316           0.756          1.982         0.079          2,135.768 0.00370
2018 6.056          3.385          2.671       4.169          3.385           0.784          1.887         0.075          2,178.483 0.00344
2019 5.803          3.820          1.983       3.981          3.820           0.161          1.822         0.073          2,222.053 0.00329
2020 6.080          3.510          2.570       4.356          3.510           0.846          1.724         0.069          2,266.494 0.00304
2021 6.108          3.569          2.539       4.477          3.569           0.908          1.631         0.065          2,311.824 0.00281
2022 5.843          4.016          1.827       4.275          4.016           0.259          1.568         0.063          2,358.060 0.00267
2023 6.181          3.695          2.486       4.711          3.695           1.016          1.470         0.059          2,405.221 0.00245
2024 6.240          3.761          2.479       4.877          3.761           1.116          1.363         0.055          2,453.325 0.00224
2025 5.847          4.234          1.613       4.577          4.234           0.343          1.270         0.051          2,502.392 0.00204
2026 6.003          3.895          2.108       4.850          3.895           0.955          1.153         0.046          2,552.440 0.00180

Col B: See DTE 98-78, Schedule 1, Page 11, Column (1).
Col C: See DTE 98-78, Schedule 1, Page 12, Column (1) times NERA Base Load Market Forecast.
Col D: Col. C - Col. D.

See DTE 99-89 for revised amounts for Cols. E and F.
Col G: Col E - Col F.
Col H: Col. C - Col. G.
Col I: Col. H Multiplied by 4%.
Col J: Page 1, Col. B.
Col K: Col. I/Col. J Multiplied by 100.

Original Forecast Revised Forecast

Cambridge Electric Light Company
Transition Charge Mitigation Incentive - Seabrook Buydown

$ in Millions

6/28/2004   3:50 PM
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Transition
Power Assumed Power Charge Impact on

Nuclear Contract Assumed Excess Total Nuclear Contract Assumed Mitigation Estimated Transition
Decom Total Market Over Filed Decom Total Market Total Total Incentive GWH Charge

Year Costs Obligation Value Market Case Costs Obligation Value Actual Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N

2003 0.488$ 4.102$     4.944       (0.842)$    (0.354)$ -$     4.697$     4.944$     (0.247)$    (0.107)$    (0.004)$    1,639.566 (0.00024)
2004 0.488   4.744       4.755       (0.011)      0.477     4.133       4.755       (0.622)      1.099       0.044       1,651.019 0.00267
2005 0.488   4.829       3.701       1.128       1.616     3.816       3.701       0.115       1.501       0.060       1,684.039 0.00356
2006 0.488   4.319       4.305       0.014       0.502     4.264       4.305       (0.041)      0.543       0.022       1,717.720 0.00128
2007 0.488   4.920       3.952       0.968       1.456     3.825       3.952       (0.127)      1.583       0.063       1,752.074 0.00360
2008 0.588   5.039       4.170       0.869       1.457     3.976       4.170       (0.194)      1.651       0.066       1,787.115 0.00369
2009 0.588   4.719       4.709       0.010       0.598     4.580       4.709       (0.129)      0.727       0.029       1,822.857 0.00159
2010 0.588   5.321       4.341       0.980       1.568     4.153       4.341       (0.188)      1.756       0.070       1,859.314 0.00376
2011 0.588   5.136       4.490       0.646       1.234     4.251       4.490       (0.239)      1.473       0.059       1,896.500 0.00311
2012 0.147   2.892       1.283       1.609       1.756     1.232       1.283       (0.051)      1.807       0.072       1,934.430 0.00372

See DTE 01-94 for original amounts for Cols. B through E.
Col. F: Col. B + Col. E.

See DTE 01-94 for revised amounts for Cols. G through I.
Col. J: Col G + Col H - Col I
Col. K: Col. F - Col. J
Col. L: Col. K Multiplied by 4%.
Col. M: Page 1, Col. B.
Col. N: Col. L/Col. M Multiplied by 100.

Original Forecast Revised Forecast

Cambridge Electric Light Company
Transition Charge Mitigation Incentive - Vermont Yankee Buydown

$ in Millions

6/28/2004   3:50 PM



 D.T.E. 04-60
Exhibit NSTAR-CAM-GOL-3

Page 11 of 15
Cambridge Electric Light Company

Transition Charge Mitigation Incentive Mechanism - Seabrook Buyout
$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Transmission Future Charge Impact on
Nuclear Contract Assumed Excess in Support Total Power Mitigation Estimated Transition

Decommissioning Total Market Over of Remote Filed Contract Total Incentive GWH Charge
Year Costs Obligation Value Market Generation Case Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L

2003 $0.141 $3.225 $2.195 $1.030 $0.046 $1.217 -$     $1.217 $0.049 1,639.566 0.00299
2004 0.147 3.098 2.513 0.585 0.046 0.778 0.778 0.031 1,651.019 0.00188
2005 0.153 3.304 2.372 0.932 0.045 1.130 1.130 0.045 1,684.039 0.00267
2006 0.159 3.355 2.438 0.917 0.045 1.121 1.121 0.045 1,717.720 0.00262
2007 0.166 3.220 2.802 0.418 0.044 0.628 0.628 0.025 1,752.074 0.00143
2008 0.173 3.453 2.665 0.788 0.044 1.005 1.005 0.040 1,787.115 0.00224
2009 0.180 3.513 2.667 0.846 0.043 1.069 1.069 0.043 1,822.857 0.00236
2010 0.188 3.366 3.077 0.289 0.043 0.520 0.520 0.021 1,859.314 0.00113
2011 0.196 3.626 2.878 0.748 0.042 0.986 0.986 0.039 1,896.500 0.00206
2012 0.204 3.696 2.915 0.781 0.042 1.027 1.027 0.041 1,934.430 0.00212
2013 0.212 3.538 3.284 0.254 0.041 0.507 0.507 0.020 1,973.119 0.00101
2014 0.221 3.832 3.049 0.783 0.041 1.045 1.045 0.042 2,012.581 0.00209
2015 0.230 3.915 3.129 0.786 0.040 1.056 1.056 0.042 2,052.833 0.00205
2016 (0.004) 3.742 3.564 0.178 0.028 0.202 0.202 0.008 2,093.890 0.00038
2017 (0.003) 4.072 3.316 0.756 0.035 0.788 0.788 0.032 2,135.768 0.00150
2018 (0.003) 4.169 3.385 0.784 0.036 0.817 0.817 0.033 2,178.483 0.00151
2019 (0.003) 3.981 3.820 0.161 0.036 0.194 0.194 0.008 2,222.053 0.00036
2020 (0.003) 4.356 3.510 0.846 0.037 0.880 0.880 0.035 2,266.494 0.00154
2021 (0.002) 4.477 3.569 0.908 0.037 0.943 0.943 0.038 2,311.824 0.00164
2022 (0.002) 4.275 4.016 0.259 0.037 0.294 0.294 0.012 2,358.060 0.00051
2023 (0.002) 4.711 3.695 1.016 0.038 1.052 1.052 0.042 2,405.221 0.00175
2024 (0.002) 4.877 3.761 1.116 0.039 1.153 1.153 0.046 2,453.325 0.00188
2025 (0.001) 4.577 4.234 0.343 0.039 0.381 0.381 0.015 2,502.392 0.00060
2026 (0.001) 4.850 3.895 0.955 0.040 0.994 0.994 0.040 2,552.440 0.00157

Column Notes:
Col. B: See DTE 01-79, Exhibit CAM-BKR-1, Page 6, Columns B & C.
Col. C: See Page 9, Column E.
Col. D: See Page 9, Column F.
Col. E: Col. C - Col. D.
Col. F: See DTE 99-90, Schedule 1, Page 7, Column (1).
Col. G: Col. B + Col. E + Col. F.
Col. H: Estimated Buyout Amount per DTE 02-34.
Col. I: Col. G - Col. H.
Col. J: Col. I Multiplied by 4%.
Col. K: See Page 1, Col. B.
Col. L: Col. J/Col. K Multiplied by 100.

6/28/2004   3:50 PM
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Blackstone Blackstone Revenue
Station Station Credit

Year Costs Revenues Variance Applied
Col. A Col. B Col. C Col. D Col. E

2003 0.040$           0.485$          (0.445)$       (0.445)$            

Note:
Revenues - Lease of Blackstone by Harvard.
Costs - 2003 property insurance, A & G salaries, water bill,
              and personal property taxes.
Blackstone Sale effective April 8, 2003.

Cambridge Electric Light Company
Blackstone Station Revenue Credit

$ in Millions

6/28/2004   3:50 PM



 D.T.E. 04-60
Exhibit NSTAR-CAM-GOL-3

Page 13 of 15Cambridge Electric Light Company
Power Contract Obligations

Annual Obligations in Millions of Dollars

Vermont Altresco-
Year Yankee Pittsfield Total
Col. A Col. B Col. C Col. D

Jan - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar - Dec REDACTED
2005
2006
2007
2008
2009
2010
2011
2012

Note:
Updated from CAM-JFL-3 (supp) in D.T.E. 03-118
with latest forecast from CEA

                                                                                                                                                  6/28/2004   2:57 PM
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Page 14 of 15Cambridge Electric Light Company
Power Contract Obligations

Annual Market in Millions of Dollars

Vermont Altresco- S. O.
Year Yankee Pittsfield Adjustment Total
Col. A Col. B Col. C Col. D Col. E

Jan - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar - Dec REDACTED
2005
2006
2007
2008
2009
2010
2011
2012

Note:
Cols B and C are updated from CAM-JFL-3 (supp) in D.T.E. 03-118
with latest forecast from CEA
Col.D = Col.E minus Cols. B & C
Col.E for Jan 2004 through Feb 2005 (Standard Offer period) is equal
to the transfer price from NSTAR-GOL-5 & 7 (page 1, line 7)
Col.E for March 2005 onwards = Col.B + Col.C

                                                                                                                                                            6/28/2004   2:57 PM
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Page 15 of 15Cambridge Electric Light Company
Power Contract Obligations

Annual Above Market in Millions of Dollars

Vermont Altresco- S. O.
Year Yankee Pittsfield Adjustment Total
Col. A Col. B Col. C Col. D Col. E

Jan - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar - Dec REDACTED
2005
2006
2007
2008
2009
2010
2011
2012

Note: 
Annual above Market = Annual Obligation (p.13) minus Annual Market (p.14)

                                                                                                                                                           6/28/2004   2:57 PM
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Transition Revenues Prior (Over)
GWH Charge for Delivered Fixed Variable Other Year Interest Under

Year Delivered Billed GWH Component Component Adjustment Deferral on Deferral Expenses Collection
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2002 1.100$            
2003 1,639.566    0.248 4.067$             (2.520)$           3.550$             (2.228)$           1.100$            0.042$        (0.056)$           (4.123)             

2004 1,651.019    0.353 5.822               (2.421)             13.709             0.472              (4.123)             (0.109)         7.528              1.706              

2005 1,684.039    1.390 23.414             (2.291)             23.623             0.348              1.706              0.028          23.414            -                  
2006 1,717.720    0.634 10.896             (2.160)             12.755             0.301              -                  -              10.896            -                  
2007 1,752.074    0.787 13.794             (2.028)             15.509             0.313              -                  -              13.794            -                  
2008 1,787.115    0.639 11.426             (1.895)             13.000             0.321              -                  -              11.426            -                  
2009 1,822.857    0.069 1.258               (1.773)             2.760               0.271              -                  -              1.258              -                  
2010 1,859.314    0.144 2.685               -                     2.491               0.194              -                  -              2.685              -                  
2011 1,896.500    0.057 1.080               -                     0.882               0.198              -                  -              1.080              -                  
2012 1,934.430    0.050 0.973               -                     0.764               0.209              -                  -              0.973              -                  
2013 1,973.119    0.044 0.876               -                     0.763               0.113              -                  -              0.876              -                  
2014 2,012.581    0.044 0.892               -                     0.761               0.131              -                  -              0.892              -                  
2015 2,052.833    0.043 0.891               -                     0.763               0.128              -                  -              0.891              -                  
2016 2,093.890    0.033 0.685               -                     0.594               0.091              -                  -              0.685              -                  
2017 2,135.768    0.035 0.750               -                     0.639               0.111              -                  -              0.750              -                  
2018 2,178.483    0.035 0.763               -                     0.655               0.108              -                  -              0.763              -                  
2019 2,222.053    0.034 0.752               -                     0.671               0.081              -                  -              0.752              -                  
2020 2,266.494    0.035 0.793               -                     0.689               0.104              -                  -              0.793              -                  
2021 2,311.824    0.043 0.998               -                     0.895               0.103              -                  -              0.998              -                  
2022 2,358.060    0.003 0.075               -                     -                      0.075              -                  -              0.075              -                  
2023 2,405.221    0.004 0.101               -                     -                      0.101              -                  -              0.101              -                  
2024 2,453.325    0.004 0.101               -                     -                      0.101              -                  -              0.101              -                  
2025 2,502.392    0.003 0.066               -                     -                      0.066              -                  -              0.066              -                  
2026 2,552.440    0.003 0.086               -                     -                      0.086              -                  -              0.086              -                  

Col. B: 2003 - 12 months actual; 2004 - 5 months actual, 7 months forecast; years 2005 and beyond assumes 2% growth per annum.
Col. C: 2003 & 2004 = Col. D / Col. B; Post 2004 = Col. J / Col. B.
Col. D: 2003 per Page 2, Line 15;  2004 = Col. B * Col. C; Post 2004 = Col. J.
Col. E: Page 3, Col. H.
Col. F: Page 4, Col. M.
Col. G: Page 5, Col. K.
Col. H: Col. K prior year.
Col. I: Col. H times interest rate on customer deposits; 2002 ending balance = 3.83%; 2003 ending balance = 2.64%; Post 2003 = 1.65%.
Col. J: Sum Cols. E thru Col. I.
Col. K: 2002 per D.T.E. 02-80B (Settlement); 2003 and later = Col. J - Col. D.

Total

Cambridge Electric Light Company
Transition Charge Calculation

$ in Millions

6/28/2004   3:51 PM
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Line Description GWH A/C # Per Book $ Total

1 2003 Transition Billed Revenues:
2 Residential Transition 194.744           440160 0.367$               
3 Commercial Transition 1,408.726        442500 4.384                 
4 Industrial Transition 34.234             442430 0.116                 
5 Street Light Transition 8.348               444060 0.016                 
6 Total Billed Revenues 1,646.052        4.883$            

7 2003 Transition Unbilled Revenues: Value
8 Less: Residential Transition Unbilled @ 12/31/02 (10.466)            
9 Plus: Residential Transition Unbilled @ 12/31/03 9.564               440162 (0.106)$              
10 Less: Commercial Transition Unbilled @ 12/31/02 (73.966)            
11 Plus: Commercial Transition Unbilled @ 12/31/03 69.285             442505 (0.666)                
12 Less: Industrial Transition Unbilled @ 12/31/02 (3.518)              
13 Plus: Industrial Transition Unbilled @ 12/31/03 2.615               442435 (0.044)                
14 Total Unbilled Revenues (6.486)              (0.816)            

15 Total 2003 Transition Revenues 1,639.566        0.248         4.067$             

Cambridge Electric Light Company
Actual 2003 Transition Revenues

$ in Millions

6/28/2004   3:51 PM
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Cambridge Electric Light Company Residual Value Credit
Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of

Generation Generation Cambridge Cambridge Canal Related Canal Related Net
Related Related Generation Generation Generation Generation Fixed

Year Assets Assets Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Component
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H

2003 0.013$                   0.024$             (0.855)$                        (1.704)$                        -$                           0.002$                         (2.520)$        
2004 0.011                     0.024               (0.732)                          (1.726)                          -                             0.002                           (2.421)          
2005 0.009                     0.024               (0.600)                          (1.726)                          -                             0.002                           (2.291)          
2006 0.007                     0.024               (0.467)                          (1.726)                          -                             0.002                           (2.160)          
2007 0.006                     0.024               (0.334)                          (1.726)                          -                             0.002                           (2.028)          
2008 0.004                     0.024               (0.200)                          (1.726)                          0.001                           0.002                           (1.895)          
2009 0.001                     0.029               (0.067)                          (1.731)                          -                             (0.005)                          (1.773)          

Note:  Amounts per Exhibit CAM-JFL-2(DTE 03-118(Supp)).
Col H = Sum Cols. B through G.

Cambridge Electric Light Company
Summary of Transition Charge - Fixed Component

$ in Millions

6/28/2004   3:51 PM
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Actual Revenue
Actual Transmission Actual Credits & Reversal of

Actual Power In Support Actual Payments Damages, Prior Year Actual
Actual Power Contracts Net Of Remote Power in Lieu of Costs, Wholesale Rate Rate Total

Nuclear Total Market Power Generating Contract Property or net Credits/Debits Design Design Variable
Year Decomm Obligations Value Obligation Units Buyouts Taxes Recoveries (Belmont) Adjustment Adjustment Component

Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M

2003 4.834$      22.167$        13.926$     8.241$          0.956$           (0.070)$    -$         (9.851)$         (0.097)$           (0.463)$           -$                3.550$          
2004 6.128        18.225          11.698       6.527            0.963             -           -           -                -                  (0.372)             0.463              13.709          
2005 8.017        18.880          4.493         14.387          0.847             -           -           -                -                  -                  0.372              23.623          
2006 7.070        9.018            4.015         5.003            0.682             -           -           -                -                  -                  -                  12.755          
2007 4.842        13.547          3.527         10.020          0.647             -           -           -                -                  -                  -                  15.509          
2008 2.340        13.670          3.650         10.020          0.640             -           -           -                -                  -                  -                  13.000          
2009 1.976        4.067            4.067         -                0.784             -           -           -                -                  -                  -                  2.760            
2010 1.712        3.950            3.950         -                0.779             -           -           -                -                  -                  -                  2.491            
2011 -           4.264            4.155         0.109            0.773             -           -           -                -                  -                  -                  0.882            
2012 -           1.045            1.049         (0.004)           0.768             -           -           -                -                  -                  -                  0.764            
2013 -           -                -             -                0.763             -           -           -                -                  -                  -                  0.763            
2014 -           -                -             -                0.761             -           -           -                -                  -                  -                  0.761            
2015 -           -                -             -                0.763             -           -           -                -                  -                  -                  0.763            
2016 -           -                -             -                0.594             -           -           -                -                  -                  -                  0.594            
2017 -           -                -             -                0.639             -           -           -                -                  -                  -                  0.639            
2018 -           -                -             -                0.655             -           -           -                -                  -                  -                  0.655            
2019 -           -                -             -                0.671             -           -           -                -                  -                  -                  0.671            
2020 -           -                -             -                0.689             -           -           -                -                  -                  -                  0.689            
2021 -           -                -             -                0.895             -           -           -                -                  -                  -                  0.895            

Col. B: Page 6, Col. H.
Col. C: 2003 - Exhibit CAM-JFL-4, Page 3, Line 5(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-CAM-GOL-6, Page 3, Line 3.
Col. D: 2003 - Exhibit CAM-JFL-4, Page 2, Line 9(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-CAM-GOL-6, Page 2, Line 7.
Col. E: Col. C - Col. D.
Col. F: Page 7, Col. J.
Col. G: Seabrook Buyout Adjustment.
Col. I: Blackstone Sale Excess Proceeds.
Col. J: Total Revenue less Transmission related revenue & allocated wholesale generation costs
Col. K: Exhibit CAM-HCL-6.
Col. L: Reversal of Prior Year Rate Design Adjustment (-Col. K(prior year)).
Col. M: Col. B + Col. E+ Col. F + Col. G + Col. H + Col. I + Col. J + Col. K + Col. L

Cambridge Electric Light Company
Summary of Transition Charge - Variable Component

$ in Millions

6/28/2004   3:51 PM
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Mitigation Incentive
EIS Gain on Vermont

Return on Mitigation Sale of Hydro Fixed Seabrook Yankee Seabrook Total
Investment Incentive Utility Other Quebec Component Buydown Buydown Buyout Other

Year Adjustment Adjustment Land Adjustment Transmission (Page 8) (Page 9) (Page 10) (Page 11) Adjustments
Col. A Col B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2003 (2.498)$          0.408$           -$            (0.445)$        0.008$           0.127$       0.127$     (0.004)$      0.049$       (2.228)$          
2004 0.145             0.006             0.122         0.124       0.044         0.031         0.472             
2005 -                 0.006             0.117         0.120       0.060         0.045         0.348             
2006 -                 0.006             0.111         0.117       0.022         0.045         0.301             
2007 -                 0.006             0.105         0.114       0.063         0.025         0.313             
2008 -                 0.006             0.099         0.110       0.066         0.040         0.321             
2009 -                 -                 0.093         0.106       0.029         0.043         0.271             
2010 -                 -                 0.103       0.070         0.021         0.194             
2011 -                 -                 0.100       0.059         0.039         0.198             
2012 -                 -                 0.096       0.072         0.041         0.209             
2013 -                 -                 0.093       0.020         0.113             
2014 -                 -                 0.089       0.042         0.131             
2015 -                 -                 0.086       0.042         0.128             
2016 -                 -                 0.083       0.008         0.091             
2017 -                 -                 0.079       0.032         0.111             
2018 -                 -                 0.075       0.033         0.108             
2019 -                 -                 0.073       0.008         0.081             
2020 -                 -                 0.069       0.035         0.104             
2021 -                 -                 0.065       0.038         0.103             
2022 -                 0.063       0.012         0.075             
2023 -                 0.059       0.042         0.101             
2024 -                 0.055       0.046         0.101             
2025 -                 0.051       0.015         0.066             
2026 -                 0.046       0.040         0.086             

Col. B: Amount received from E.I.S. - November 2003.
Col. C: 2003 equals 4 percent of excess proceeds of Blackstone Sale (page 4, column I), 4 percent of Seabrook Buyout Adjustment (page 4, column G)

   and 2003 adjustment to actual of Column I.  2004 equals the NPV of 4% of the Altresco-Pittsfield savings (page 16, column G).
Col. E: Page 12, Col. E.
Col. F: Equals 4 percent of Page 7, Col. E.

Cambridge Electric Light Company
Summary of Transition Charge - Other Adjustments

$ in Millions

6/28/2004   3:51 PM
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Seabrook Seabrook Yankee Connecticut Maine Vermont
Year Unit 1 Unit 2 Atomic Yankee Yankee Yankee Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H

2003 * -$       -$       0.649$     1.902$         2.283$     -$       4.834$     
2004 ** -           -           1.110       2.749           2.269       -           6.128       
2005 -           -           1.113       4.508           2.396       -           8.017       
2006 -           -           0.280       4.470           2.320       -           7.070       
2007 -           -           0.280       2.314           2.248       -           4.842       
2008 -           -           0.280       -               2.060       -           2.340       
2009 -           -           0.280       -               1.696       -           1.976       
2010 -           -           0.280       -               1.432       -           1.712       

* 12 months actual.
** 5 months actual, 7 months forecast.

Note: Cols. B, C, & G subject to final reconciliation of sale transaction.

$ in Millions

Cambridge Electric Light Company
Summary of Transition Charge - Decommissioning

6/28/2004   3:51 PM
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Hydro Hydro Hydro Canal
Quebec Quebec Quebec Line 331 Unit 1 Canal Canal

Year Seabrook 1 Phase 1 Phase 2 Mitigation Equalizer Transfer Section A Section B Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J

2003 * 0.001$         0.122$     0.734$     (0.190)$      0.146$       -$         0.004$       0.139$       0.956$     
2004 ** -               0.119       0.705       (0.148)        0.146         -           0.004         0.137         0.963       
2005 -               0.119       0.778       (0.150)        -             -           0.003         0.097         0.847       
2006 -               0.062       0.770       (0.150)        -             -           -             -             0.682       
2007 -               0.035       0.762       (0.150)        -             -           -             -             0.647       
2008 -               0.036       0.754       (0.150)        -             -           -             -             0.640       
2009 -               0.037       0.747       -             -             -           -             -             0.784       
2010 -               0.038       0.741       -             -             -           -             -             0.779       
2011 -               0.039       0.734       -             -             -           -             -             0.773       
2012 -               0.040       0.728       -             -             -           -             -             0.768       
2013 -               0.041       0.722       -             -             -           -             -             0.763       
2014 -               0.043       0.718       -             -             -           -             -             0.761       
2015 -               0.044       0.719       -             -             -           -             -             0.763       
2016 -               0.045       0.549       -             -             -           -             -             0.594       
2017 -               0.047       0.592       -             -             -           -             -             0.639       
2018 -               0.048       0.607       -             -             -           -             -             0.655       
2019 -               0.049       0.622       -             -             -           -             -             0.671       
2020 -               0.051       0.638       -             -             -           -             -             0.689       
2021 -               0.053       0.842       -             -             -           -             -             0.895       

* 12 months actual.
** 5 months actual, 7 months forecast.

$ in Millions

Cambridge Electric Light Company
Transmission in Support of Remote Generation

6/28/2004   3:51 PM
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Line Description 2003 2004 2005 2006 2007 2008 2009
1 Residual Value Credit (Debit):
2 Cambridge (Exhibit 2, Page 3, Line 25) Excess Proceeds 5.938$ 5.633$ 5.328$ 5.023$ 4.718$ 4.412$ 4.114$ 
3 Cambridge (Exhibit 2, Page 4, Line 20) Blackstone 0.089   0.115   0.109   0.103   0.097   0.091   0.086   
4 Canal (Exhibit 2, Page 5, Line 20) Excess Proceeds 1.573   1.535   1.497   1.459   1.421   1.383   1.345   
5 Cambridge (Exhibit 2, Page 6, Line 20) Seabrook Buydown (EIS) (0.920)  (0.897)  (0.875)  (0.853)  (0.831)  (0.809)  (0.783)  
6 Cambridge (Exhibit 2, Page 7, Line 20) Seabrook Buydown (Kendall) (3.468)  (3.290)  (3.111)  (2.933)  (2.755)  (2.577)  (2.402)  
7 Total 3.212   3.096   2.948   2.799   2.650   2.500   2.360   

8 Less - Owned Generation per Compliance Filing:
9 Cambridge (Exhibit 2, Page 2, Line 21) Embedded Cost (Blackstone) 0.037   0.035   0.033   0.031   0.030   0.028   0.030   

10 Net Incremental Gain on Sale of Owned Gen (L7 - L9) 3.175   3.061   2.915   2.768   2.620   2.472   2.330   

11 Transition Charge Mitigation Incentive Mechanism @ 4% 0.127$ 0.122$ 0.117$ 0.111$ 0.105$ 0.099$ 0.093$ 

$ in Millions

Cambridge Electric Light Company
Transition Charge Mitigation Incentive Summary - Fixed

6/28/2004   3:51 PM
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Transition
Power Power Charge Impact on

Contract Assumed Total Contract Assumed Mitigation Estimated Transition
Total Market Filed Total Market Total Total Incentive GWH Charge

Year Obligation Value Case Obligation Value Actual Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2003 6.398$        2.195$        4.203$     3.225$        2.195$         1.030$        3.173$       0.127$        1,639.566 0.00775
2004 6.189          2.513          3.676       3.098          2.513           0.585          3.091         0.124          1,651.019 0.00751
2005 6.310          2.372          3.938       3.304          2.372           0.932          3.006         0.120          1,684.039 0.00713
2006 6.269          2.438          3.831       3.355          2.438           0.917          2.914         0.117          1,717.720 0.00681
2007 6.058          2.802          3.256       3.220          2.802           0.418          2.838         0.114          1,752.074 0.00651
2008 6.199          2.665          3.534       3.453          2.665           0.788          2.746         0.110          1,787.115 0.00616
2009 6.172          2.667          3.505       3.513          2.667           0.846          2.659         0.106          1,822.857 0.00582
2010 5.946          3.077          2.869       3.366          3.077           0.289          2.580         0.103          1,859.314 0.00554
2011 6.119          2.878          3.241       3.626          2.878           0.748          2.493         0.100          1,896.500 0.00527
2012 6.096          2.915          3.181       3.696          2.915           0.781          2.400         0.096          1,934.430 0.00496
2013 5.866          3.284          2.582       3.538          3.284           0.254          2.328         0.093          1,973.119 0.00471
2014 6.066          3.049          3.017       3.832          3.049           0.783          2.234         0.089          2,012.581 0.00442
2015 6.060          3.129          2.931       3.915          3.129           0.786          2.145         0.086          2,052.833 0.00419
2016 5.814          3.564          2.250       3.742          3.564           0.178          2.072         0.083          2,093.890 0.00396
2017 6.054          3.316          2.738       4.072          3.316           0.756          1.982         0.079          2,135.768 0.00370
2018 6.056          3.385          2.671       4.169          3.385           0.784          1.887         0.075          2,178.483 0.00344
2019 5.803          3.820          1.983       3.981          3.820           0.161          1.822         0.073          2,222.053 0.00329
2020 6.080          3.510          2.570       4.356          3.510           0.846          1.724         0.069          2,266.494 0.00304
2021 6.108          3.569          2.539       4.477          3.569           0.908          1.631         0.065          2,311.824 0.00281
2022 5.843          4.016          1.827       4.275          4.016           0.259          1.568         0.063          2,358.060 0.00267
2023 6.181          3.695          2.486       4.711          3.695           1.016          1.470         0.059          2,405.221 0.00245
2024 6.240          3.761          2.479       4.877          3.761           1.116          1.363         0.055          2,453.325 0.00224
2025 5.847          4.234          1.613       4.577          4.234           0.343          1.270         0.051          2,502.392 0.00204
2026 6.003          3.895          2.108       4.850          3.895           0.955          1.153         0.046          2,552.440 0.00180

Col B: See DTE 98-78, Schedule 1, Page 11, Column (1).
Col C: See DTE 98-78, Schedule 1, Page 12, Column (1) times NERA Base Load Market Forecast.
Col D: Col. C - Col. D.

See DTE 99-89 for revised amounts for Cols. E and F.
Col G: Col E - Col F.
Col H: Col. C - Col. G.
Col I: Col. H Multiplied by 4%.
Col J: Page 1, Col. B.
Col K: Col. I/Col. J Multiplied by 100.

Original Forecast Revised Forecast

Cambridge Electric Light Company
Transition Charge Mitigation Incentive - Seabrook Buydown

$ in Millions

6/28/2004   3:51 PM
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Transition
Power Assumed Power Charge Impact on

Nuclear Contract Assumed Excess Total Nuclear Contract Assumed Mitigation Estimated Transition
Decom Total Market Over Filed Decom Total Market Total Total Incentive GWH Charge

Year Costs Obligation Value Market Case Costs Obligation Value Actual Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N

2003 0.488$ 4.102$     4.944       (0.842)$    (0.354)$ -$     4.697$     4.944$     (0.247)$    (0.107)$    (0.004)$    1,639.566 (0.00024)
2004 0.488   4.744       4.755       (0.011)      0.477     4.133       4.755       (0.622)      1.099       0.044       1,651.019 0.00267
2005 0.488   4.829       3.701       1.128       1.616     3.816       3.701       0.115       1.501       0.060       1,684.039 0.00356
2006 0.488   4.319       4.305       0.014       0.502     4.264       4.305       (0.041)      0.543       0.022       1,717.720 0.00128
2007 0.488   4.920       3.952       0.968       1.456     3.825       3.952       (0.127)      1.583       0.063       1,752.074 0.00360
2008 0.588   5.039       4.170       0.869       1.457     3.976       4.170       (0.194)      1.651       0.066       1,787.115 0.00369
2009 0.588   4.719       4.709       0.010       0.598     4.580       4.709       (0.129)      0.727       0.029       1,822.857 0.00159
2010 0.588   5.321       4.341       0.980       1.568     4.153       4.341       (0.188)      1.756       0.070       1,859.314 0.00376
2011 0.588   5.136       4.490       0.646       1.234     4.251       4.490       (0.239)      1.473       0.059       1,896.500 0.00311
2012 0.147   2.892       1.283       1.609       1.756     1.232       1.283       (0.051)      1.807       0.072       1,934.430 0.00372

See DTE 01-94 for original amounts for Cols. B through E.
Col. F: Col. B + Col. E.

See DTE 01-94 for revised amounts for Cols. G through I.
Col. J: Col G + Col H - Col I
Col. K: Col. F - Col. J
Col. L: Col. K Multiplied by 4%.
Col. M: Page 1, Col. B.
Col. N: Col. L/Col. M Multiplied by 100.

Original Forecast Revised Forecast

Cambridge Electric Light Company
Transition Charge Mitigation Incentive - Vermont Yankee Buydown

$ in Millions

6/28/2004   3:51 PM
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Cambridge Electric Light Company

Transition Charge Mitigation Incentive Mechanism - Seabrook Buyout
$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Transmission Future Charge Impact on
Nuclear Contract Assumed Excess in Support Total Power Mitigation Estimated Transition

Decommissioning Total Market Over of Remote Filed Contract Total Incentive GWH Charge
Year Costs Obligation Value Market Generation Case Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L

2003 $0.141 $3.225 $2.195 $1.030 $0.046 $1.217 $0.000 $1.217 $0.049 1,639.566 0.00299
2004 0.147 3.098 2.513 0.585 0.046 0.778 0.778 0.031 1,651.019 0.00188
2005 0.153 3.304 2.372 0.932 0.045 1.130 1.130 0.045 1,684.039 0.00267
2006 0.159 3.355 2.438 0.917 0.045 1.121 1.121 0.045 1,717.720 0.00262
2007 0.166 3.220 2.802 0.418 0.044 0.628 0.628 0.025 1,752.074 0.00143
2008 0.173 3.453 2.665 0.788 0.044 1.005 1.005 0.040 1,787.115 0.00224
2009 0.180 3.513 2.667 0.846 0.043 1.069 1.069 0.043 1,822.857 0.00236
2010 0.188 3.366 3.077 0.289 0.043 0.520 0.520 0.021 1,859.314 0.00113
2011 0.196 3.626 2.878 0.748 0.042 0.986 0.986 0.039 1,896.500 0.00206
2012 0.204 3.696 2.915 0.781 0.042 1.027 1.027 0.041 1,934.430 0.00212
2013 0.212 3.538 3.284 0.254 0.041 0.507 0.507 0.020 1,973.119 0.00101
2014 0.221 3.832 3.049 0.783 0.041 1.045 1.045 0.042 2,012.581 0.00209
2015 0.230 3.915 3.129 0.786 0.040 1.056 1.056 0.042 2,052.833 0.00205
2016 (0.004) 3.742 3.564 0.178 0.028 0.202 0.202 0.008 2,093.890 0.00038
2017 (0.003) 4.072 3.316 0.756 0.035 0.788 0.788 0.032 2,135.768 0.00150
2018 (0.003) 4.169 3.385 0.784 0.036 0.817 0.817 0.033 2,178.483 0.00151
2019 (0.003) 3.981 3.820 0.161 0.036 0.194 0.194 0.008 2,222.053 0.00036
2020 (0.003) 4.356 3.510 0.846 0.037 0.880 0.880 0.035 2,266.494 0.00154
2021 (0.002) 4.477 3.569 0.908 0.037 0.943 0.943 0.038 2,311.824 0.00164
2022 (0.002) 4.275 4.016 0.259 0.037 0.294 0.294 0.012 2,358.060 0.00051
2023 (0.002) 4.711 3.695 1.016 0.038 1.052 1.052 0.042 2,405.221 0.00175
2024 (0.002) 4.877 3.761 1.116 0.039 1.153 1.153 0.046 2,453.325 0.00188
2025 (0.001) 4.577 4.234 0.343 0.039 0.381 0.381 0.015 2,502.392 0.00060
2026 (0.001) 4.850 3.895 0.955 0.040 0.994 0.994 0.040 2,552.440 0.00157

Column Notes:
Col. B: See DTE 01-79, Exhibit CAM-BKR-1, Page 6, Columns B & C.
Col. C: See Page 9, Column E.
Col. D: See Page 9, Column F.
Col. E: Col. C - Col. D.
Col. F: See DTE 99-90, Schedule 1, Page 7, Column (1).
Col. G: Col. B + Col. E + Col. F.
Col. H: Estimated Buyout Amount per DTE 02-34.
Col. I: Col. G - Col. H.
Col. J: Col. I Multiplied by 4%.
Col. K: See Page 1, Col. B.
Col. L: Col. J/Col. K Multiplied by 100.

6/28/2004   3:51 PM
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Blackstone Blackstone Revenue
Station Station Credit

Year Costs Revenues Variance Applied
Col. A Col. B Col. C Col. D Col. E

2003 0.040$           0.485$          (0.445)$       (0.445)$            

Note:
Revenues - Lease of Blackstone by Harvard.
Costs - 2003 property insurance, A & G salaries, water bill,
              and personal property taxes.
Blackstone Sale effective April 8, 2003.

Cambridge Electric Light Company
Blackstone Station Revenue Credit

$ in Millions

6/28/2004   3:51 PM
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Page 13 of 16Cambridge Electric Light Company
Power Contract Obligations

Annual Obligations in Millions of Dollars

Vermont Altresco-
Year Yankee Pittsfield Total
Col. A Col. B Col. C Col. D

Jan - May
Jun - Sep
Oct - Dec

2004

Jan - Feb REDACTED
Mar - Dec

2005
2006
2007
2008
2009
2010
2011
2012

Note:
Updated from CAM-JFL-3 (supp) in D.T.E. 03-118
with latest forecast from CEA adjusted for the buyout
of Altresco-Pittsfield.
Differences from NSTAR-CAM-GOL-3 indicated by shading.

                                                                                                                                                     6/28/2004   2:54 PM
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Power Contract Obligations

Annual Market in Millions of Dollars

Vermont Altresco- S. O.
Year Yankee Pittsfield Adjustment Total
Col. A Col. B Col. C Col. D Col. E

Jan - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar - Dec REDACTED
2005
2006
2007
2008
2009
2010
2011
2012

Note:
Cols B and C are updated from CAM-JFL-3 (supp) in D.T.E. 03-118
with latest forecast from CEA.
Col.D = Col.E minus Cols. B & C
Col.E for Jan 2004 through Feb 2005 (Standard Offer period) is equal
to the transfer price from NSTAR-GOL-6 & 8 (page 1, line 7)
Col.E for March 2005 onwards = Col.B + Col.C
Differences from NSTAR-CAM-GOL-3 indicated by shading.       

                                                                                                                                                          6/28/2004   2:54 PM
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Page 15 of 16Cambridge Electric Light Company
Power Contract Obligations

Annual Above Market in Millions of Dollars

Vermont Altresco- S. O.
Year Yankee Pittsfield Adjustment Total
Col. A Col. B Col. C Col. D Col. E

Jan - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar - Dec REDACTED
2005
2006
2007
2008
2009
2010
2011
2012

Note: 
Annual above Market = Annual Obligation (p.13) minus Annual Market (p.14)
Differences from NSTAR-CAM-GOL-3 indicated by shading.

                                                                                                                                                             6/28/2004   2:54 PM
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Page 16 of 16Cambridge Electric Light Company
Transition Charge Mitigation Incentive Mechanism - Altresco-Pittsfield Buyout

$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Future Charge Impact on
Contract Assumed Excess Power Mitigation Estimated Transition

Total Market Over Contract Total Incentive GWH Charge
Year Obligation Value Market Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I

2003
2004

2005 REDACTED
2006
2007
2008
2009
2010
2011

Column Notes:
Col. B: See Exhibit NSTAR-CAM-GOL-3, Page 13, Col. C.
Col. C: See Exhibit NSTAR-CAM-GOL-3, Page 14, Col. C.
Col. D: Col. B - Col. C.
Col. E: See Page 15, Col. C.
Col. F: Col. D - Col. E.
Col. G: Col. F Multiplied by 4%.
Col. H: See Page 1, Col. B.
Col. I: Col. G/Col. H Multiplied by 100.

                                                                                                                                6/28/2004   2:54 PM
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Cambridge Electric Light Company
Monthly Standard Offer Deferral

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Dec-03 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 Standard Offer Revenues [page 5, line 6] (4.700)$   (4.711)$   (4.447)$   (4.523)$   (4.226)$   (4.334)$   (4.881)$   (5.434)$    (4.855)$    (4.410)$   (4.310)$      (4.378)$    (55.209)$    (22.607)$  (19.504)$  (13.098)$  
2 Standard Offer Expense [minus line 1 minus prior mo. line 5] 4.698       4.711       4.447       4.523       4.226       4.334       4.881       5.434       4.855       4.410       4.310         4.378       55.207       22.605     19.504     13.098     
3 Standard Offer Deferral (Over) / Under Recovery (0.002)     -          -          -          -          -          -          -           -           -          -             -           (0.002)        (0.002)      -           -           
4 Interest on SO Deferral Balance [Note] -          -          -          -          -          -          -          -           -           -          -             -           -             -           -           -           
5 SO Deferral (Over) / Under Ending Balance 0.002$ -$       -$       -$       -$       -$       -$       -$       -$         -$        -$       -$          -$        

6 Standard Offer Expense Detail -           -           -           
7 NUG Purchases [line 9 minus line 8] 0.209$     1.393$     0.963$     0.837$     0.887$     1.109$     0.983$     0.802$     1.596$     1.533$     1.550$       1.323$     13.185$     4.289$     4.490$     4.406$     
8 Short Term Market Transactions [page 4, line 5] 4.489       3.318       3.484       3.686       3.339       3.225       3.898       4.632       3.259       2.877       2.760         3.055       42.022       18.316     15.014     8.692       
9 Standard Offer Expense [line 2] 4.698$     4.711$     4.447$     4.523$     4.226$     4.334$     4.881$     5.434$     4.855$     4.410$     4.310$       4.378$     55.207$     22.605$   19.504$   13.098$   

Annual Interest Rate 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14 in column E in the appropriate time period.

Jan - May 4.289$ 
Jun - Sep 4.490$ 
Oct - Dec 4.406$ 

6/28/2004   3:51 PM
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Cambridge Electric Light Company
Monthly NUG Generation

GWH

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 VT yankee
2 Altresco-Pittsfield Replacement Power
3 Altresco-Pittsfield
4 NUGs Generation
5 Less:  Assumed Line Losses @ 1.95%

6 Net GWH Delivered REDACTED
7 Dist Co Settlement Price (line 8 / line 6)

8 Cost of NUG Purchases (page 1, line 7)

Description

                                                                                                                                                                                                                          6/28/2004   3:00 PM
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Cambridge Electric Light Company
Total NUG Cost

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 Vermont Yankee

2 Altresco - Pittsfield REDACTED
3 Total NUG Cost

                                                                                                                                                                           6/28/2004   3:00 PM
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Cambridge Electric Light Company
Monthly Short Term Market Transactions

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

Cost
1 Short Term SO 3.312$    2.412$    2.580$    2.240$    2.268$    2.322$    3.011$    3.211$    2.331$    2.074$    2.036$    2.253$    30.050$  12.812$    10.875$    6.363$      
2 Mirant 2.024      1.638      1.651      1.707      1.592      1.542      1.668      1.778      1.559      1.440      1.365      1.472      19.436    8.612        6.547        4.277        
3 Short Term SO Sales (0.847)     (0.732)     (0.747)    (0.261)     (0.521)     (0.639)     (0.781)     (0.357)     (0.631)     (0.637)     (0.641)     (0.670)     (7.464)     (3.108)      (2.408)      (1.948)      
4 Altresco-Pittsfield Replacement Power -          -          -         -          -          -          -          -          -          -          -          -          -          -           -           -           
5 Total ST Market Cost 4.489$    3.318$    3.484$    3.686$    3.339$    3.225$    3.898$    4.632$    3.259$    2.877$    2.760$    3.055$    42.022$  18.316$    15.014$    8.692$      

6 GWH
7 Short Term SO Sales (page 2, line 4) (16.233)   (14.169)   (16.319)  (6.227)     (13.271)   (15.898)   (16.429)   (7.543)     (15.898)   (16.429)   (15.898)   (16.429)   (170.743)
8
9 ST Sales Price/MWH 40.20 47.55 47.35 39.70 38.75 40.35 40.80

Note:
Short term SO sales on line 3 are calculated using the Short Term SO GWH on line 7 by the selling price on line 9.

6/28/2004   3:51 PM
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Cambridge Electric Light Company
Standard Offer Revenue

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 Standard Offer Revenues
2 Residential 0.654$      0.567$     0.463$     0.528$     0.387$     0.457$     0.556$     0.678$     0.528$     0.458$     0.481$     0.527$     6.284$          2.599$     2.219$     1.466$     
3 Commercial 3.917        4.018       3.857       3.877       3.709       3.744       4.177       4.585       4.161       3.811       3.700       3.721       47.277          19.378     16.667     11.232     
4 Industrial 0.076        0.081       0.084       0.077       0.095       0.113       0.129       0.151       0.143       0.116       0.104       0.103       1.272            0.413       0.536       0.323       
5 Street Light 0.053        0.045       0.043     0.041     0.035     0.020     0.019     0.020     0.023       0.025     0.025     0.027     0.376          0.217     0.082     0.077     

6 Total Standard Offer Revenues 4.700$      4.711$     4.447$     4.523$     4.226$     4.334$     4.881$     5.434$     4.855$     4.410$     4.310$     4.378$     55.209$        22.607$   19.504$   13.098$   
7 Standard Offer Price 0.05100$ 0.05100$ 0.05100$ 0.05100$  0.05100$ 0.05100$ 0.05100$
8 SOSFA Price 0.01223$ 0.01223$ 0.01223$ 0.01223$  0.01223$ 0.01223$ 0.01223$

9 GWH Sales

10 Standard Offer GWH Sales 75.516      74.539     70.349     71.709     66.882     68.536     77.212     85.947     76.775     69.754     68.171     69.235     874.625        358.995   308.470   207.160   

6/28/2004   3:51 PM
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Cambridge Electric Light Company
Monthly Standard Offer Deferral

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Dec-03 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 Standard Offer Revenues [page 5, line 6] (4.700)$   (4.711)$ (4.447)$ (4.523)$ (4.226)$ (4.334)$  (4.881)$  (5.434)$  (4.855)$  (4.410)$  (4.310)$  (4.378)$  (55.209)$ (22.607)$ (19.504)$ (13.098)$  
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 4.698      4.711    4.447    4.523    4.226    4.334     4.881     5.434     4.855     4.410     4.310     4.378     55.207    22.605    19.504    13.098     
3 Standard Offer Deferral (Over) / Under Recovery (0.002)     -        -        -        -        -        -        -        -        -        -        -        (0.002)     (0.002)     -          -           
4 Interest on SO Deferral Balance [Note] -          -        -        -        -        -        -        -        -        -        -        -        -          -          -          -           
5 SO Deferral (Over) / Under Ending Balance 0.002$ -$        -$      -$      -$      -$      -$      -$      -$      -$      -$      -$      -$      

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] 0.209$    1.393$  0.963$  0.837$  0.887$  1.109$   0.983$   0.802$   1.596$   1.023$   1.068$   0.828$   11.698$  4.289$    4.490$    2.919$     
8 Short Term Market Transactions [page 4, line 5] 4.489      3.318    3.484    3.686    3.339    3.225     3.898     4.632     3.259     3.387     3.242     3.550     43.509    18.316    15.014    10.179     
9 Standard Offer Expense [line 2] 4.698$    4.711$  4.447$  4.523$  4.226$  4.334$   4.881$   5.434$   4.855$   4.410$   4.310$   4.378$   55.207$  22.605$  19.504$  13.098$   

Annual Interest Rate 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14 in column E in the appropriate time period.

Jan - May 4.289$ 
Jun - Sep 4.490$ 
Oct - Dec 2.919$ 

6/28/2004   3:52 PM



D.T.E. 04-60
Exhibit NSTAR-CAM-GOL-6

Page 2 of 5 

Cambridge Electric Light Company
Monthly NUG Generation

GWH

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 VT yankee
2 Altresco-Pittsfield Replacement Power
3 Altresco-Pittsfield
4 NUGs Generation
5 Less:  Assumed Line Losses @ 1.95%
6 Net GWH Delivered

7 Dist Co Settlement Price (line 8 / line 6) REDACTED
8 Cost of NUG Purchases (page 1, line 7)

Description

                                                                                                                                                                                                                                    6//28/2004   3:03 PM
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Cambridge Electric Light Company
Total NUG Cost

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 Vermont Yankee

2 Altresco - Pittsfield REDACTED
3 Total NUG Cost

                                                                                                                                                                              6/28/2004   3:03 PM
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Cambridge Electric Light Company
Monthly Short Term Market Transactions

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

Cost
1 Short Term SO 3.312$   2.412$   2.580$   2.240$ 2.268$   2.322$   3.011$   3.211$   2.331$    2.074$   2.036$   2.253$   30.050$ 12.812$  10.875$   6.363$     
2 Mirant 2.024     1.638     1.651     1.707   1.592     1.542     1.668     1.778     1.559      1.440     1.365     1.472     19.436   8.612      6.547       4.277       
3 Short Term SO Sales (0.847)   (0.732)   (0.747)   (0.261)  (0.521)   (0.639)    (0.781)    (0.357)    (0.631)    (0.938)    (0.945)    (0.987)    (8.386)    (3.108)     (2.408)      (2.870)      
4 Altresco-Pittsfield Replacement Power -        -       -      -     -      -       -       -       -         0.811   0.786   0.812   2.409   -        -         2.409      
5 Total ST Market Cost 4.489$   3.318$  3.484$  3.686$ 3.339$  3.225$  3.898$  4.632$  3.259$    3.387$  3.242$  3.550$  43.509$ 18.316$ 15.014$  10.179$  

6 GWH
7 Short Term SO Sales (page 2, line 4) (16.233) (14.169) (16.319) (6.227)  (13.271) (15.898)  (16.429)  (7.543)    (15.898)  (24.198)  (23.418)  (24.199)  (193.802) (66.219)   (55.768)    (71.815)    
8
9 ST Sales Price/MWH 40.20 47.55 47.35 39.70 38.75 40.35 40.80

Note
Short term SO sales on line 3 are calculated using the Short Term SO GWH on line 7 by the selling price on line 9.

6/28/2004   3:52 PM
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Cambridge Electric Light Company
Standard Offer Revenue

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - May Jun - Sep Oct - Dec

1 Standard Offer Revenues
2 Residential 0.654$      0.567$     0.463$     0.528$     0.387$     0.457$     0.556$     0.678$     0.528$     0.458$     0.481$     0.527$     6.284$          2.599$     2.219$     1.466$     
3 Commercial 3.917        4.018       3.857       3.877       3.709       3.744       4.177       4.585       4.161       3.811       3.700       3.721       47.277          19.378     16.667     11.232     
4 Industrial 0.076        0.081       0.084       0.077       0.095       0.113       0.129       0.151       0.143       0.116       0.104       0.103       1.272            0.413       0.536       0.323       
5 Street Light 0.053        0.045       0.043     0.041     0.035     0.020     0.019     0.020     0.023       0.025     0.025     0.027     0.376          0.217     0.082     0.077     

6 Total Standard Offer Revenues 4.700$      4.711$     4.447$     4.523$     4.226$     4.334$     4.881$     5.434$     4.855$     4.410$     4.310$     4.378$     55.209$        22.607$   19.504$   13.098$   
7 Standard Offer Price 0.05100$ 0.05100$ 0.05100$ 0.05100$  0.05100$ 0.05100$ 0.05100$
8 SOSFA Price 0.01223$ 0.01223$ 0.01223$ 0.01223$  0.01223$ 0.01223$ 0.01223$

9 GWH Sales

10 Standard Offer GWH Sales 75.516      74.539     70.349     71.709     66.882     68.536     77.212     85.947     76.775     69.754     68.171     69.235     874.625        358.995   308.470   207.160   

6/28/2004   3:52 PM
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Page 1 of 5
Cambridge Electric Light Company

Monthly Standard Offer Deferral
$ in Millions

Estimate Estimate Subtotal
Line Description Dec-04 Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues [page 5, line 6] (4.775)$   (4.714)$   (9.489)$ (9.489)$    
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 4.775       4.714       9.489     9.489       
3 Standard Offer Deferral (Over) / Under Recovery -          -          -        -           
4 Interest on SO Deferral Balance [Note] -          -          -        -           
5 SO Deferral (Over) / Under Ending Balance -$        -$       -$       -$        

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] 0.296$     1.430$     1.726$   1.726$     
8 Short Term Market Transactions [page 4, line 5] 4.479       3.284       7.763     7.763       
9 Standard Offer Expense [line 2] 4.775$     4.714$     9.489$   9.489$     

Annual Interest Rate 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14
     in column E in the appropriate time period.

Jan - Feb 1.726$      

6/28/2004   3:53 PM
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Cambridge Electric Light Company

Monthly NUG Generation
GWH

Estimate Estimate Subtotal
Line Jan-05 Feb-05 Total Jan - Feb

1 VT yankee
2 Altresco-Pittsfield Replacement Power
3 Altresco-Pittsfield

4 NUGs Generation REDACTED
5 Less:  Assumed Line Losses @ 1.95%
6 Net GWH Delivered

7 Dist Co Settlement Price (line 8 / line 6)

8 Cost of NUG Purchases (page 1, line 7)

Description

                                                                                                                                    6/28/2004   3:04 PM
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Cambridge Electric Light Company

Total NUG Cost
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Vermont Yankee

2 Altresco - Pittsfield REDACTED
3 Total NUG Cost

                                                                                                                           6/28/2004   3:04 PM
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Cambridge Electric Light Company

Monthly Short Term Market Transactions
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

Cost
1 Short Term SO 3.312$    2.412$    5.724$    5.724$     
2 Mirant 2.024      1.638      3.662      3.662       
3 Short Term SO Sales (0.857)    (0.766)    (1.623)     (1.623)      
4 Altresco-Pittsfield Replacement Power -         -         -          -           
5 Total ST Market Cost 4.479$    3.284$    7.763$    7.763$     

6 GWH
7 Short Term SO Sales (page 2, line 4) (16.429)  (14.839)  (31.268) (31.268)    
8
9 ST Sales Price/MWH 52.15 51.60

Note
Short term SO sales on line 3 are calculated using the Short Term SO GWH
     on line 7 by the selling price on line 9.

6/28/2004   3:53 PM
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Page 5 of 5
Cambridge Electric Light Company

Standard Offer Revenue
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues
2 Residential 0.658$      0.567$     1.225$           1.225$     
3 Commercial 3.987        4.021       8.008             8.008       
4 Industrial 0.077        0.081       0.158             0.158       
5 Street Light 0.053        0.045       0.098             0.098       

6 Total Standard Offer Revenues 4.775$      4.714$     9.489$           9.489$     
7 Standard Offer Price 0.05100$  0.05100$ 
8 SOSFA Price 0.01223$  0.01223$ 

9 GWH Sales

10 Standard Offer GWH Sales 75.516      74.539     150.055         150.055   

6/28/2004   3:53 PM
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Cambridge Electric Light Company

Monthly Standard Offer Deferral
$ in Millions

Estimate Estimate Subtotal
Line Description Dec-04 Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues [page 5, line 6] (4.775)$   (4.714)$   (9.489)$      (9.489)$    
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 4.775       4.714       9.489$       9.489       
3 Standard Offer Deferral (Over) / Under Recovery -          -          -             -           
4 Interest on SO Deferral Balance [Note] -          -          -             -           
5 SO Deferral (Over) / Under Ending Balance -$        -$        -$       -$        

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] (0.098)$   1.078$     0.980$       0.980$     
8 Short Term Market Transactions [page 4, line 5] 4.873       3.636       8.509$       8.509       
9 Standard Offer Expense [line 2] 4.775$     4.714$    9.489$      9.489$    

Annual Interest Rate 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14
     in column E in the appropriate time period.

6/28/2004   3:53 PM
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Cambridge Electric Light Company

Monthly NUG Generation
GWH

Estimate Estimate Subtotal
Line Jan-05 Feb-05 Total Jan - Feb

1 VT yankee
2 Altresco-Pittsfield Replacement Power
3 Altresco-Pittsfield
4 NUGs Generation
5 Less:  Assumed Line Losses @ 1.95%

6 Net GWH Delivered REDACTED
7 Dist Co Settlement Price (line 8 / line 6)

8 Cost of NUG Purchases (page 1, line 7)

Description

6/28/2004   3:16 PM
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Cambridge Electric Light Company

Total NUG Cost
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Vermont Yankee

2 Altresco - Pittsfield REDACTED
3 Total NUG Cost

6/28/2004   3:16 PM
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Page 4 of 5
Cambridge Electric Light Company

Monthly Short Term Market Transactions
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

Cost
1 Short Term SO 3.312$    2.412$    5.724$    5.724$     
2 Mirant 2.024      1.638      3.662      3.662       
3 Short Term SO Sales (0.463)    (0.414)    (0.877)     (0.877)      
4 Altresco-Pittsfield Replacement Power -         -         -          -           
5 Total ST Market Cost 4.873$    3.636$    8.509$    8.509$     

6 GWH
7 Short Term SO Sales (page 2, line 4) (8.886)    (8.026)    (16.912) (16.912)    
8
9 ST Sales Price/MWH 52.15 51.60

Note
Short term SO sales on line 3 are calculated using the Short Term SO GWH on line 7 by the selling price on line 15
     on line 7 by the selling price on line 9.

04-60 Exhibit NSTAR-CAM-GOL-8.xls 6/28/2004   3:53 PM
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Cambridge Electric Light Company

Standard Offer Revenue
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues
2 Residential 0.658$      0.567$     1.225$           1.225$     
3 Commercial 3.987        4.021       8.008             8.008       
4 Industrial 0.077        0.081       0.158             0.158       
5 Street Light 0.053        0.045       0.098             0.098       

6 Total Standard Offer Revenues 4.775$      4.714$     9.489$           9.489$     
7 Standard Offer Price 0.05100$  0.05100$ 
8 SOSFA Price 0.01223$  0.01223$ 

9 GWH Sales

10 Standard Offer GWH Sales 75.516      74.539     150.055         150.055   

6/28/2004   3:53 PM
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POWER SALE AGREEMENT

by and between

ALTRESCO PITTSFIELD, LP.

and

COMMONWEALTH ELECTRIC COhiPANY

for a 17.2 percent entitlement
to the electric capacity and related energy

to be produced by
an approximately 160 megawatt gas-fried

co eneration facility
“ %’”located m Ittsfield, Massachusetts





POWER SALE AGREEMENT

&day r)f@ft.sG~ , 1992 by and .bCPW.C,Agreement entered into this 20
Commonwealth Electric Compan , a Massachusetts m oration with offices located at 2421
Cranberry Higlway, Warcham, ~assachusetts (the “%rm{an~), ~d Altresm piNsfield,
LP., a Delaware Iirrdted partnership duly authorized to do usmess m the Commonwealth
of Massachusetts with its principal place of business at 600 South Cherry StrceL Denver,
Colorado (the “Seller”).

The Seller operates an electric m cnciat]on facility, con$istirrgof $ ga$-fired, combined
1cycle genera!lon plan~ together wm housings and other intc~al c ui ment+ and which is

~JMW) ofehxtrici~
the “I+nit). The &it is lmte.d in Pittsfield, Massachusetts, at a site owned by Genera.1

mpable of gcnera tin approximately one-hundred sixty megawa!fi 1

k ‘ the “Lessor”), more particularly descrhd in Appendix A artaclred
h&~~&’?&&]. kc Sekr has kased the Site. from the IAssor for the full anticipated
tcm of this Agreement. The Seller wishes lo se]! and deliver and the Company wishes to
purchase and take delivery of a percentage of the ,elcctric capacity and related energy
prtiuced by lhe Usu~ pursuant 10the terms and condmons SC(fonh in lhis Agrecmem.

Therefore, the parries, each in consideration of the agrccrncnts of the other, frercby agree as
follows.

ARTICLE 1. Definitions.

Vlen used with initial eapitalir.arions, whc!hcr in the singular or in the plural, the following
terms shaIl have the following meanings.

Actual In-Sewice Date shall be the later to occur of (i) Scptcmbcr 1, 1993, or (ii) the date
ort which all transmission services necessary to deliver power hcrcundcr are secured
pursuant to Article 3.2 of this Agreement.

Billi:n Period shall mean any mlcndar month in which the Unit produ~s clcctricit-+
pursuan~ to this Agrcemcm and for which the timpany is obligated to pay for such
eluuicity produczd for such month pursuant to this Agrccmen[.

Ca~abi?irvshaIl mean the maximum de cndablc load carrying ability of the Unit during the

i
rappb~ble Seasonal Period exclusive o ca aciry required for Uni! use). Ca ability shall be

determined by the NEPOO O crations &-iltecbacmrdanm tithhZ;OOL Criteria,
&&s.4ssnd2r5. hrthe ewtmtthat CRSNO.4 or No.26ecascsRules and Standards (“CRY

to be cstablishe~ or tf the mpany ceases partici ation in NEPOO~ the Company may
iimpose reasonable substitu!c standards that would ave the same effect as these CRS’Si.

detcrminin g Capability.

CauabiliN Audit shall mean a test of the Unit’s (2a ability eonductcd periodically ursuant
(3 rto the provisions of Section 8.13 of the NEPO L Agreement or any proper y sssucd

replacement thcrefor created from time to time during the term of this Agrccmcn~

Capacity Deticicncy shafl mean the amount, if any, by which the Company’s Capacity
Entitlement is less than twenty-five thousand kilowatts (25,000 k~ during the Summer
Period a.rrdis ICSSthan twenty-seven thousand kilowatts (27,0GUk ~ during the Winter
Period.



Clm-marrv’sCapacity Entitlement shall be e A fo the produc! of (i) the Company’s
1“ ““’ EntitJemen< mul!iplicd b (ii lhe aud]tcd Capa IIjv.during the ~ p~i=bk Seasonal Period;

provici~ hmvcvcr, that t~e(!o rmpany’s Capacity EntMement sha 1not exceed the maximum
amount of c!ecm”ccapacity that the ~mpany is obfigatccl to purchase in accordamx with
Article 2.1 of this Agreement.

Comparrv’s Entitlement shall mean 17.2 erccnt (17.2% , which is the ratio of the Summer
$ &sPeriod Contract Capacity to the Summer eriod Design pacity.

Comparw’s Solicitation shall mean the Second Request for Proposals for Qualifying Facility
Generation, dated 1990, issued by the Company pursuant m the regulations of the MDPU
as set forth at 220 CA4.R. S.&Y.

Cmtract Caoaci& shall mean twenty-five thousand Mlowatts (2.5,CKMk
%

during the
Summer Perhd and rwenty-eigh! thousand, four-hundred kilowatts (28,402 k during t.hC

Winter Period.

Delivered Ener gy shall mean, for each Billing Period, the product of (i) 0.S9 and (ii) the
kilowarrbours metered durir$ the Billing Period pursuant to Aticle 7 of this

Y-
ecment

minus r.hc Non-Pool transrmssion losses (in kilowatthours) as may be applimb c to the
wheelin agreement pursuant to which the Company’s Ent]tlemenl to electricity produced

&by the rut will be transnittcd to the Delivery Point.

~:lfiem Point shall mean the point at which the Company’s transmission or distnlrution

z
tern corurects with the transmission or distribution systcm of New England Power
mp~y, which is lhc adja~n! utility that is wheeling the electricity produced by the Sekr

to bc purchased by the Company.

Pcsi m-i Capacitv shall mean one-hundred fony-five mc awatr.s (145 MT+’) during the
hSummer Period and one-hundred simy-live megawatts (16S W) during Ihe Winter Period.

Economic Dknatch shall mean the o cration of the Unit in accordamec w.th such
Fprocedures as maybe established by h% 00L from time to time to foster tbe objective of

satisfying the energy requirements of !he participants of lWPOOL a! the lowest practicable
emt-

EEK sbaUmean tbc Federal Encr~ Regulatory CbmmissiDn,

Good I-!tilimPractirx shall mean the practice? methods, and acts (including but not limited
to the practims, methods, and acts eqga cd .sn or,ap roved by a signir%ant

?
!{ F*ion ‘f “electric utili industry) tharj at a parmcu ar trmc, m t e exercise of rcasonab c judgment m

light of the acts known or that should have been knowr at the time a decision was made,
would have been expected coaccomphsh the desired ,resuh in a manner consistent with ]aw,

respectmr thelhi~ Good?&ilityPrwticc includes b.t x not limited to taking reasonable
rqulatio~ reliability, safe , cnvironxnental protecrson,. eersnomy, and expediency. Witi

sleps to cosure the following.

(1) That adequate nrateriafs, resourc+ and supplies, including fuel, are avai!abIc to
meet the Unit’s needs;

(2) Tba[ sufficient operating personnel are avaflable and are adequately e~ctienc@
trairre~ and ficcnsed as necessary 10 operate the Uti! properly and eticlently, and
who are ca able of responding to emergency conditions whether UIMCdby events on
oroHthe ~te;

-2-



.,

{3)

(4)

(5)

(6)

[7)

That rcvcntmivc, roudne, and non-routine maintenance and repairs arc performed
[m a aAs that ensures reliable lcm~-wnrrand safe operation, and arc performed by

know,]edgcabfe, trainc~ and cxpcncnccd personnel utilizing proper equipment and
100IS;

That appropriate monitotig and !csting arc performed to ensure that quipment is
functioning as designed;

That equipment is not operated recklessly, or in a manner that is unsafe to workers,
the general publiq or the cnvironmenh or yithout regard to defined lirnkations such
as steam pressure, temperature, snd moisture ccmicn~ chcmiml ccmtcnt of make-up
water, flood carditions, safety inspection requirements, operating voltage, currcn~
frcqueng, rotational spee~ polm”ty,synchronization, or control systcnr limits;

~~t equipment will function properly under bo[h normal and emergency conditions;

That the Unir is o crated in conformance w“th NEPOOL CRS’S and Operating
dProccdurcs, and N PEX dispatch instructions.

)KDPU shall mean the Massachusetts Department of Public Utilities.

h7SPOOL shall mean the New England Power Pool. The term ‘INEPOCU shall include
NEPE~ the central dispatching agency, as defined in Section 15.22 of the NEPOOL

?
ccmcn~ o crating through such .saIclli!c dispatching centers as the NEPOOL

anagemcntCl mmrttec may determine to be appropriate.

h%POOL An ccmcnt shall mean the NCW England Power Pool Agreemerrg dated
Septemb?r 1, 1971, as amended.

Qual Khc Fac~iw f ‘CSF) shall mean a cogeneration facility or a small ower production
facility shal meets the requirements of Subpart B of the regulations of the ~RCassct ,OR,
at 18 C.F.R. 294 H ~., uoplcmcntin the Public U!ility Re@ato~ Policies Act of 1978 (16

?U.S.C. S 2601, Q ~.), and ts so ccrh lcd by the FERC m accordance with its proudures.

Seasonal Perioci shall mean either the Summer Period, June through September, or the
Winter Pcno~ October through May, as appropriate,

St-stem Emcreen CYshall mean an immincn! cmdition on the Corn any’s or a nci
rrmtiry’s system that is likely to result in significant dismption o sem”ce or is %;%

endanger life or property.

Tes~in~Pcnod sha~ mean any period during which the Unit is being tested and may produce
clccfric cncr~ prior to the Actual fn-Scm”cc Da[c.

~cst Power shall mean any electric energy produced by the Unit during the Testing Pcriod,

ARTIW 2 Sale of Power.

21 The Sc!ler agrees to sell and deliyer and the Company agees to purchase and take
delivery of tic Cornpanyk Ermtlemem of electric ~pacity, and related ener~
produced by tie Urut during the term of tlus Agrcemem; prowdcd, however, hat ~

-3-



.
no event shall the Company be ot!igated to urchasc elCCIriCmpacity auralrelated

J
energy in excess of twen six megawatts (26 %fW] during dm SurnrDer Period and
twenty-nine and one-h megawatts (29.5 MW) during the Winter Period; and
provided furlhcr, that in no even! shall she Company bc obligated to urc)mc and

rtake delivery of related energy in excess of twenty-ei ht megawatts 28 NW_)per

J
hour during tic Summer Period and thirty megawatts 30 MW’) per hour durin the
Winter Peri@ except for those hours during which 5POOL has ordered the ni:
to be o crated under Operating Procedure 4 conditions. The Seller may refrain
from s$ing and de,verings.ch electric m-mrgyas it may need from time to time m
satis~ Unit rwpdrcmcnts.

22 The Unit shalf be staKccLtested, operate& and maimained in accordance with Good
Utility Pracdm and in a manner consistent with the standards B licable to
generating facilities owned and operated by pmicipants in NEPO & as such
standards may be in effect from time to time dunn the wrrt of this Agreement. The
Selfer also agrees to make the Unit avai!ab]c for fiEPOOLdispawh in aomrrlanu
with the provisions of Section 12.2of ihe NEPOOL Agreement.

23 In sddition to the foregoing, the Seller shall undergo upon the request of the
Company periodic Capability Audiw

23.1 In the event that the Unit demonstrates a Capacity Deficiency irr
excess of one megawatt (1 MW) ([he “Threshold Amount’), the Company may
assess she Seller an offse! charge each monlfr, which charge shall be equal to

&
rsnc rwelfth 1/12) of the sum of the annual Capability Rcs crnsibility
Adjustment barge plm the annual Ca abi!ity Responsibib

E
~ &iichrcy

Charge, established born time to time by N POOL pursuant to i e provisions
of Section 9.4 of the NEPOOL Agreemen4 muhipficd by such Capacity
Deficiency.

2.3.2 -In the event thal the Utit demonsmtes a Capacity Deficiency not in
excess of the ‘llreshold Anounq the Company may assess !hc Seller an offset
charge tberefor onlv if and to the extent that the Company is as.scsscd any
charges by N33POOf.as a result of such Capacity Dcficjency.

2.4 During the Testing Pcnod, the Unit may generate Test Power. The Corn”any agrees
Eto take and pay for any TCSIPower offered for sale, u to the Company’s ntltlemcnt

Rthereof, subject to the following conditions: (i) t e tests conducted during the
Testing Pcnod shafl be performed in accordance with Good Utility Practi&, (is) the
adminssmativc ccmdttce established pursuant to Article 17.6 of this A cement
shaff be kc t informed of opera!jons ,during the Test Period, and (iii) the

!
& mpany

shall pay or any Test Power monthly SSta price deiermincd ~ursuarrt to the
Chmpany’s effectrve, encrall available Rate P-1 “Power Purchase’ rate (as of the

kfdate hcrco~ MDPU o. 2S1 , or any gcnc@ly available replacement thcrcfor as
may be issued by the Company from time to SKDC.

A.RTICIZ 3. ~ffccrive Date and Term.

3.1 Tb.is Agreement shall become effective when aLl ncc.essa~ ap[rwafs have been
received, in a form amptable to both parties, horn the MD U; rotidc~ however,
fiat the Company’s obligation to purchase clcctnc capacity and rc atetl energy other

Athan pursuant to /UticIc 2.4 of tlu$ Agreement) shall not commence until the crurd
In-SeM”ce Date. Unless sooner terminated in accordance whh any applicable

4



!1,2011,
revision fsereo~ Ibis Agreement shall remain in full force and effect until December

3,2 If all transmission services rrecessasy to deliver owcr hereunder have not been
#se-curedwr?hin twenty-four (24) mon!hs followin t e date firs! above-writtc~ either

parry may terminate this Agreement upon shy ( O)days w“ttcn notice to the other.

ARTJ~ 4. Dispatchabilitv.

4.1 The LM shall be sub’ect to Economic Disparch al the direction of the Company or
h%POOL provided, ~owcver, that thel-hit shal) be Mrjec! to Economic Dis~tch
at the sole direction of hXPOOL if, and on] if, such dis atch is fully in aceor ante
wilh the revisions of this &ticle 4, The

!
& rnpany or$41ZPOO~ U s~propriate,

may call or up to three hundred (300 stops (that k, when the Unit k to c reduced
210a zero perccm (O%) load level) an up to three hundred (300) reslms of the Unit

per year. The UniT shall be subject to changes in the level of its output at the
direction of the Company or h’EPOO~ a! appropriate, provided that such changes
are within the Uni!’s re=onable design Iimstatiorw

4.2 Subject to the provisions of Article 10 ofihis A eemen~ if the Seller fails to dispatch
the Unit as died for by the Company or !?&POO~ as appropriate, then tie
folJowingterms and conditions shall apply:

4.21 The Company shall calculate the uneconomic incremental production costs i~
incurs that are attributable to such failure of the Seller (the “IncremenM

energvpr~duced at the ~ni?a~~?~~{~~~~~k,~~~i~{ ~~~~~?~
Production Cost Penalty”

the As of the Company or h’EPOO~ as appropriate, pursuant to Article 4.1
atravc. The Incremental Production CM Penalty shall bc the amoun~ if any,
by which the production cost-s that the (lrrnpany expcncnced during the
period of Ihe ScIJcr’sfailu~e to dispatch the Uml ~ called for by the Company
or hTPOOL as appropnaie, cxwed the production CON-Sthat the Cats any

‘t/thewould have experienced dunn such period had the Seller complied w
8cd of the Company or NEPO Las appropriate, to dispatch the Unft.

4.22 Not-withstanding the fox~oing, if and to the extent that the dispatch of the
Uni4 as prescribed in Armcle 4.1, becomes proscrlxd because the Seller had
declared that it must operate the Unit under a rninfmum load level of fony-
four (44) megawatts (or less), then the provisions of Article 4.2.1 relating to
the Incremental Producdon Ck-t Penalty shall not appl ; rotide~ however,

[&) ,Oum in anythat such condition may not exceed two-thousand 3
dendar year, nor shall the a

~m~a~ (which pursuant to an rsgrecmcnt
e am share of the Company and its affiliate

Catnbrid$c Electric Light
between II and the Sellc;, dated,= o the daic hereof, is purchasing an qua]

!ksit) of srsch minimum load exceed fifleen (15) megawatts; and provfrkd
ercentrsgc of the elcctnc capacq and rcIalcd energy to be produced by the

furdrcr that this fiiclc 4.2.2 shall ap !y only so Jong as a FERC-approved

T
?Stern exchange agrecrncnt WithNew ngland Power @mpany in respect of

t c clem”c cner~ resulting by reason of such minimum load condition is in
pIac-e.

4.3 The Company shall net any lncremen~al production Gxt Penalty against any
payments due the Seller for any CICCIrSCcapacity smd energy purchased by !he
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.
Compan duting the Billirr Period (“NcI Billin Amount” . In the event that the NC1

Billing ~ount for a Billng I+rim! is owl !0 the (lonpany, such Net B~g
hount sfrafl be bitled to the Seller and the Seller shall reimburse $he Company
thcrefor according to the same standards as arc established for payments to the
Seller.

ARTICLE 5. ~rchasc Price.

From and after the Actual In-Scr-riceDate, the Company shall pay the Seller each month, in
accordance witfr the protisiorts of Miclc 8 of Ii-isAgrecrrren~ an amount equal to the Total
Purchase Price, as determined in accordance with Appendix B attached hereto.

ARTICLE 6. Pelivem by the Seller.

6.1 Tbe Se!fer shall exert aU re=onablc efforts consistent with Good Utility Practice to
cause the Unit to be capabIc of operating and producing electric cner~ at or near

this ~eunent. l%eSeWeragreestha* itvdll itnit its sales of the thermal output of
the Design Capaci on s eotmnuous twenty-four (24) hour basis for the full term of

the Uni! to two hundred thirty-one thousand (231,000) pounds per hour unless, in the
judgment of the Company, an incwssed sales would no[ adversc}y aflcct the ability

/of the Selfer to be capable o so operating the Unil and of ful!lfing its obligations
under this Agreement

6.2 As of the date hereof, the parties expect that ihe Dclivc Point will mnsisl of a point

{7
of intercmmection bctwccn the Cornpan ‘s’and an a jaccm utility’s transrmssion

terns of three hundred forty-five t ousand volts (345 kV) nominal (the
%tmmrr.cdon Voltage”). llc parties recognizethat it could beeane necessary or
appropfia[e in the Mure !Odcsigna~c a different point of in!crconncction between
tire Compan’s and an adjacent utili

i 2
“s transmission syslems of a differing volts e

such as one undred fifieen lhousan VO!W(115 kV) nominal, in the event that t!);
parties so agree in the future, the Interconnection Voltage shall be detined

&
acardin v and funher, the Coro any shall be en!itled to re~lculate an wheeling

?“ ploss= re cctcd in the definition o Dehvercd Ener “rcontained in Armc e 1 of this
Agreement. In any case, electric.energy generated y the Unit shall be dcfivcrcd to
[frc Company a! the Delivery Point in ihe form of three (3) phase, sixty (60) her-r.q
altcroatirrg current at the Interczmrrcction Voltage.

63 The Wer may from tie to time Whhdrawthe Unit born semice and ccasc to sup ]t,
electric energy to the Cbmpany as rrccessa to~ Perfo~ scheduled or unschedu~
maintenance or repair rspn the Ufi$- Th: eller shall comply with the revisions of

{NEPOOL Operating Procedure No. 5 as tn effect from time to time w en p]mg
any scheduled maintenance or rep% upon the Unit. If the Sclfer should fail to
comply with such NEPOOL Op~ratmg ,Proc-+urc, then the Corn any may assess the

rseller a charge each Billing Period durrng which such non-comp lance occurs, which
cfmrge shall be calculated and $XdkXlcd ursuant 10the provisions of Ariiclcs 4.2 and

/’4.3 of this Agreement governing the ncremental Production Cost Penalty. The
Sclkr shall prom cly fnfonn the Cam any, both orsdly and in writing of each

E rschcdrkd or unsc edu!cd whhdrawal o the Unit from sctice, and shall notify the
Company of the reasons thercfor and ihc expected duration thereof when such
informanon is hrowrr.
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ARTICLE 7. Metcm and Mctcrin&

7.1 The Compssnyshalf review and ap rove the metcrin inslalla!ions required to m-cord
~f 1{the quantities of electricity urc ascd born the eller, such ap roval not to be

unreasonably withheld. Suc metering equipment till be capa Ic, jmcr ali~ crf
prcniding data required to dctcrnrine kilowa!!s purchased during each hour of the
month as well as 10M ti]owatthtrims urchasecl each month under the tcnns of this

FfAgreement. Tbe SMcr shall instal , own, o crate, and maintain such metering
cquipmen; which equipment shall be locate at the Seller’s high vohagc bus or
buses. lf, for arty reason, it is impractiml to install rrrcters ai such bus or buses,
sspproptiate adjustments shall be made to reflect the actual amount of electic energy
that would have been recorded by meters bated at such bus or buses, as agreed to
by the Company and the Seller.

7.2 The Seller shall maintain the accuraq of all metering cquipmcm installed pursuant
hereto by regu!ar lcsdrrg and calibration in comparison to reco ized standards. The

vmetering e uipmcnt shall be scaled, and the Scl!cr shall comp y with any reasonable
l-lrequest oft e Company with regard to [hc presence of the Company’s representative

when srschseals arc to be broken or when the meters are to bc inspected, testc~ or
adjusted. The Chnpany may at any time request a test of the accuracy of any
mctcrirrg equipment mstallcd pursuant hereto and shaHbear the costs thereof in the
event thal said requests are made more frequently than omx in each twelve (12)
months. The results of all meter calibraflons or tesu, regardless of whether
pm-formed ai the Company’s rcqucs; shall be open to cxarrtination by tic Company
at all rcwonablc times.

7.3 An meter !estcd and found to register ICSSthan or equal to one half of one pcrccm
(0.~%) above or below the recognized comparative standard shall bc considered
correct and accrrra!c. If the meten”n fails to operate or, as a result of such tests, the

tmetering equipment k found to be efcctivc or inaccurate, the Seller shall restore it
to a condition of acara ‘or rcplacc il. In such event, a propriate adjustmcnrs shall

3 Rbe agreed to by the Se er and the Company and re cctcd in the next monthly
s!atcmen! of the Seller rendered pursuant to Article 8.1 of this Agreement. Such
adjustments shall wmcct all rneasuremenu made by the defective or inaccurate
meter for either (i) the actual pcnod during which inaccurate measurements were
made, if detcrmirrablc to the mutual satisfaction of !he Company and the ScUcr, or
(ii) if such period is not determinable, for a period equal to one half of the time
elapsed sinm the lsLstprior test, but in no event greater than rwclve (12) months.

7.4 Ot.hcr provisions of this Aticle norwi!hstanding, Ihe Company may elect to instau its
own metering quipment in su plcnrcnt to the Seller’s metcrm equipment. Should

? kany metering equipment irrsta ed by the Scffer fail to rc “ster t e amount of e!mric
energy delivered to the CQm any during any, perio $ the Gmpany’s srsetcring
equipmcnl sl-m.ll,ifsoinstalfed,~ used todctcrmmethcamoum afclccticcner~so
delivered if the Campany wishes iss metering c uipmcnt to be so trse~ the

%Corn any agr=s to operate, maintain, and read suc cquiprtrent a~rding to tie
t’stan ard established by thk MCIC ~th rcSpCct to the ScUcr’s rneterirr equipment.

The ScIlcr ssgree%upon the r
??0

fuest of the Chtrpany, to provide a suitab c lomion at
the Site for installation of the mpany’s meters at no cast to the Company.

73 Upon the written reqwst of the Cbm any, the Seller shall instaIl, own, operate, and
Fmaintain, pursuant to Chcprovisions o this Artlc]c, such tclcrnctenng equipment and

data circrxts as the Company may rca-$onabIyrequfrc for the transmission of various
mciered WIUCSto its opcratrcms center. The dcslgn equipment and data circuits shall
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be approved by the Campany prior 10 their installation by the Seller, such ap rova]
fnot lo be unreasonably withheld. UporI the failure of the Seller to insta such

~{~’}~};~~~f~~~~;~:hc CoIIIpanyrrMyfnstalls.ch equipment amtdara
ui mcnt arrd data circuits w“rhin a reasonable period following the

ARTICLE 8. ~illiri~ and Pavtncnt.

8.1

8-Z

83

The SclIer shall render monthly sta!ement$ for the BiLlingPeriod then most recently
ended within tcn (10) business da 5 following the close of such Billing Period,

E?detailing the amount of Delivered rrergy during such Billing Period. An) amoum

?o&a.nyofsssch monthly statement (or, ffsuch date is riot a business day, then by
a able hereunder no! paid within thirty (30) days from the date of receipt by the

the nefi business da ! thereafter) shall be subject to a late pa~ent charge at the
?annual rate of two 2) percentage points over the current nme interest rate on

Jcommercial loans then in effect at the First h’ational Bark of os!on from the date of
such rcc-eipt of such monthly statcmcnr until the date of paynent.

In the even! that any data required for billing uqmses hereunder are unavailable
1when needed for such billing, the unavailable ala may be esiimated by the Seller,

subject to any required adjustmcn~ based upon actual data, in a subsequent BilIing
Period. The Seller shall make atl da!a upon which any cstitrta!cd data are based
swaiJable to the Company. No larc paymcm charge shali be imposed on amounts
owed b the Company to the SelJcr, or by the Seller to !hc ~mpany, as a result of

11any suc subsequent adjustrncn~.

Neither the ComDanv nor the Seller shaIl have the s-kht IO challerw anv monddv
statement render;d 6r received hereunder, to invoke ~rbimalion of ~he s~mc,”or !6
bri~g any court or adminkt;atiwaction of any tirtd questioning the propr-icty of stid
monthly statemcnl after a period of one (1) year from the date such monthly
smtemerst was rendered. In the even! that any such monthly statement depends in
whole or part upon estimated data, this one (1) year limitation period shaLl be
deemed to begin in the Billing Period in which such estimated data are adjusrcd to
actual.

ARTICLE 9. Governmental Reeula!iort.

9.1 As swn m practicable atier execution, this Agreemen! shaLl be submi~ted by the
Coni an to the MDPU in accordance with the regulations of the MDPU ~ set forth
at 225 C.~.R. 8.00.

9.2 Each parry her~to shall be responsible for tsskin all necessary actioru to satis$ any
%xcgulatory reqsurcmcnts that may be Imposed y any federal, state, or msmrcipd

statute, rule, regulation, or ordinance tha! maybe m effect from time to time rclatwe
to the performanet of such parry hereunder.

9.3 This Agreement and aIl rights and obligations of the parties hereunder are subject to
all applicable sta!c and federal Jaws and al! duly promulgated orders and duly
authorized actions ofgovcrnmcntal authorities.



ARTICLE 10. ~ “abilityand Force Maieurc,

10J

10.2

10.3

10.4

10.5

The parties hereto shall be excused from perfom”ng hereunder and shall not be
liable in damages or otherwise if and to the exwnt tha[ they are unable ttrdo so or
are revented from doing so by statute or reguladon, or by action of any courr or

{pub c au!honty havin or purporting to have ,junsdiction in Use premises; or by
treasons of storm, floo fire, earrhquake~ cxplcrslon,ciw’1disturbanu, labor dispute,

act of God or the ublic enemy, restraint by a court or regulatory a cncy, or any
F %other @me, regard ess of whether similar thereto, beyond (he reasona Ie control of

the aHccted arty, Each party shall have the obliga~ion to o crate in accordmcx
J’” “ 4’with Good tjhty Practice at all times and to use diligent e ort 10 overcome and

remo~,e any cause of faihrc to perform. The pa~subjccttosmy such event of@
maieure shall promp!ly inform the other parry t crco~ both orally and in writing,
setting forth the nature of such event and its expected durat~on.

Neither the Corn any nor the Seller shall, in any cven~ be liable to the other or to
?any third party or any cmrscqucntial, indirect, or special damages to crsons or

property, whether arising in tort, contract, or otherwk.c, by reason of this L eemcnt
or any semices performed or undcnaken to be performed by the Company or the
Seller hereunder.

Whenever the Company’s system or an system w“thwhich il is dire@y or indirectly
in[crconnccted experiences a Systcm &mergcncy, or whenever N M necessary or
desirable 10 aid in the restoration of SCM”Kon itss slern or on any system with which
]t is directly or indirectly imcrconnected, the & mpany may, in iSs reasonable
judgmen~ cutiail or interrupt the taking of clcctnc energy hereunder, provided such
curtailment or inlcrmption shall continue only for so long as.is reasonably necessary.
Such cut-tailmcn~ interruption, or reduction shall not be deemed to be a default by
the Corn any nor sha!l the r%mpany be liable therefor 10 the SeLleror to any other
party. &c Corn~arry will provide ,he Seller with such notice as is reasonable
practiral under 1 c circumstances regarding the nature, cxten~ and cxpectc~
duralion of a S@em Emergency.

The Company and the Seller agree that each shall be responsible for the elecm”city
on its respective side of the Delivery Point and shall indemnify, save harmless, and
defend the other against all claims, demands, cost:, or expenses for loss, damage, or
injury to persons or prope~ in any manner dmec!ly or indirectly arising tiom,
cmnec!cd with, or growing out of the prcsencc, use, or transmission of electricity
over the tics, mbles, devices, or appuncnanccs owned by it. Tlw Com~any and the
Seller each assumes full responslbiliry in corurcction with the scrvscc rcndcrcd
kscrcundcr for its respective wines,cables, and other devices used in conrrea”on with
such se~”ce. Each party hereto shall bc SOICIY)iablc for all claims of its w
cmp!oyccs arising from any worker’s compensation laws.

Neither by inspection, by non-rejection, nor in SSIIYother way does either mm tic
any warramy: expressed or implied, as to lhc adcqia ~ safety, “or ‘o{her
charactcfitiw of any quipmen~ apparatus, or devsces installc on tic other party’s
premis=.

ARTICLE IL Govemine Law.

Tbc intc rctation and performance of this Agreement shall be in accordance with and
Tsxntrollc by the laws of the Commonwealth of Massachusetts.
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ARTICE 12 /%bitration.

121 lo the case of any dispute between the parries with respect to the in{c~rct-ation of
this Agreement or the pcfiormssrm of the same, either parry may grve notice in
wtiling to the other of Jts desire to submit such questions 10 arbitration and may
designate an arbitrator. Within thirty (30) days afrcr the receipt of such notice the
other party may, in vmiting, serve upcm the party invoking such arbitration a notice
designadn an arbitrator on its behalf. The two arbhrators so chosen shaL within

!
twenty (20 days aficr the appointment of the second arbiwator, in writing, designate
a third ar itmtor. ‘Upon the faihsre of the party noti!lcd to appoint the secmd
arbitrator tithin such time, the paw invoking such arbitration may proc-ced with the
single arbitrator. H the first and second arbitrator are unable to agree on a third
arbitrator within twenty (20) days of the appointment of the second arbitrator, the
fist and second arbhrator shall invoke the scrvkcs of the American Abitratiorr
Association to appoint a third arbitrator. This third arbitrator shall, to the extent
practicable, have spccia.1mmpctcnce and cxpene~cc w“th respect to the subject
matter tinder consideration, An arbitrator so appmtcd shall have fdl authoriry to
aci pursuant to this Arlicle. No arbitrator, whether chosen by a parry herc!o or
appointe~ shall have the power to amend or add to this A~ecment. u~ess tie
parties otherwise agree, the place of any arbitration held pursuani to this Ardc]e IZ
shall be Bosto~ Massachw.ctts.

l= ~epa~*gthearbi~atio~ shaLwfthintweny( 20) days afiereither thefailure
of Ihc ot er parry to name an arbi~rator or the appointment of the third rsrbitmtor, as
the case may be, & in Wsitin$,a time and a place of hearing, to be not less shan
twenty (20) days horn the debvery of notice to the other parry. Tbc arbimator or
a:bit~ators (the “&bitrators”) shall, thereupon, proceed promptly to hear and
determine the controversy pursuant to the then current rules of the American
Arbitration Association for the conducl of commercial arbitration proceedings,
except that if such rules cmrflic! with the then current provisions of che laws of the
Cimrnomvcalth of Massachusetts rela!ing 10 arbitration, such conflict shall be

~fassachusetts. The Arbitrator shah t% a time wi~hinwhich the matter shall bc
ovemcd by the then current provisions of such laws of the ~mmonwcalth of

submitted lo thcm by either or both of the parties, and shalJ render a decision within
tcn (10) da s after the final submission rlom the parries to them unless, for good

1reasons to e certified by them in witing, the Arbitrators extend such time. The
decision of Ihe single arbitrator, or two of the three arbitrators, shall be taken as the
arbitration decision. Srschdecision shall be made in w“ting and in duplicaw, and one
copy shaIl bc dcfivcred to each of the parries. The arbitrator by their award shall
determine the manner in which tht expenses of the arbitration shaIl be botne, except
that each arty shall pay the .wsts of Its OWS’Icounsel. ~ch party shall ampt and

fabide by t e arbitration decm,on. ThGaward of ih~ Arbltralors shall be sinal except
as othcmvisc rovided by applicable la% Judgment, upon w ch award maybe entered

#by the preva ng par$y in any cows having jun~~lctlon thereof, or application maybe
made b such parry to any such cOurt for Judlclal aweptance of such award and an

/order o enforcement.

123 Tbe pasty on which a demand for a~bitration pursuant to this Article 12 is served
shalf have she right to remove the dtspute that is the subject of such a demand by
petitioning an appro@ate regulatory fo~m where such dispute an r~fic
recognition and wgwance (including, wthout limitation, the MDPU artd the
FERC); protidcd however, that such rrghl shall not apply 10 sf!sputes that invoIve

-1o-



issues wholly o erational or technical; and provided further, that in the event the
?apph,ublc re~ a~a~ ~gen~, does not from the date of such petition:

pctmon for Junsd]ctmn vmhtn thn-ty (30] days; (ii) conduct an
$O&@T;;:

db
adjudimtory hearings (m applicable within surty 60) days; or (iii) issue a dc$ision on
the subject dis ute within one-bun red eighty (1 O)days, lhen the party calling the
arbitration sh~ have the right to invoke tic arbitration process in swcorcianw with
Paragmphs 12.1and 12,2 above.

ARTICLE 13. Jnsurat-m.

13.1

13.2

13.3

13.4

From and tier the Actual ITI-ServiceDate, the Seller shall (i) keep the Unit insured,
at all times, b means of a poliq or policies of insurancc~ m amounts not ]CSSthar

rthat rtionab y required by the Company, protecting against loss or damage to the
Utit by tire, Iightnmg, and other casualties normally insured against with a smiform
ssarrdard estended coverage endorsement; and (ii) maintain corn rchensivc general
liability insurance as dcswibed in Appendix C attached hereto, &c Company shall
be a named insured in these pohcies, which policits shall emtain a wai~er of
subrogation in favor of the named insured. All policies, or mpies thereof, together
with a certificate from the insurers evidencing [hat the policies are currently in force,
shall be dcIiwred 10the Company.

Such insurance shall be rotidcd by olicics that shall be wi:tcn by such companies
Erand in such forr.1 as sha be general y commercially a~ailablc and acceptable to ilre

Gmparry, such ae-cep:anct not 10 be unreasonably withheld; shall be primary and
without nghl to comribution from other insuranct that may be avaffable; slid

provide thag @h [cspcct to the Cornpan’, the insurance shall not be invalidated by
d“MYactron or tnact]on by the SeIlcr .mclu mg, w[hout limitation, any representation

made by or on behalf of the Seller m the procurement of such insurance; and shall
provide that such insurance shall not be .mnceled or amended without at least thirty
(30) days prior written nolice to [hc Company.

Not Jess than thirty (30) dap prior to lhc expiration dale of each policy obtained by
the Seller in accordan~ wth this k!!cle, the Seller sha)l dehver to the Compamy a
renewal policy or policies ac.mmparucd by ewdcnce of payment of the premium
sherefor,

Tbc amount of any proceeds of irrsurancz descrffcd in this Ariiclc remaining after
deductin~ all cx-penscs (including attorney fees) incurred in the collection of such
prc=ed--fiom ihc grosi pro.weds thereof shall be ap~licd to the prompt repair,
restoration, modifmmon, or improvement of that pormon of she Unit damaged or
destroyed b such ewralty, unless the Mler and the bmpany (in coordination with

{other pure =crs) have a ced that such repair, restoration, roodifkatio~ or
fimprcwcment is not ptactica It under the circumstanw.

ARTICLE 14. ~rcscrvation of the Unit.

14.1 The SeUer in its sound discretion may self or othcwk dispose of only that
machinery, equipment, or other personal roperty constituting pan of the Um”tthat

$’the Seller determines has become ina equate, obsolete, worn ow unsuitable,
undesirable, or usmeccssa~, protidcd that (i) substitute propeny having e rsal or
gmmer utili , but nol necessarily the same function, in the o era!ion of the ‘lJrSitis
installed at ze Unit and such remova! and substitution wouk?not mam-iaIly impair
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14.2

143

14.4

the effjtiency of o eration. of the Unih adversely effect the stmctural integ15ryOr
rclectn~ output o the Un14 or change the nature of the Unit to the extent that i!

would not constitute the type of electricity generation facility operated prior to such
replaccmen~ and (ii) the prior written consem of the Company is obtained which
consent shall not be unreasonably withhel~ and which consent shall not be required
for removals and substitutions made during the course of ordina and routine repair
and rnaf.ntenancc. The Selfer shaIl prom,ptiy repofl to the & mpany each such
removal, substitution, sale, or other dis

r
sitlon, Jn addition, not less often than semi-

annually, the Seller shafl make availa ICto the Compan ‘s representatives on the
1administrative wmnsittcc desm%ed in Article 17.6of this greetnent all records with

respect to prior dispositions and substitutions, together with information as to
planned dispositions and substitutions during the next six (6) months.

The Selfer shall pay or cause to be paid alf taxes, payments in ku of taxes,
assessments, and other charges now or hereafter levied agains[ the Unit or any part
thereo~ together with any penaitics or interest on any of the fore oing, subject to the

fright of the Seller and other arties in interest to contest in goo faith the levyin of

}
isuch charges. The Seller sha 1 romp!fy noti& the Company as to any impending en

to be imposed upon the Site ue to lhe nonpapent of any such charges, and upon
the re uest of the Company, shall exhibi! to the Company receips for the payment

?therco

The !Mler warmn~ tha! it holds, and that a! the time security W-l]be fimished to the
Company pursuant to Article 15 it will hold, a leasehold interest in the Site for tlsc
full armcipa[ed term of this Agreement, subject only to any mort$ages, liens, kases,
or other encumbrances existing as of record and copies of wiuch @f have been
provided to the Company at the time of furnishing such security. The Seller also
warran~ that i! holds, and !hat at the time security will be furnished to the Compan ‘
pursuant to kticle 15 it will hold, either a leasehold interest in the Unit for the fub
arr!icipated term of this Agreement or good record and marketable title to the Uniq
subject only to any morrga es, liens, or other encumbrances existing u of reard and

%copies of which will have een prokidcd to the timpany al the time of furru”shing
such security. The Seller shall not enter in!o any transaction invofvirrgthe transfer,
sale, or lease of ~heSite or the Uni~ or any inierest therein, without the rior written

iconsent of the Company in each case obtained, which consent s all not be
unreasonably withheld. Such transfer, sale, or lease shall be in such form as IOsmure
that !be Company’s right to receive the electric outpu! of the Site and Unh pursuant
to the terms of this Agreement shall apply against an entity that might shereby obtain
ti:le to or possession of the Site or Usut.

~e SeLlcrwill mtirrtain the Unit and th~ site, or cause the Unit and the Site to be
maintained, in accordance wtth Good Utd]ty Practiw; will not commit or suffer any
waste thereof or the conduct of any ?msanm or unlawful occupation or business o%
or use of, the Um’tor the Site; and Ml comply, or cause ampliance, vdth alf starmes,
ordinances, and requirements of any governmental authority rclatin~ to the Uru”Iand
the Site; and the Seller al its e mse shall prowde the rhnpany with a repo~ on a

?jbiennial basis for the first ten lo years oft@ term of this A cement and on an
fannual basis thereafter, prepare by a nationally recognize ~ of consulting

engineers of SeIler~schoosing and approved by the Company, such approval not to
be unreasonable wsthhelc!,attesting to the faCl that the Urrit is being maintained in

iaumrdance wit Good Utility Practice If substantial! items affecting long-tenrr
efficient o em!ion of [he Urdt that are descnicd in any such anmsaI report as bring

[in need o wrcction are not corrected tithm six (6) months following such annual
repo~ the Company may withhold payment each month of that portion of the Total
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Purchase price equal to one sixth (1/6) of the amounl required to ccmect such items,
with such amounts to be held in escrow by the Company until the cikd items have
been corrected, upon which correction the escrowed funds shall bc rclcascd to the
Seller. Notwithstanding the foregoing, if any such correction is not made within
twelve (12) months from the date of such annual re o% the Company ma-’ elect to

1 ‘Jcause such correction to be made arrd the cscrowe funds shall be applsc to cmcr
the MSSSof such correction. In the event that the Seller challenges the validity of any
item contained in such report and the parries are unable to resolve upon such item,
the matter shall be SC;for arbitration in accordance with the provisions of A_ficle 12
of this Agreement. No such challenge or arbitration shaIl affect the C2rmpany’srights
to wid-droldand place in escrow amounts ncccssary to correct such item as set forth
bcrcin.

143 The Company and any ersons authorized by \hc Company shaU have the right to

?S$
enter and ins ect the nit at aIl reasonable tlmcs upon reasonable prior writ!cn
notice to the ellcr and so cmordina~ionM!h !he Lessor’s reasonable requirements
cmcerning access to the Site, and to examine Unit operating manuals and
maintenance rccwds.

ARTICLE 15. !$ecuritvof Continued Pcrforman~.

The pam”es to this Agreement acknowledge that the Company and lcs ratepayers will incur
cons hereunder such tfral the Compan and hs ratepayers expect to receive full~.
consideration therefor only !O the extent t al ~hc Seller’s obligations hereunder arc fully

rformcd and electric capacity and rcla!ed energy from the Unit are sold to the Compan
~r tie full anticipated term of this Agreement. Accordingly, in order to secure suci
@replete performance of the Seller’s obhgaiions and the contmtsed sale of electric ~pacity
and related energy from the Unit to the Company, the Seller, prior to the Actual In-service
Date, shall prokide to the Company securhy in the form and scope SC!fonh below.

15.1 Mortgage and Securitv Aerecmcnt. The Seller shall cxecuw and deliver to the

Com anv a mortga~e and security agreement creating liens and security interesk in
$’the rug the Sellers leasehold interest in the Site, all improvements upon the Site,

and all rents, profits., inmmc, and other benefits derived from the foregoing,
subordinate only to the lien securing amounts lent for the acquisition of the Site and
for the constnsction, establishment, and operation of the Umt; or to the lien of the
institutional or unaffiliated lenders securing amounts otherwise lent irt rcs cct of the

“&Unit- Such liens and security imerests of the Company shall secure (]) amounrs

~mp~ny’s actual avoided costs, ans$(ii) performance of the seller% obligations
aid b the Company to the seller ursuant to this Agrccmem in excess of the

under this Agreement for the full ant;ci at~d tcmr thereof, including all damages
r-?resuMng horn the Seller’s fatiure to PC OrTIIsuch obhgatlons. Such mortgage and

security ag-nxmcnt shall be m form md substance acceptable to the Company.

15.2 Pcc]aration of Easements. Covenants, and Restrictions. ~e SeIlcr shall ususc to be
granted !O the Company an unsubordinated declaration of casements, covenants,
and restrictions crtcusnbcnng the $ltc for a.pcnod e ual to !hc antici atcd full term

‘f+% L

1 /’cement the ‘!flkc!aratlon”), wh~chwas o ercd by the Se lcr in order to
obtain a lgher ran ng pursuant to the Company’s Solicitatiorr. llre Dedasation
shall grant to the Company easements for access to the Site and for the placemem
and operation of facilitxs thereon, as well as Create restrictions and mvcnants to the
effect that no electricity produced at the We shall be sold unless and until the
Company’s Entitlement of such clcm’city ss tendered to the Company in awrrdancc
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with this Agrecrrrerm The Declaration shall be in fo~ and substancr ac-c.eptablctO
the Gmpany, shall run with the Sire, shall be binding upon the suc=ssms of tbe
Seller, and shall inure to the bene6t of the Company and its successors.

1s.3 ~crn-nmodatiorr Aereemerw The Seller shall cause any lender of funds IOthe Seller
for the a uisition of the Site, for the construction, establishmen~ or o cmtion of

YUni~ or m cn+me in respect of !he Unit the “Lender”) to execute sin
k

/deliver an
Accommodation Agreemen~ which wru o ered by the Seller in order to obtain a
higher rankin pursuant to the ~mpan ‘s Solicitation. Under the Accommodation

f “YAgrcemen~ I e Lender shall agree: (] to make its own interests subject to the
Declaration; (ii) to horror this Agreement to the cxrcnt Ihc Lender is in possession of
she Site or Wit; (iii) to transfer interests in the Site or Unit only upon the condition
that the transferee become obligated to honor this Agreemcn!; and iv not to

kidisturb the Corn an ‘s enjoyment of righls under this Agreement. Tim e er shall
similarly cause t~c ~ssor m execute. and deliver an Accommodation Agrecrnen~
making the interests of the Lessor subject to those of tht Company pursuant to the
Company’s mortgage and security agreement and the Dec!aratiorr.

15.4 Letter of Credit. The Seller shall provide, in form and substance acceptable to the
Cornpan ,, an irrevocable letter of credit in favor of the Campany, which was offered
by the &cr in order to obtain a higher ranking pursuant to the Company’s
Solicitation. The Seller shall maintain such letter of credil throughout tic period
during which payrncnts by the Company to the Seller arc expected to exceed the
Company’s projected avoided costs, as SeIforth according to the following schedule;

.EK?ID
Seplembcr 1, 1993
Januarv 1. 1!?94
Janua& 1; 1995
January 1, 1996
January 1, 1997
January 1, 1998
January 1, 19?9
January 1, 2CKM
January 1,2001

Throu~h
December 31, 1993
December 31; 1994
December 31,1995
December 31, 1996
Deccmbcr 31, 1997
Dcccrnbcr 31,1998
Dcccmbcr 31, 1999
December 31, 20W
December 31,2001

Amount
S 233,691
S1,926,663
S3,028,512
S4,208,628
S4,553,527
$4,810,488
S4,416,841
SZ988,934
Sl,627,&S0

15.5 Coordination with O!her Secured Parries. Each of the Cam any and the Seller (on
Yits OW-Ibehalf and on behalf of the binder and the Lessor agrees to negotiate in

ood faith reciprocally tith respect to accommodating the various interests of tbe
&l mpany, the Lender and the Lessor at the time when the Seller bas secured
eommhmcnts for financing the Unit; provided, however, thaf the foregoing shall no:
diminish the obligation of the Seller, the Lender and the Lessor to fulfill the
obli ations due to be performed respcctrvely b them hereunder. The Cam any

i {f-w-t cr apces to liai~e ~th other purchasers o the electric output from the Lnrt
wlh respect to coordinating tier respcctwe entitlements thereto.

ARTICLE 16. l?i~hts of the ~mDanv with Resrxct to
mansion of the Unit and Extension of Unit Life.

The Seller shall not enler into any conVacI for the sale of electricity horn ssnyaddition to or
expansion of the Unit beyond the Design Capaci ~ from any other electric generation
facilities I~scd a! shc Site, or for any pcriod beyon the tmn of this Agreemcn~ until and
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urdcss (i the seller shall lravc &.! offered to errlcr into a contract w“th the Company on
/)terms su sbmhaU~ the same as those specified m any Proposal or letter of intent berwecrr

the Seller and any other arty with respect thereto, and (ri) the Company dots not arz.cp~
fsuch offer wrtfun thrrty ( O)days of the date presented to the Company in wrhhr and be

tready and willing to crrtcr into a cantract reflecting such business terms tithin sixty 60) days
thereafter. The ~mpany aclmowlcdges and understands that other purchasers of
electricity roduccd by the Unit may require similar rights to purchase electric energy

1gcncrwed y additions to or expansion of the Unit and during periods beyond the term of
the original power purchase agreements entered into by such other urchascm, mdd she

rCompany agrws that its rights pursuant to this Ardclc 16 wr”llrcla!e on y to such
any such expansion or extension as is equal to the Company’s Enli[lcmcnt. %F;:i::
agrees to keep the Company fully and prcsmptly appnsc~ throu h the srdministrativc
cnnrd tee described in A_ticle 17.6 of this Agrecmcn~ of any plans &c Scllertxsaydcvclop
for any addition to or e rursion of the Unit or the development of any other generation

“1facilities at she Si!e, whrc mformadon the Company agrees not to disclose cxmpt with the
.%AIer’sprior tittcn permission.

ARTICLE 17. Miscellaneous Provisions.

17.1 T?& Agreement shall mnstitute the entire agreerneql between the parties hereto
relating to the subJect matter hereof, and all prewous a~cements, discussions,
cummum’cations, and correspondent w’th respect 10the Subjecl matter hereof shall
be supcrscdcd by the execuuon of this Agreement.

17.2 This Agreement may not bc modified or amcndeci except in titing signed by or on
behalf of bo!h paflies by their duly authorized officers.

17.3 In the event that any or all of the hYPOOL standards rcfcrrcd to herein shalJ cexe
to be established, or if the Company ceases partici ation in NEPOOI+ the Company

[may impose reasonable substi~we standards t at do not roatcriaJJy dtcr tJre
obligations of the Seller as such obligations existed under the NEPOOL standards.

17.4 This Agreement shall inure to the benefit of and bind Ihe respective successors and
assigns of the parties hereto, protidcd howcycr, that no assi$nmcnt by either parry
(or any successor or assi cc thereof) of ]ts rrghts and obligations hereunder (cxccpt
an assi~ent by !hc 8 mparry of such rights and obligations to a wholly-owned
subsidiary or an affiIiate wholly-owned b the same holding Company, or an

iassignment by the Seller of strch nghrs and o hgations to such a subsidiary or af61iate
whose princlpa! tlmctions are to own and operate the Unit), shall bc made or
become effective without the prior w-tten rxxrscnt of fhe other party in arch case
obtained, which cmrsent shall not be unreasonably ~thheld. All assignments by the
Seller or the Seller’s srrc.c=sors and as$lgnsshall be m such form as to assure that the
bmpany’s right to reccivc the elecrnc orrtput of the Site and Unh wsuarst to the

E“terms of thk Agreement shall apply against any enmy that migh! o trun tstle to or
possession of the Site or Urtit.

175 Nom”lhstanding any assignments of rights or dutiej hereunder, neither parry shall be
reIieved of any dut}es or responslibilitles under this Agrccrncm and thss Agreement
shall continue in accordance with its terms and each party shall be and remain liable
to the other under all provisions of this Aflccment urdcss the other party has
expressly consemed in m“tin to such release of dufics and responsl%ihtiesj such

fwnsent not to be tmrcasonab y whhhcld. Further, any payments made by onc party
to an assignw of the other party or any other actions taken by such parry with respect
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17.6

17.7

17.8

tOsuch assi cc shall be in full satisfaction of any duties or rc:ponsibilities that the
Fparly WOUI otherwise owe to the other party, as if made chrectly or taken +th

respect to such other party.

The parties hereto agree to establish an administraiivc committcc, which shall serve
informational functions only. Unless otherwise agreed by the adrrsinismivc
cmnrrm!ec, such committee shall meet at least once each calendar quarter prior to
the Actual In4kvice Date and at leas! w-cc each year thereafter. Tlsc Company
and the Seller shall have equal representation upon suchcomrdtcc.

The Compan ‘sobligations hereunder are conditioned u on the Unil being cmtifieG
Jon the Actu In-Service Date, as a Qualifyin Facility.

!
\ur_ther, thcScller shall use

its best efforts to maintain such certification o QF status throughout the term of this
Agreement. ~ dcspiie such efforts, certification of the Unit’s QF status is revokc~
suspcndc~ or otherwise terminated afier the Actual In-SeMce Date, the Seller shall
use its best efforts to regain such certification and the Company and the seller agree
to continue to purchase and se!] electric =pacity and related energy horn USCUm’tin
wxordance Wi[h the Icrms of this A reement, including, w’thout limitatio~ the

tpurchase price provisions of Article 50 this tlgrecment.

Any written notice required to be given hereunder shall bc ‘ en by czrctied or
registered maiI, postage prcpai~ return receipt requested, or ~ hand or personal
del;very, at the addresses specified below, or at such other a dresses as may bc
specifi~d in writing by the pa-~ in question:

To the Seller:

(with a copy to:

TOthe Company

(with a copy to:

Howard D. LUQ President
Altresco Financial, Inc.
Suite 1200
600 S. Chersy Street
Denver, Colorado 80222

David S. Rosenzwcig, Esq.
Keohanc, DeTore & Kccgan
21 Custom House Street
Boston, Massachusetts 02110)

Commonwealth Electric Company
2421 Cranbeny Highway
Wareham, Massachusew 02571
Attention: Michael R. K.irhvood

Michael F. DonIan, ES .
Rich, May, Bilodeau &kahmy, P,C.
294 Washington Street
Boston, Massachusetts 02108)

Notices given hereunder shall be deemed to have been given upon receipt or any refusal to
accept.
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17.9 Jf arry provision of this Agreement is found to be rohibited or unenforceable, the
remainder of this Agreemcrrt shall not be affecte $tlrereby and shall Ix valid and
enforceable lo !he extent permitted by law.

In witness whereof, the par?ics have mused this Agreement to be executed by their
respective officers thcreun!o duly authorized as of the day and year first above written.

ALTRESCO PITTSFIELD, LP.

By Ntresco, Inc.

1ss General Partner

By

Its

/
CO?+fTI10NM124LTBELECTRJC COMP,4.TW

/ /-)/

By

11s
\
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17.9 Lfany provision of this Agreement is found to be rold%itcd or unenforceable, the
remainder of this Agreemcrrt shaU not be affect~thereby and sha~ be “did and
enforceable to she extent petirtcd by law.

In w“tncss whcreo~ the p~”es have caused this .Agmemcnt to be executed “by their
respective ofi%m thcreunio duly authorircd as of the day and year fit above wristen.

ALTRESCO PITTSFIELD, LP.

By Ahresco. Inc.

IsA General Partnv /

B}

COMS1OSW?XLTH ELEClltlC COh~,4rfY

By >

Irs
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AYPENDIXA

jE-SCRIPTION OF SITE

The unit is located at the General Electric Plastics and Ordinance Groups’
facility in Pitts.ficl& Massachusetts, The Site Lease and Smam Sale Agreement have
been cxccuIcd wilh General Electric.

The base plan! mri5guration is a combined cvcle power plan! featuring three
General Electric combustion turbine generators (G~Gs), three heat rccovety s!cam
gencratom @RSGs), a single condensing steam turbine (STG) w“~hwater cooled
cznrdcmcr, and supporting systems required for safe, environmentally sound reliable
and economic plarrt operation.

Ttre supplementary ficd HRSGS will SUPPIYh$h ressurcw-rheatd sl=m
tto rhc steam turbine to produce a nominal 40 MVt o clccincity augmenting the

nominal 40 MW born each GTG, .Mter subtracting am”liary loads, the estimated
total p!ant net clecwical output is a nominal 160 Mi at annual average conditions.
A protiawly 78,000 lb,k of 210 psig process steam will be let down from the
kG hghpr=ssureh-dcr ~stem and dclive~cd~oGeneralEicctic’sfactiw.

The cogeneration project occupies approrimalely 5.0 acres of area within the
General Electric facility.

The facil@ has contracts to supp)y fuel utilizing a 365-day firm supply of
natural gas, w“th facibty requirements at approxinratcly 31.5 million cubic fee; per
day @NfCFPD).

In the event of an emergcrq gas supply intcnuption, the Unh is capable of
b-g low sulfur distillate fuel oil as a backup fuel.

This Unit has been in commercial operation since Augus< 1S90.
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/
APPEhT$IX B

1. Total Purchase Price

Each Billing Period, smmmcncing with the Actual b-SeMu Date, the tlrmpany
shall pay to the Seller the Total Purchase Pn”ce,in ac.mrdanee with the following
formula:

Tom! Purchsu.e Price = Monthly f2pacity Charge + Month] Energy Charge +
Monthly Gas Transpo~aiion Demand Cost+ Monthly Capital d,,

Where Monthly .Ca acity Charge is defined and computed as set forth h
S.~jon 2 of ~;s ‘P~e~n Section 30 thisdix B, Month] Ener Charge is defined and
computed as set fort # “ ~pendix B, Month? Gas
Trarssponation Demand Cos! is defined and computed as set forh in cction
4 of this Ap endti B, and Monthly Capital Cost ]s defined and com uted as

!set fonh in ection 5 of this A pendix B;
$ Ytidcd’ ‘owevcr’ ‘hat ‘r ‘“vBilling Period following the f! tcenth (15t ) anmvcrsary of the Actual ln-

Sem”ce Date through the remaining term of this Agreemen4 the Total
Purchase Prim shall not exceed an amount equal to the sum of (i) she
Campany’f actual avoided costs for the Corn any’s Capacity Entitlement

sy Lmpany, on a~r-megawauwhich avojdcd costs shall be calculated b the
(per-MW’) basis, and furnished to the elkr prior 10 such fi teenth (15th)
anniversary, plus (ii) the Company’s ac;ual avoided cost for the Delivered
Energy, as dctemmred pursuam to the Company’s effective, generally
available Rate P-1 “Power Purchase” rate or any generally available
replacement thcrefm as may bc issued by the Grmpany from time to time.

Tle folJowingdefinhion shall be used in this Appendix B:

CM anv’s Available Ki!owat~hours shall be equal to the product of (i) ihc actual
~u~alen: Avadability Factor for the Unil durin the appliublc Billing Period as

tca culatcd in accordanw with hZPOOL CRS h’o. 3, as amended and supplemented
from time to time, and as rc orted in the NEPOOL document entitled “lrrteti
Report for hZPOOL Ca~bi~~ Rc$ponsib”l”I ]ty”; multiplied by (ii) the Corn any’s

~’Capacity EntitJemenC mu dplie by [ill) the number of hours in the applicable dhng
Period.

2. )vfonthly Ca~acitv Charge

The Monthly Capacity Charge shall be c ual tOthe product of (i) the Corn an ‘s
I ?4(2s aciry Entitlement; (ii) four dollars an fifty-one cctrts per IdIowatt ($4.5 A ‘);

i)
ii an index factor represented by she quantity WLi and (iv the AvaiJabiliV

kjustmcn~ defined and computed as S13forth in section 6 of this ppcndix B;

Where K shall be ual to 134.7 through tilutdar year 1990; and, in each
?3calendar ear therea er, K shall be equal to the Consumer Price Index for

Urban ~age Ean-Iers and Clerical Workers, smadjusted for seasonal “
variations, 1982-19&4= 100, atl items indexed for Boston, Massa chuserts, as
published in the Bureau of bbor Statistk’ CPI Detailed Report (the “CPI
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Index-) fnr November of the preceding calendar year, ro~idcd, however, that
Fifa CPI Index is not published for November, then Ks all bc equal to the CP1

Index for the first preceding month for which a CPI I.ndcxis published, and

Where L shalt be equal to 134.7,which is the CP1Index for November 1989.

3.

xr::ii;~;,ow:ti:.rchage:

Mon h! En Snc ae

Char c shaIl bc equal to $bc product of (i) the Delivered

where the Kilowatthour Charge is equal to !he roduct of {i onc and thiny-
Z Jsix hundredths cents per kilowatthossr (S0.0136 W%)and (Ii an index factor

represented by the quantity M/N,

where M shall bc equal to the monthly wcighled average sum of she
foffowin three fuel components, where each is cxprcsscd in dollars

k’?pcr M. BCU:(i) 50% wci h!ing for the monthly avcra c of the daily
2UO!CSfor No. 6 oil (2.2 c sulfur) in Platt’s Oilgram, I&irnated New

?’ork Harbor Spot R-ice, low C8rgo quotation, assuming 6.3 MMBtu
pcr barrel; (ii) 40’% weighting for the Tennessee Gas Pipefirrc
Company’s Current Avcra~c Cost of Purchased Gas (or its suw-essor
rate) as specified in Tenrmssce Gas Pipeline Com any’s FERC Gas
Tariff and (iii) 10% wcigh!ing for New England !owcr Company’s
weighted average delivered cost of coal 8s reported in the most
recently submitted FERC Forrsr423; and

where N is $Z05/MMB!u.

Commencing on the fihh (Slh) anni~crsary of the Actual In-Sem’ce Date pursuant to
this Agreernen~ either the Company or [hc SeJlcr shall have the n“gh~exercisable not
more than onm every fivc cars during the {c.maindcrof the Icrm of this Agrecmcntj
to require rcne otiaiion o the pricing prow.mns in this Ap cndix by written notice.

/7The purpose o any such rene .otiation shall be to modify

f

Efonthly Energy Charge,
8bovc, h a marmcr that will: I) achicvc a price of gas that, taking into acsotsnl the
cost of transportation to the ni~ is Competitive with and comparable to the prices
of ]ong-tems, flrro bascload supplies dcIivcrcd at the city atc to local distnirstion
companies in Connecticut, Massachusetts, and Rhode Man $8nd~) @ievcaprice
of gm that will allow the Unit 10 bc d]spatchcd as a bascload OSSIIfuel elem”c

~ythe prod?sct ofrhen.mbcrofho~~~ ayeartimesthcUnit’s Desi$n &paciry)of
encrating lam operating at a rapacity factor (equal to Net Electric Out ut ditided

scvcnt-y-five percent (75%). In the event, ;he two preceding objectives of any
renegotiation are in conflic~ the second prowslon, relating to bascloa d operation at a

Scflcr agree that fie~~) ‘~ciw factor
seventy-five perccnr shalI prevaL Thc Company and the

owatt our Charge ‘shall not be increased or deer-cd by
more than seven and one-half erccnt (7.5%) at the lime of any such renegotiation.

\The Company and Seller furt er agree that the base vsdue of the IGJowarthour
Charge shaLlbc rcdcfkicd at the !imc of any renegotiation in the foffowing manner.
In the month following any increase or decrease m the Kilowatlhout Charge as a

$0.0136pcr#owat,hour) shall bEsctequaItotievaluc ofthc Kilowatthour Charge
result of rerm otiation, the numeric component of the Wlow81thour Charge (~

for the month in which the value of the JGlowatthour Charpc w increased or
dccrcascd u a result of USCrenegotiation. The value of “M’ shall bc as defined
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, above. The value of “W shaLlbe equal to the value of “M”for the month in which the
value of the Kilowatthour Charge was increased or decreased as a result of
renegotiation.

Notwhhstandin fieabove, htheevenf !hatthe Sellcrmust operate the Unit under
!aminimum loa level, asdescribed inkiclc 4.2.2 ofthis Agreementithebmpan

shall pay tic Seller on a monthly basis, for all kilowa!thours produced at suci
minimum load level (within the limitations set forth in Ar-ticlc4,2,2), the product of
(a)!he Delivered Erscr ,rsnd b~ ~)thc Minimum bad EnerkVChargc, where tic
Minimum Load Energy barges all bcihelesscr of:

(i) m“ncry ercem 9M%)of “G”, as defied and calculated in accordance
with ~icle ~(B) of New England Power Company’s fNEP”)
Dcccmbcr 9,1987Agrcement with the Seller with respect tot eUoit
(the n1967Agrecmen!’’), asamendcd and= incffcct fiomtirocto
time, ar

(ii) “Rate Y’, as defined and crslcu~atcdin accordance with Schc-dsslcH of
the 1987Agreement.

AI the beghrnin of each Billin Period, NEP shall calculate and provide to the
shnpars~thc vafue of Wand l&ate Y forsuclr Billing Period. Such ulctsla~ions
sh~lbe medonthe best hfomation available to NEPat!hc ttiethey we made.
Subs: quen! true-ups to rcffcct actuals shall not be made.

4. ~onthlv Gas Transportation Demand Cost

The MontNy Gs~ransportation Demand ~ost shall bee ualtoihc product of(i
1 ““the Company’s Avallablc Kilowatthours during the applicab e Bdhng Period, and (si)

the following amounts during each calendar yeaz

2MKk 0.0196
2001: 0.0198

Clmrract Year
2o02:$o.020ukwh
2003:0.0204
2004: 0.0206
2005: 0.0209
2CK36:0.0213
2007:0.0217
2008:0.0221
2009:0,0226
2010 0.0231
2011:0.0236

5. JWon;hTvCa~i:al Cost

The Monthly Capital Cost shall bc equal to the roduti of (i) the Company’s
~ Period, and (ii] two andAvaifable Kilowatthoum during the applimblc Bi] in

eighteen-hundrdhs cents per fulowa!thour (SO.0218fi&).
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6. Awilabilisv Adimtment

Eacir Billing Period, the Availability Adjustment shall be applied to the Monthly
Capacity Charge, based on the ability of the Seller to operate the Unit as rneastsrcd
on a moving, twelve month, cumulative equivalent availability factor basis. The
AvailabU~ Adjustment shall be dctcnnincd each Billing Period in acmrdanct with
Shcfoliowsng:

Availability Adjustment =*M ;

provided, however, that if EAF minus 0,872S is eater than or c ual
rto -0.05 ~ less than or equal to +0.05 in t e applimblc B&g

PeriocL then the Availability Adjustment shall equal 1; arrd

Where EA.F is equal to the moving-average cumulative Equivalent
Availability Factor for the Unit for the receding twelve (12) Billing Periods

8rMmlculated in accordance with NEP OL CRS No. 33, as amended and
sup~lcmcnted from time to time, and as reported in the NEPOOL document
enmled “Interim Re ort for NEPOOL Capability ResponsI%iIi~, provided,

1?however, that EAFs all never exceed a value of 1.

7. In the event that any or all of the indices or publications rcfemed to in this
Ap endix B shall cease to be established or published, the Company and she

iSe cr shaIl agree upon reasonable substitute mdiccs or publications.

---



APPENDIX C

JIABILITY ?NSURANCE

From and after the Actual Ln-ScrviccDate, the Seller shall take out, carry, and maint@ or
cause to be taken out canicd, and maintained, com rchensivc general liability insurance,
including automobile and urntractual liability, an ~ Jiabi]ity arising out of aircmfr or
wzatercrafi if ap Iicable, with n ambined single Iimh per occurrence of a least five million
dokws (S5,0M,I?K3)applicabletobodily injury, sido-iessordeath, and loss ofordarrmge to
property, subject to an aggregate limit of not less than five million dollars ($5,020,0WI)for
products and completed operations.

Page C. 1



AMENDMENT

TO

POWER SALE AGREEMENT

BETWEEN

CO\ f\l ONW’EALTH ELECTRIC COMPANY

AND

ALTRESCO PITTSFIELD LIMITED PARTNERSHIP



AMENDMENT TO POWER SALE AGREEMENT
BY AND BETWEEN COMMONWEALTH ELECTRIC COMPANY

AND ALTRESCO Pll_!%FIELD, I..P.

November

AMENDMENT dated as of this 7th day of Q5=, 1994, by and between
Commonwealth Electric Company, a Massachusetts corporation wi!h a usual place of
business at 2421 Cranberry Highway, Wareham, Massachusetts ~Company”) and
Attresco Pittsfield, L. P., a Delaware limited partnership with a principal place of business
at One Bowdoin Square, Boston, Massachusetts (“Seller”), to the Power Sale Agreement
dated February 20, 1992 (“Agreement”),

WHEREAS the Company, pursuant to the Agreement and subject specifically to the
provisions contained in Article 2.1 of the Agreement, purchases 17.2 percenf of the
electricity produced by the Seller’s electric cogeneration facility, which is capable of
generating approximately one-hundred sixty (160) megawatts (“MW”) of electricity and
which is located at a site owned by General Electric in Pittsfield, Massachusetts (the
“facility”’ or “Unit”): and

WHEREAS, the Total Purchase Price for electricity purchased by the Company pursuant
to Section 1 of Appendix B of the Agreement includes a component known as the
Monthly Energy Charge, which component is defined in Secfion 3 of Appendix B of the
Agreement: and

WHEREAS, the Monthly Energy Charge is calculated, in part, by reference to the
Tennessee Gas Pipeline Company’s (“Tennessee”) Current Average Cost of Purchased
Gas, also known as the Weighted Average Cost of Gas (“WACOG”), or its successor
index, as specified in Tennessee’s approved Federal Energy Regulatory Commission
(“FERC’”1 Gas Tariff; and

WHEREAS, Tennessee’s WACOG ceased to be available as of July, 1992 as a
consequence of the restructuring of Tennessee’s services pursuant to FERC Order No.
636, and no successor index to Tennessee’s WACOG exists; and

WHEREAS. the Company and the Seller have agreed upon the terms of an index to
replace Tennessee’s WACOG for purposes of calculating the Monthly Energy Charge,
and desire 10 execute this Amendment for purposes of memorializing their agreement,

NOW, THEREFORE, in consideration of the mutual covenants set forth herein, the
Company and the Seller agree as follows:

1 Unless otherwise defined herein, capitalized terms shall have the same meaning
given to them in the Agreement,

2. For [he purposes of determining the Monthly Ene rge as defined in Section
3 of Appendix B of the Agreement, the first of said section shall be

Fdeleted in its entirety and the following shall be substituted in place thereof: ~#4[



-2-

The Monthly Energy Charge shall be equal to the produc! Of (i) the Delivered
Energy and (ii) the Kilowatthoul Charge,

where the Kilowatthour Charge is equal to the producl of (i) one and
thirty-six hundredths cents per kilowatthour ($0.0136/kWh) and (ii) an index
faclor represented by the quantity M/N,

where M shall be equal to the monthly weighted average sum of the
following three fuel components, each expressed in U.S. dollars per
MMBtu:

(a) 50% weighting for the monthly average ot the daily quotes during
the Billing Period for No. 6 residual 2.2% sulfur fuel oil as listed in
Platt’s Oilgram under the heading “Estimated New York Harbor
Spot Price, ” using the low cargo quotation, and assuming 6.3
MMBIu per barrel; and

(b) 40% weighting for the average of the T2 spot price for each of the
twelve (12) months immediately preceding the Billing Period, where
the T2 spot price for any month shall be equal to the arithmetic
average of the following six indices for such month: the Louisiana
& Offshore (zone 1) and Texas (zone O) indices for Tennessee and
~he East Louisiana, West Louisiana, East Texas and South Texas
indices for the Texas Eastern Transmission Corporation< or their
successor indices, each as published in the first of the month
edition of~e F F R,C,’S ~, by reference lo the
table errtitled “Prices of Spot Gas Delivered to Pipelines,..,”
provided that at least four of the six indices, or their successor
indices, are so published for any month, and if at least four of the
six indices are not so published for any month, the parties shall
determine mutually acceptable substitute indices to use for the
calculation of the T2 spot price: and

(c) 10% weighting for New England Power Company’s weighted
average delivered cost of coal as reported in the most recently
submitted FERC Form 423 for New England Power Company from
time to time, and

where N is $1.81 /MMBtu

3. The Company shatl submit this Amendment to the Massachusetts Department of
Public Utilities for approval. This Amendment shall become effective upon the
receipt of such approvals in form and substance acceptable to the Company and
the Seller,

4, All other terms and conditions of said Agreement shall remain in full force and
effect,
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)N WITNESS WHEREOF, the Company and the Seller have caused this Amendment to
be duly executed as of the day and year first abova written.

COMMONWEALTH ELECTFIIC COMPANY ALTRESCO PITTSFIELD, L.P.
BY JMC ALTRESCO, INC.
ITS GENERAL PARTNER

“’m’L
Title:v Vice President

}’ice ~es]d~nt
Title:

Power Supply & Transmission



SECOND AMENDMEIW TO POWER PURCHASE AGREEMENT
BETWEEN COMh40NR’EALTt+ ELECTRIC COMPANY AND Pittsfield

GENERATING COhfPANY, L.P.
/

DATED FEBRUARY 20, 1992

Second Amendment, dated as of ~, z? , 1996 to the Power Purchase
Agremnent dated Februarj 20, 1992, as amended (herein referred to as the
“Agreement”) between Commonwealth Electric Company, a Massachusetts corporation
with offices located at 2421 Cranberry Highway, Wareham, Massachusetts (the
“Company”) and Pittsfield Generating Comparry, L. P., formerly known as Altresco
Pittsfield, L. P., a Delaware limited partnership with a place of business at One
Bowdoin Square, Bosion, Massachusens (the “Selfer”). (Unless otlienvise stated. all
capitalized terms herein are as defined in the Agreement. )

(a) This Second Amendment moditles ceilairt terms of the Agreement,
The Agreement provides for the sale by the Seller and the purchase by
the Company of a 17.2 percent entitlement of the elecwic .&apacityand
relawd energy produced by the Unit.

(b) Article 4.1 of the Agreement states in pertinent parI: “The unit shall be
subject to Economic Dispatch at the direction of the Company or
NEPOOL. “

(c) Article 6,1 of the Agreement states in pertinent part: “The Selfer shall
exert all reasonable efforts consistent with Good Utility Practice to cause
the Urrk to be capable of operating and producing electricity a! or near
the Design Capacity on a continuous twenty-four (24) hour basis for the
full term of this Agreement.”

(d) Article 6.3 of the Agteement states in pestinent part Wise Seller may
from time-to-time withdtaw the UrtiI fmm service and cease to supply
elemic energy to the Company as n=essary to perform scheduled or
unscheduled maintenance on the Unit.’

Accordingly, the SeIler arrd Company, each in considemtion of the mutual ezwertarm
set fofih herein, hereby agree as follows:

SECTION ONE: AMENDMENT TO SECTION 6 of the AGREEMENT

Section 6 of the Agreement shall be amended by adding the foIlowing prevision:



Second Amendment to Pirrsfield Agreement
Page ?40.2

6,4 ~hott-term Power PUrchase~. Seller and Company agree that, from time
to time, they may agree to allow and accommodate the short-term
purchase by Company of electricity from other market sources in
replacement of the purchase of electricity that would otherwise occur
pursuant to the Agrmnent, and that the terms and conditions of such
arrangements shall be negotiated on a case-by-case basis and agreed to in
writing, but that the Agreement shall otherwise remain in full force and
effect

SECTION TWO: NO OTHER AME?? ME.?T13 OR MODIFIC ATIONS

AU other terms and conditions of the Agre=i?memnot speci.tlcalty amended
herein shall remain in fdl force and effect.

IN WTI?W-.SSVV’13EREOF, the Seller and the Company have caused this Second
Arrmndmem 10 be duly executed as the day and year Second written above.

CQMJIONWZALTH ELECTRIC PITTSFIELD GENERATING
COMPANY COMPANY. L.P.

*“’~’,--- Power ~Uppiy 6 Its: Vice Presit!len



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-2

Page 1 of 1

COMMONWEALTH ELECTRIC COMPANY

Base Pittsfield
Case Buyout Customer

Year Revenues Revenues Savings
2004 74.654$         74.654$         -$         
2005 174.902         174.902         -$         
2006 178.400         178.400         -$         
2007 138.764         132.827         5.937$     
2008 98.448           100.622         (2.174)$    
2009 76.608           76.608           -$         
2010 76.096           76.096           -$         
2011 75.796           75.796           -$         
2012 76.565           76.565           -$         
2013 74.217           74.217           -$         
2014 76.517           76.517           -$         
2015 75.539           75.539           -$         
2016 58.196           58.196           -$         
2017 14.584           14.584           -$         
2018 5.357             5.357             -$         
2019 5.094             5.094             -$         
2020 5.030             5.030             -$         
2021 5.321             5.321             -$         
2022 2.803             2.803             -$         
2023 1.160             1.160             -$         
2024 0.404             0.404             -$         
2025 0.265             0.265             -$         
2026 0.345             0.345             -$         

Total 1,295.065$    1,291.302$    3.763$     
NPV 824.156$       821.291$       2.866$     

Discount Rate 8.200%
Discounted at Commonwealth After Tax Discount Rate
 used in the Company's Retructuring Filing

Sources:
Col: B from Exhibit NSTAR-CAM-GOL-3, Col.D
Col: C from Exhibit NSTAR-CAM-GOL-4, Col.D
Col: D = Col.B minus Col.D

6/29/2004   11:43 AM



 D.T.E. 04-60
Exhibit NSTAR-COM-GOL-3

Page 1 of 15

Transition Revenues Prior (Over)
GWH Charge for Delivered Fixed Variable Other Year Interest Under

Year Delivered Billed GWH Component Component Adjustment Deferral on Deferral Expenses Collection
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K
2002 81.510$           
2003 4,173.546    2.819 117.657$         0.532$            138.189$         (5.762)$           81.510$          3.122$         217.591$         99.934            

2004 4,202.750    1.776 74.654             0.494              108.669           1.589              99.934            2.638           213.324           138.670           

2005 4,286.805    4.080 174.902           0.458              108.888           2.034              138.670          2.288           252.338           77.436            
2006 4,372.541    4.080 178.400           0.418              120.437           1.915              77.436            1.278           201.484           23.084            
2007 4,459.992    3.111 138.764           0.382              113.006           1.911              23.084            0.381           138.764           -                  
2008 4,549.192    2.164 98.448             0.343              96.284             1.821              -                -            98.448            -                  
2009 4,640.176    1.651 76.608             0.305              74.357             1.946              -                -            76.608            -                  
2010 4,732.980    1.608 76.096             -                      74.575             1.521              -                -            76.096            -                  
2011 4,827.640    1.570 75.796             -                      74.591             1.205              -                -            75.796            -                  
2012 4,924.193    1.555 76.565             -                      75.523             1.042              -                -            76.565            -                  
2013 5,022.677    1.478 74.217             -                      73.762             0.455              -                -            74.217            -                  
2014 5,123.131    1.494 76.517             -                      75.990             0.527              -                -            76.517            -                  
2015 5,225.594    1.446 75.539             -                      75.025             0.514              -                -            75.539            -                  
2016 5,330.106    1.092 58.196             -                      57.830             0.366              -                -            58.196            -                  
2017 5,436.708    0.268 14.584             -                      14.138             0.446              -                -            14.584            -                  
2018 5,545.442    0.097 5.357               -                      4.923               0.434              -                -            5.357              -                  
2019 5,656.351    0.090 5.094               -                      4.770               0.324              -                -            5.094              -                  
2020 5,769.478    0.087 5.030               -                      4.612               0.418              -                -            5.030              -                  
2021 5,884.868    0.090 5.321               -                      4.908               0.413              -                -            5.321              -                  
2022 6,002.565    0.047 2.803               -                      2.504               0.299              -                -            2.803              -                  
2023 6,122.616    0.019 1.160               -                      0.755               0.405              -                -            1.160              -                  
2024 6,245.068    0.006 0.404               -                      -                 0.404              -                -            0.404              -                  
2025 6,369.969    0.004 0.265               -                      -                 0.265              -                -            0.265              -                  
2026 6,497.368    0.005 0.345               -                      -                 0.345              -                -            0.345              -                  

Col. B: 2003 - 12 months actual; 2004 5 months actual, 7 months forecast; years 2005 and beyond assumes 2% growth per annum.
Col. C: 2003 & 2004 = Col. D / Col. B; 2005 & 2006 = Maximum Transition Charge rate; Post 2006 = Col. J / Col. B.
Col. D: 2003 per Page 2, Line 15; 2004 - 2006 = Col. B * Col. C; Post 2006 = Col. J.
Col. E: Page 3, Col. H.
Col. F: Page 4, Col. M.
Col. G: Page 5, Col. L.
Col. H: Col. K prior year.
Col. I: Col. H times interest rate on customer deposits; 2002 ending balance = 3.83%; 2003 ending balance = 2.64%; Post 2003 = 1.65%.
Col. J: Sum Cols. E thru I.
Col. K: 2002 per D.T.E. 02-80B (Settlement); 2003 and later = Col. J - Col. D.

$ in Millions

Commonwealth Electric Company
Transition Charge Calculation

Total

6/28/2004   4:08 PM
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$ in Millions

Line Description GWH A/C # Per Book $ Total
1 2003 Transition Billed Revenues:
2 Residential Transition 2,064.405        440160 56.348$             
3 Commercial Transition 1,734.871        442500 47.014               
4 Industrial Transition 366.634           442430 9.471                 
5 Street Light Transition 16.039             444060 0.437                 
6 Total Billed Revenues 4,181.949        113.270$        

7 2003 Transition Unbilled Revenues: Value
8 Less: Residential Transition Unbilled @ 12/31/02 (91.151)            
9 Plus: Residential Transition Unbilled @ 12/31/03 87.671             440162 2.145$               
10 Less: Industrial Transition Unbilled @ 12/31/02 (18.078)            
11 Plus: Industrial Transition Unbilled @ 12/31/03 16.734             442435 0.360                 
12 Less: Commercial Transition Unbilled @ 12/31/02 (81.065)            
13 Plus: Commercial Transition Unbilled @ 12/31/03 77.486             442505 1.882                 
14 Total Unbilled Revenues (8.403)              4.387             

15 Total 2003 Transition Revenues 4,173.546        2.819 117.657$         

Actual 2003 Transition Revenues
Commonwealth Electric Company

6/28/2004   4:08 PM
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Commonwealth Electric Company Residual Value Credit
Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of

Generation Generation Commonwealth Commonwealth Canal Related Canal Related Net
Related Related Generation Generation Generation Generation Fixed

Year Assets Assets Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Component
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H

2003 0.103$                   0.157$             0.041$                         0.114$                         0.099$                         0.018$                         0.532$         
2004 0.087                     0.157               0.034                           0.114                           0.084                           0.018                           0.494           
2005 0.071                     0.157               0.028                           0.114                           0.070                           0.018                           0.458           
2006 0.055                     0.157               0.022                           0.114                           0.052                           0.018                           0.418           
2007 0.039                     0.157               0.015                           0.114                           0.039                           0.018                           0.382           
2008 0.023                     0.157               0.009                           0.114                           0.022                           0.018                           0.343           
2009 0.008                     0.152               0.003                           0.110                           0.008                           0.024                           0.305           

Note:  Amounts per Exhibit COM-JFL-2(DTE 03-118(Supp)).
Col. H = Sum of Columns B through G.

Commonwealth Electric Company
Summary of Transition Charge - Fixed Component

$ in Millions

6/28/2004   4:08 PM
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Actual Revenue
Actual Transmission Actual Credits & Reversal of

Actual Power In Support Actual Payments Damages, Prior Year Actual
Actual Power Contracts Net Of Remote Power in Lieu of Costs, Rate Rate Total

Nuclear Total Market Power Generating Contract Property or net Wholesale Design Design Variable
Year Decomm Obligations Value Obligation Units Buyouts Taxes Recoveries Credits/Debits Adjustment Adjustment Component

Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M

2003 0.811$      207.695$      87.684$      120.011$      1.609$            12.461$    2.089$     (0.164)$            -$                   1.372$             -$                138.189$       
2004 1.387        228.753        128.263      100.490        1.700              5.309        1.430       -                  -                     (0.275)             (1.372)             108.669         
2005 1.391        193.719        89.767        103.952        1.895              -            1.375       -                  -                     -                  0.275               108.888         
2006 0.350        190.985        73.901        117.084        1.738              -            1.265       -                  -                     -                  -                  120.437         
2007 0.350        178.157        67.812        110.345        1.651              -            0.660       -                  -                     -                  -                  113.006         
2008 0.350        161.485        67.296        94.189          1.635              -            0.110       -                  -                     -                  -                  96.284           
2009 0.350        135.859        63.882        71.977          1.920              -            0.110       -                  -                     -                  -                  74.357           
2010 0.350        139.106        66.898        72.208          1.907              -            0.110       -                  -                     -                  -                  74.575           
2011 -            141.971        69.382        72.589          1.892              -            0.110       -                  -                     -                  -                  74.591           
2012 -            141.492        67.904        73.588          1.880              -            0.055       -                  -                     -                  -                  75.523           
2013 -            142.495        70.602        71.893          1.869              -            -           -                  -                     -                  -                  73.762           
2014 -            142.302        68.174        74.128          1.862              -            -           -                  -                     -                  -                  75.990           
2015 -            143.182        70.024        73.158          1.867              -            -           -                  -                     -                  -                  75.025           
2016 -            94.418          38.043        56.375          1.455              -            -           -                  -                     -                  -                  57.830           
2017 -            23.907          11.333        12.574          1.564              -            -           -                  -                     -                  -                  14.138           
2018 -            7.963            4.643          3.320            1.603              -            -           -                  -                     -                  -                  4.923             
2019 -            7.963            4.837          3.126            1.644              -            -           -                  -                     -                  -                  4.770             
2020 -            7.963            5.038          2.925            1.687              -            -           -                  -                     -                  -                  4.612             
2021 -            7.963            5.245          2.718            2.190              -            -           -                  -                     -                  -                  4.908             
2022 -            7.963            5.459          2.504            -                 -            -           -                  -                     -                  -                  2.504             
2023 -            2.654            1.899          0.755            -                 -            -           -                  -                     -                  -                  0.755             

Legend:
Col. B: Page 6, Col. E.
Col. C: 2003 - Exhibit COM-JFL-4, Page 3, Line 16(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-COM-GOL-5, Page 3, Line 14.
Col. D: 2003 - Exhibit COM-JFL-4, Page 2, Line 20(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-COM-GOL-5, Page 2, Line 18.
Col. E: Col. C - Col. D.
Col. F: Page 7, Col. G.
Col. G: CPC Lowell buyout payment, 54 months starting December 1999. 2003 includes Seabrook Buyout Adjustment = ($0.280).
Col. H: Commonwealth's 11% share of the Boston Edison Pilgrim property tax liability.
Col. I: Commonwealth's 11% share of the Boston Edison Pilgrim NEIL credit, Maxey Flats payment and DOE/SNF Legal Fees.
Col. K: Exhibit COM-HCL-6.
Col. L: Reversal of Prior Year Rate Design Adjustment (-Col. K(prior year)).
Col. M: Col. B + Col. E + Col. F + Col. G + Col. H + Col. I + Col. J + Col. K + Col. L.

Commonwealth Electric Company
Summary of Transition Charge - Variable Component

$ in Millions

6/28/2004   4:08 PM
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Mitigation Incentive
EIS Gain on Lowell Pilgrim

Return on Mitigation Sale of Hydro Fixed Cogen. Contract Seabrook Seabrook Total
Investment Incentive Utility Other Quebec Component Buyout Buyout Buydown Buyout Other

Year Adjustment Adjustment Land Adjustment Transmission (Page 8) (Page 9) (Page 10) (Page 11) (Page 12) Adjustments
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L

2003 (7.296)$      0.007$       (0.001)$  -$           0.020$           0.237$       (0.105)$  0.670$     0.510$     0.196$     (5.762)$          
2004 -             (0.127)        -         -             0.013             0.231         0.327     0.524       0.496       0.125       1.589             
2005 -             -             -         -             0.012             0.226         0.419     0.712       0.483       0.182       2.034             
2006 -             -             -         -             0.012             0.221         0.430     0.604       0.468       0.180       1.915             
2007 -             -             -         -             0.012             0.216         0.439     0.687       0.456       0.101       1.911             
2008 -             -             -         -             0.012             0.211         0.447     0.549       0.441       0.161       1.821             
2009 -             -             -         -             -                 0.206         0.464     0.677       0.427       0.172       1.946             
2010 -             -             -         -             -                 -             0.476     0.548       0.414       0.083       1.521             
2011 -             -             -         -             -                 -             -         0.647       0.400       0.158       1.205             
2012 -             -             -         -             -                 -             -         0.492       0.385       0.165       1.042             
2013 -             -             -         -             -                 -             -         -           0.374       0.081       0.455             
2014 -             -             -         -             -                 -             -         -           0.359       0.168       0.527             
2015 -             -             -         -             -                 -             -         -           0.345       0.169       0.514             
2016 -             -             -         -             -                 -             -         -           0.333       0.033       0.366             
2017 -             -             -         -             -                 -             -         -           0.319       0.127       0.446             
2018 -             -             -         -             -                 -             -         -           0.303       0.131       0.434             
2019 -             -             -         -             -                 -             -         -           0.293       0.031       0.324             
2020 -             -             -         -             -                 -             -         -           0.277       0.141       0.418             
2021 -             -             -         -             -                 -             -         -           0.262       0.151       0.413             
2022 -             -             -         -             -                 -             -         -           0.252       0.047       0.299             
2023 -             -             -         -             -                 -             -         -           0.236       0.169       0.405             
2024 -             -             -         -             -                 -             -         -           0.219       0.185       0.404             
2025 -             -             -         -             -                 -             -         -           0.204       0.061       0.265             
2026 -             -             -         -             -                 -             -         -           0.185       0.160       0.345             

Col. B: Amount received from E.I.S. - November 2003.
Col. C: 2003 adjustment to actual of Column I and 4 percent of Seabrook Buyout Adjustment. 2004 forecasted adjustment to Column H.
Col. D: Adjustment to Net Proceeds for Sale of Land at 15 Church Street, Tisbury, MA.
Col. F: Equals 4 percent of Page 7, Col. E.

Commonwealth Electric Company
Summary of Transition Charge - Other Adjustments

$ in Millions

6/28/2004   4:08 PM
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Commonwealth Electric Company Share of
Summary of Transition Charge - Decommissioning

$ in Millions

Seabrook Seabrook Yankee
Year Unit 1 Unit 2 Atomic Total
Col. A Col. B Col. C Col. D Col. E

2003 * -$         -$         0.811$     0.811$ 
2004 ** -           -           1.387       1.387   
2005 -           -           1.391       1.391   
2006 -           -           0.350       0.350   
2007 -           -           0.350       0.350   
2008 -           -           0.350       0.350   
2009 -           -           0.350       0.350   
2010 -           -           0.350       0.350   
2011 -           -           -           -       
2012 -           -           -           -       
2013 -           -           -           -       
2014 -           -           -           -       
2015 -           -           -           -       
2016 -           -           -           -       
2017 -           -           -           -       
2018 -           -           -           -       
2019 -           -           -           -       
2020 -           -           -           -       
2021 -           -           -           -       
2022 -           -           -           -       
2023 -           -           -           -       
2024 -           -           -           -       
2025 -           -           -           -       
2026 -           -           -           -       

* 12 months actual.
** 5 months actual, 7 months forecast.

Note: Col. B & Col. C subject to final
reconciliation of sale transaction.
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Commonwealth Electric Company
Transmission in Support of Remote Generation

$ in Millions

Hydro Quebec Hydro Quebec Hydro Quebec
Year Seabrook 1 Phase 1 Phase 2 Mitigation Wyman 4 Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G

2003 * $0.002 $0.299 $1.797 ($0.489) -$       $1.609
2004 ** -           0.299 1.723 (0.322) -         1.700
2005 -           0.291 1.904 (0.300) -         1.895
2006 -           0.153 1.885 (0.300) -         1.738
2007 -           0.086 1.865 (0.300) -         1.651
2008 -           0.088 1.847 (0.300) -         1.635
2009 -           0.091 1.829 -         1.920
2010 -           0.094 1.813 -         1.907
2011 -           0.096 1.796 1.892
2012 -           0.099 1.781 1.880
2013 -           0.102 1.767 1.869
2014 -           0.104 1.758 1.862
2015 -           0.107 1.760 1.867
2016 -           0.111 1.344 1.455
2017 -           0.114 1.450 1.564
2018 -           0.117 1.486 1.603
2019 -           0.121 1.523 1.644
2020 -           0.125 1.562 1.687
2021 -           0.129 2.061 2.190
2022 -           -     
2023 -           -     
2024 -           -     
2025 -           -     
2026 -           -     

* 12 months actual.
** 5 months actual, 7 months forecast.
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Transition Charge Mitigation Incentive Summary - Fixed

$ in Millions

Line
2003 2004 2005 2006 2007 2008 2009

1 Residual Value Credit (Debit):
2 Commonwealth (Exhibit 2, Page 3, Line 33) Total Proceeds ($0.155) ($0.148) ($0.142) ($0.136) ($0.129) ($0.123) ($0.113)
3 Canal (Exhibit 2, Page 4, Line 29) Excess Proceeds 32.707 31.921 31.134 30.348 29.561 28.775 27.986
4 Commonwealth (Exhibit 2, Page 5, Line 6) Pilgrim Buyout (11.448) (11.173) (10.898) (10.621) (10.346) (10.071) (9.802)
5 Commonwealth (Exhibit 2, Page 10, Line 29) PREA Buyout (0.248) (0.242) (0.236) (0.230) (0.225) (0.219) (0.208)
6 Commonwealth (Exhibit 2, Page 11, Line 29) Seabrook Buydown (14.681) (14.328) (13.975) (13.622) (13.269) (12.915) (12.563)
7 Total 6.175 6.030 5.883 5.739 5.592 5.447 5.300
8
9 Less - Owned Generation per Compliance Filing:
10 Commonwealth (Exhibit 2, Page 2, Line 28) Embedded Cost 0.260 0.244 0.228 0.212 0.196 0.180 0.160
11
12 Net Incremental Gain on Sale of Owned Gen (L7 - L10) 5.915 5.786 5.655 5.527 5.396 5.267 5.140
13
14 Transition Charge Mitigation Incentive Mechanism @ 4% $0.237 $0.231 $0.226 $0.221 $0.216 $0.211 $0.206

6/28/2004   4:08 PM
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Page 9 of 15Commonwealth Electric Company
Transition Charge Mitigation Incentive Mechanism - Lowell Cogen Buyout

$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Future Charge Impact on
Contract Assumed Excess Power Mitigation Estimated Transition

Total Market Over Contract Total Incentive GWH Charge
Year Obligation Value Market Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I

2003 $13.384 $3.264 $10.120 $12.741 ($2.621) ($0.105) 4,173.546 (0.00252)
2004 13.685 3.379 10.306 2.124 8.182 0.327 4,202.750 0.00778
2005 14.015 3.528 10.487 10.487 0.419 4,286.805 0.00977
2006 14.368 3.626 10.742 10.742 0.430 4,372.541 0.00983
2007 14.747 3.767 10.980 10.980 0.439 4,459.992 0.00984
2008 15.145 3.963 11.182 11.182 0.447 4,549.192 0.00983
2009 15.576 3.967 11.609 11.609 0.464 4,640.176 0.01000
2010 16.031 4.138 11.893 11.893 0.476 4,732.980 0.01006

Column Notes:
Col. B: See DTE 98-78, Schedule 1, Page 11, Column (8).
Col. C: See DTE 98-78, Schedule 1, Page 12, Column (8) times NERA Base Load Market Forecast.
Col. D: Col. B - Col. C.
Col. E: See DTE 99-65 for revised amounts
Col. F: Col. D - Col. E.
Col. G: Col. F Multiplied by 4%.
Col. H: 2003- 2010, see Page 1, Col. B.
Col. I: Col. G/Col. H Multiplied by 100.
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Commonwealth Electric Company

Transition Charge Mitigation Incentive Mechanism - Pilgrim Contract Buyout
$ in Millions

Original Forecast Revised Forecast Transition
Power Assumed Power Assumed Charge Impact on

Nuclear Contract Assumed Excess Total Contract Assumed Excess Mitigation Estimated Transition
Decommissioning Total Market Over Filed Total Market Over Total Incentive GWH Charge

Year Costs Obligation Value Market Case Obligation Value Market Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M

2003 $3.836 $33.707 $18.883 $14.824 $18.660 $11.238 $9.325 $1.913 $16.747 $0.670 4,173.546 0.01605
2004 3.951 33.861 21.842 12.019 15.970 13.718 10.859 2.859 13.111 0.524 4,202.750 0.01247
2005 4.069 34.135 20.405 13.730 17.799 -         17.799 0.712 4,286.805 0.01661
2006 4.191 34.339 23.437 10.902 15.093 -         15.093 0.604 4,372.541 0.01381
2007 4.317 34.655 21.791 12.864 17.181 -         17.181 0.687 4,459.992 0.01540
2008 4.447 34.907 25.617 9.290 13.737 -         13.737 0.549 4,549.192 0.01207
2009 4.580 35.300 22.947 12.353 16.933 -         16.933 0.677 4,640.176 0.01459
2010 4.717 35.733 26.744 8.989 13.706 -         13.706 0.548 4,732.980 0.01158
2011 4.859 36.082 24.756 11.326 16.185 -         16.185 0.647 4,827.640 0.01340
2012 5.005 35.327 28.024 7.303 12.308 -         12.308 0.492 4,924.193 0.00999

Column Notes:
Col. B: Restated per new Pilgrim decommissioning forecast in DTE 98-126.
Col. C: See DTE 98-78, Schedule 1, Page 11, Column (1).
Col. D: See DTE 98-78, Schedule 1, Page 12, Column (1) times NERA Base Load Market Forecast.
Col. E: Col. C - Col. D.
Col. F: Col. B + Col. E.

See DTE 98-126 for revised amounts for Cols. G through I.
Col. J: Col. F - Col. I.
Col. K: Col. J Multiplied by 4%.
Col. L: 2003 - 2012, see Page 1, Col. B.
Col. M: Col. K/Col. L Multiplied by 100.
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Commonwealth Electric Company

Transition Charge Mitigation Incentive Mechanism - Seabrook Buydown
$ in Millions

Original Forecast Revised Forecast Transition
Power Assumed Power Assumed Charge Impact on

Contract Assumed Excess Contract Assumed Excess Mitigation Estimated Transition
Total Market Over Total Market Over Total Incentive GWH Charge

Year Obligation Value Market Obligation Value Market Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2003 $25.689 $8.813 $16.876 $12.950 $8.813 $4.137 $12.739 $0.510 4,173.546 0.01222
2004 24.848 10.091 14.757 12.438 10.091 2.347 12.410 0.496 4,202.750 0.01180
2005 25.333 9.523 15.810 13.267 9.523 3.744 12.066 0.483 4,286.805 0.01127
2006 25.170 9.789 15.381 13.472 9.789 3.683 11.698 0.468 4,372.541 0.01070
2007 24.321 11.249 13.072 12.927 11.249 1.678 11.394 0.456 4,459.992 0.01022
2008 24.889 10.700 14.189 13.862 10.700 3.162 11.027 0.441 4,549.192 0.00969
2009 24.779 10.709 14.070 14.103 10.709 3.394 10.676 0.427 4,640.176 0.00920
2010 23.871 12.355 11.516 13.514 12.355 1.159 10.357 0.414 4,732.980 0.00875
2011 24.569 11.554 13.015 14.559 11.554 3.005 10.010 0.400 4,827.640 0.00829
2012 24.473 11.705 12.768 14.840 11.705 3.135 9.633 0.385 4,924.193 0.00782
2013 23.551 13.184 10.367 14.204 13.184 1.020 9.347 0.374 5,022.677 0.00745
2014 24.355 12.242 12.113 15.381 12.242 3.139 8.974 0.359 5,123.131 0.00701
2015 24.331 12.564 11.767 15.715 12.564 3.151 8.616 0.345 5,225.594 0.00660
2016 23.343 14.310 9.033 15.027 14.310 0.717 8.316 0.333 5,330.106 0.00625
2017 24.310 13.316 10.994 16.347 13.316 3.031 7.963 0.319 5,436.708 0.00587
2018 24.315 13.589 10.726 16.739 13.589 3.150 7.576 0.303 5,545.442 0.00546
2019 23.302 15.336 7.966 15.987 15.336 0.651 7.315 0.293 5,656.351 0.00518
2020 24.414 14.094 10.320 17.489 14.094 3.395 6.925 0.277 5,769.478 0.00480
2021 24.524 14.329 10.195 17.974 14.329 3.645 6.550 0.262 5,884.868 0.00445
2022 23.461 16.126 7.335 17.165 16.126 1.039 6.296 0.252 6,002.565 0.00420
2023 24.818 14.834 9.984 18.916 14.834 4.082 5.902 0.236 6,122.616 0.00385
2024 25.055 15.100 9.955 19.585 15.100 4.485 5.470 0.219 6,245.068 0.00351
2025 23.479 16.998 6.481 18.376 16.998 1.378 5.103 0.204 6,369.969 0.00320
2026 24.106 15.639 8.467 19.474 15.639 3.835 4.632 0.185 6,497.368 0.00285

Column Notes:
Col. B: See DTE 98-78, Schedule 1, Page 11, Column (2).
Col. C: See DTE 98-78, Schedule 1, Page 12, Column (2) times NERA Base Load Market Forecast.
Col. D: Col. B - Col. C.

See DTE 99-89 for revised amounts for Cols. E through G.
Col. H: Col. D - Col. G.
Col. I: Col. H Multiplied by 4%.
Col. J: 2003 - 2026, see Page 1, Col. B.
Col. K: Col. I/Col. J Multiplied by 100.
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Commonwealth Electric Company

Transition Charge Mitigation Incentive Mechanism - Seabrook Buyout
$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Transmission Future Charge Impact on
Nuclear Contract Assumed Excess in Support Total Power Mitigation Estimated Transition

Decommissioning Total Market Over of Remote Filed Contract Total Incentive GWH Charge
Year Costs Obligation Value Market Generation Case Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L

2003 $0.565 $12.950 $8.813 $4.137 $0.186 $4.888 -$     $4.888 $0.196 4,173.546 0.00470
2004 0.588 12.438 10.091 2.347 0.184 3.119 3.119 0.125 4,202.750 0.00297
2005 0.614 13.267 9.523 3.744 0.182 4.540 4.540 0.182 4,286.805 0.00425
2006 0.639 13.472 9.789 3.683 0.180 4.502 4.502 0.180 4,372.541 0.00412
2007 0.666 12.927 11.249 1.678 0.178 2.522 2.522 0.101 4,459.992 0.00226
2008 0.695 13.862 10.700 3.162 0.175 4.032 4.032 0.161 4,549.192 0.00354
2009 0.723 14.103 10.709 3.394 0.173 4.290 4.290 0.172 4,640.176 0.00371
2010 0.754 13.514 12.355 1.159 0.171 2.084 2.084 0.083 4,732.980 0.00175
2011 0.785 14.559 11.554 3.005 0.169 3.959 3.959 0.158 4,827.640 0.00327
2012 0.819 14.840 11.705 3.135 0.167 4.121 4.121 0.165 4,924.193 0.00335
2013 0.852 14.204 13.184 1.020 0.165 2.037 2.037 0.081 5,022.677 0.00161
2014 0.888 15.381 12.242 3.139 0.163 4.190 4.190 0.168 5,123.131 0.00328
2015 0.924 15.715 12.564 3.151 0.161 4.236 4.236 0.169 5,225.594 0.00323
2016 (0.014) 15.027 14.310 0.717 0.111 0.814 0.814 0.033 5,330.106 0.00062
2017 (0.013) 16.347 13.316 3.031 0.145 3.163 3.163 0.127 5,436.708 0.00234
2018 (0.013) 16.739 13.589 3.150 0.145 3.282 3.282 0.131 5,545.442 0.00236
2019 (0.011) 15.987 15.336 0.651 0.146 0.786 0.786 0.031 5,656.351 0.00055
2020 (0.011) 17.489 14.094 3.395 0.147 3.531 3.531 0.141 5,769.478 0.00244
2021 (0.010) 17.974 14.329 3.645 0.148 3.783 3.783 0.151 5,884.868 0.00257
2022 (0.009) 17.165 16.126 1.039 0.149 1.179 1.179 0.047 6,002.565 0.00078
2023 (0.007) 18.916 14.834 4.082 0.151 4.226 4.226 0.169 6,122.616 0.00276
2024 (0.007) 19.585 15.100 4.485 0.155 4.633 4.633 0.185 6,245.068 0.00296
2025 (0.006) 18.376 16.998 1.378 0.157 1.529 1.529 0.061 6,369.969 0.00096
2026 (0.004) 19.474 15.639 3.835 0.159 3.990 3.990 0.160 6,497.368 0.00246

Column Notes:
Col. B: See DTE 01-79, Exhibit COM-BKR-1, Page 6, Columns B & C.
Col. C: See Page 11, Column E.
Col. D: See Page 11, Column F.
Col. E: Col. C - Col. D.
Col. F: See DTE 99-90, Schedule 1, Page 7, Column (2).
Col. G: Col. B + Col. E + Col. F.
Col. H: Estimated Buyout Amount per DTE 02-34.
Col. I: Col. G - Col. H.
Col. J: Col. I Multiplied by 4%.
Col. K: See Page 1, Col. B.
Col. L: Col. J/Col. K Multiplied by 100.
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Commonwealth Electric Company

Power Contract Obligations
Annual Obligations in Millions of Dollars

NEA- NEA-
Dartmouth Altresco- Bellingham Bellingham Mass- Mass- Chicopee Collins Boott Pioneer SEMASS

Year Power Pittsfield (25MW) (21MW) Power 1 Power 2 Hydro Hydro Hydro Hydro Pilgrim SEMASS Expansion Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N Col. O

Jan - Mar
Apr - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar
Apr - Dec

2005

2006 REDACTED
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Note: Updated from COM-JFL-3 (supp) in D.T.E. 03-118 with latest forecast from CEA.
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Commonwealth Electric Company

Power Contract Obligations
Annual Market in Millions of Dollars

NEA- NEA-
Dartmouth Altresco- Bellingham Bellingham Mass- Mass- Chicopee Collins Boott Pioneer SEMASS S. O.

Year Power Pittsfield (25MW) (21MW) Power 1 Power 2 Hydro Hydro Hydro Hydro Pilgrim SEMASS Expansion Adjustment Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N Col. O Col. P

Jan - Mar
Apr - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar
Apr - Dec

2005

2006 REDACTED
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Note: Cols B thru N are updated from CAM-JFL-3 (supp) in D.T.E. 03-118 with latest forecast from CEA.
Col.O = Col.P minus Cols. B thru N for Jan 2004 through Feb 2005 
Col.P for Jan 2004 through Feb 2005 (Standard Offer period ) is equal to the transfer price from NSTAR-GOL-5 & 7 (page 1, line 7)
Col.P for March 2005 onwards = sum Col. B thru Col. N
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Commonwealth Electric Company

Power Contract Obligations
Annual Above Market in Millions of Dollars

NEA- NEA-
Dartmouth Altresco- Bellingham Bellingham Mass- Mass- Chicopee Collins Boott Pioneer SEMASS S. O.

Year Power Pittsfield (25MW) (21MW) Power 1 Power 2 Hydro Hydro Hydro Hydro Pilgrim SEMASS Expansion Adjustment Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N Col. O Col. P

Jan - Mar
Apr - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar
Apr - Dec

2005

2006 REDACTED
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Note: Annual above Market = Annual Obligation (p.13) minus Annual Market (p.14)
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Transition Revenues Prior (Over)
GWH Charge for Delivered Fixed Variable Other Year Interest Under

Year Delivered Billed GWH Component Component Adjustment Deferral on Deferral Expenses Collection
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K
2002 81.510$           
2003 4,173.546    2.819 117.657$         0.532$            138.189$         (5.762)$           81.510$          3.122$         217.591$         99.934            

2004 4,202.750    1.776 74.654             0.494              108.550           1.754              99.934            2.638           213.370           138.716           

2005 4,286.805    4.080 174.902           0.458              102.129           2.034              138.716          2.289           245.626           70.724            
2006 4,372.541    4.080 178.400           0.418              123.146           1.915              70.724            1.167           197.370           18.970            
2007 4,459.992    2.978 132.827           0.382              111.251           1.911              18.970            0.313           132.827           -                  
2008 4,549.192    2.212 100.622           0.343              98.458             1.821              -                -            100.622           -                  
2009 4,640.176    1.651 76.608             0.305              74.357             1.946              -                -            76.608            -                  
2010 4,732.980    1.608 76.096             -                      74.575             1.521              -                -            76.096            -                  
2011 4,827.640    1.570 75.796             -                      74.591             1.205              -                -            75.796            -                  
2012 4,924.193    1.555 76.565             -                      75.523             1.042              -                -            76.565            -                  
2013 5,022.677    1.478 74.217             -                      73.762             0.455              -                -            74.217            -                  
2014 5,123.131    1.494 76.517             -                      75.990             0.527              -                -            76.517            -                  
2015 5,225.594    1.446 75.539             -                      75.025             0.514              -                -            75.539            -                  
2016 5,330.106    1.092 58.196             -                      57.830             0.366              -                -            58.196            -                  
2017 5,436.708    0.268 14.584             -                      14.138             0.446              -                -            14.584            -                  
2018 5,545.442    0.097 5.357               -                      4.923               0.434              -                -            5.357              -                  
2019 5,656.351    0.090 5.094               -                      4.770               0.324              -                -            5.094              -                  
2020 5,769.478    0.087 5.030               -                      4.612               0.418              -                -            5.030              -                  
2021 5,884.868    0.090 5.321               -                      4.908               0.413              -                -            5.321              -                  
2022 6,002.565    0.047 2.803               -                      2.504               0.299              -                -            2.803              -                  
2023 6,122.616    0.019 1.160               -                      0.755               0.405              -                -            1.160              -                  
2024 6,245.068    0.006 0.404               -                      -                 0.404              -                -            0.404              -                  
2025 6,369.969    0.004 0.265               -                      -                 0.265              -                -            0.265              -                  
2026 6,497.368    0.005 0.345               -                      -                 0.345              -                -            0.345              -                  

Col. B: 2003 - 12 months actual; 2004 5 months actual, 7 months forecast; years 2005 and beyond assumes 2% growth per annum.
Col. C: 2003 & 2004 = Col. D / Col. B; 2005 & 2006 = Maximum Transition Charge rate; Post 2006 = Col. J / Col. B.
Col. D: 2003 per Page 2, Line 15; 2004 - 2006 = Col. B * Col. C; Post 2006 = Col. J.
Col. E: Page 3, Col. H.
Col. F: Page 4, Col. M.
Col. G: Page 5, Col. L.
Col. H: Col. K prior year.
Col. I: Col. H times interest rate on customer deposits; 2002 ending balance = 3.83%; 2003 ending balance = 2.64%; Post 2003 = 1.65%.
Col. J: Sum Cols. E thru I.
Col. K: 2002 per D.T.E. 02-80B (Settlement); 2003 and later = Col. J - Col. D.

$ in Millions

Commonwealth Electric Company
Transition Charge Calculation

Total

6/29/2004   11:48 AM
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$ in Millions

Line Description GWH A/C # Per Book $ Total
1 2003 Transition Billed Revenues:
2 Residential Transition 2,064.405        440160 56.348$               

3 Commercial Transition 1,734.871        442500 47.014                 

4 Industrial Transition 366.634           442430 9.471                   
5 Street Light Transition 16.039             444060 0.437                   

6 Total Billed Revenues 4,181.949        113.270$           

7 2003 Transition Unbilled Revenues: Value

8 Less: Residential Transition Unbilled @ 12/31/02 (91.151)            
9 Plus: Residential Transition Unbilled @ 12/31/03 87.671             440162 2.145$                 

10 Less: Industrial Transition Unbilled @ 12/31/02 (18.078)            
11 Plus: Industrial Transition Unbilled @ 12/31/03 16.734             442435 0.360                   

12 Less: Commercial Transition Unbilled @ 12/31/02 (81.065)            
13 Plus: Commercial Transition Unbilled @ 12/31/03 77.486             442505 1.882                   

14 Total Unbilled Revenues (8.403)              4.387               

15 Total 2003 Transition Revenues 4,173.546        2.819 117.657$           

Actual 2003 Transition Revenues
Commonwealth Electric Company

6/29/2004   11:48 AM
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Commonwealth Electric Company Residual Value Credit
Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of Pre-Tax Return on Amortization of

Generation Generation Commonwealth Commonwealth Canal Related Canal Related Net
Related Related Generation Generation Generation Generation Fixed

Year Assets Assets Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Recovery/(Proceeds) Component
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H

2003 0.103$                   0.157$             0.041$                         0.114$                         0.099$                         0.018$                         0.532$         
2004 0.087                     0.157               0.034                           0.114                           0.084                           0.018                           0.494           
2005 0.071                     0.157               0.028                           0.114                           0.070                           0.018                           0.458           
2006 0.055                     0.157               0.022                           0.114                           0.052                           0.018                           0.418           
2007 0.039                     0.157               0.015                           0.114                           0.039                           0.018                           0.382           
2008 0.023                     0.157               0.009                           0.114                           0.022                           0.018                           0.343           
2009 0.008                     0.152               0.003                           0.110                           0.008                           0.024                           0.305           

Note:  Amounts per Exhibit COM-JFL-2(DTE 03-118(Supp)).
Col. H = Sum of Columns B through G.

Commonwealth Electric Company
Summary of Transition Charge - Fixed Component

$ in Millions
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Actual Revenue
Actual Transmission Actual Credits & Reversal of

Actual Power In Support Actual Payments Damages, Prior Year Actual
Actual Power Contracts Net Of Remote Power in Lieu of Costs, Rate Rate Total

Nuclear Total Market Power Generating Contract Property or net Wholesale Design Design Variable
Year Decomm Obligations Value Obligation Units Buyouts Taxes Recoveries Credits/Debits Adjustment Adjustment Component

Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M

2003 0.811$      207.695$      87.684$      120.011$      1.609$            12.461$    2.089$     (0.164)$            -$                   1.372$             -$                138.189$       
2004 1.387        227.146        126.775      100.371        1.700              5.309        1.430       -                  -                     (0.275)             (1.372)             108.550         
2005 1.391        183.068        85.875        97.193          1.895              -            1.375       -                  -                     -                  0.275               102.129         
2006 0.350        190.348        70.555        119.793        1.738              -            1.265       -                  -                     -                  -                  123.146         
2007 0.350        173.264        64.674        108.590        1.651              -            0.660       -                  -                     -                  -                  111.251         
2008 0.350        160.421        64.058        96.363          1.635              -            0.110       -                  -                     -                  -                  98.458           
2009 0.350        132.524        60.547        71.977          1.920              -            0.110       -                  -                     -                  -                  74.357           
2010 0.350        135.614        63.406        72.208          1.907              -            0.110       -                  -                     -                  -                  74.575           
2011 -            138.339        65.750        72.589          1.892              -            0.110       -                  -                     -                  -                  74.591           
2012 -            141.492        67.904        73.588          1.880              -            0.055       -                  -                     -                  -                  75.523           
2013 -            142.495        70.602        71.893          1.869              -            -           -                  -                     -                  -                  73.762           
2014 -            142.302        68.174        74.128          1.862              -            -           -                  -                     -                  -                  75.990           
2015 -            143.182        70.024        73.158          1.867              -            -           -                  -                     -                  -                  75.025           
2016 -            94.418          38.043        56.375          1.455              -            -           -                  -                     -                  -                  57.830           
2017 -            23.907          11.333        12.574          1.564              -            -           -                  -                     -                  -                  14.138           
2018 -            7.963            4.643          3.320            1.603              -            -           -                  -                     -                  -                  4.923             
2019 -            7.963            4.837          3.126            1.644              -            -           -                  -                     -                  -                  4.770             
2020 -            7.963            5.038          2.925            1.687              -            -           -                  -                     -                  -                  4.612             
2021 -            7.963            5.245          2.718            2.190              -            -           -                  -                     -                  -                  4.908             
2022 -            7.963            5.459          2.504            -                 -            -           -                  -                     -                  -                  2.504             
2023 -            2.654            1.899          0.755            -                 -            -           -                  -                     -                  -                  0.755             

Legend:
Col. B: Page 6, Col. E.
Col. C: 2003 - Exhibit COM-JFL-4, Page 3, Line 16(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-COM-GOL-6, Page 3, Line 14.
Col. D: 2003 - Exhibit COM-JFL-4, Page 2, Line 20(DTE 03-118(Supp)); 2004 - Exhibit NSTAR-COM-GOL-6, Page 2, Line 19.
Col. E: Col. C - Col. D.
Col. F: Page 7, Col. G.
Col. G: CPC Lowell buyout payment, 54 months starting December 1999. 2003 includes Seabrook Buyout Adjustment = ($0.280).
Col. H: Commonwealth's 11% share of the Boston Edison Pilgrim property tax liability.
Col. I: Commonwealth's 11% share of the Boston Edison Pilgrim NEIL credit, Maxey Flats payment and DOE/SNF Legal Fees.
Col. K: Exhibit COM-HCL-6.
Col. L: Reversal of Prior Year Rate Design Adjustment (-Col. K(prior year)).
Col. M: Col. B + Col. E + Col. F + Col. G + Col. H + Col. I + Col. J + Col. K + Col. L.

Commonwealth Electric Company
Summary of Transition Charge - Variable Component

$ in Millions
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Mitigation Incentive
EIS Gain on Lowell Pilgrim

Return on Mitigation Sale of Hydro Fixed Cogen. Contract Seabrook Seabrook Total
Investment Incentive Utility Other Quebec Component Buyout Buyout Buydown Buyout Other

Year Adjustment Adjustment Land Adjustment Transmission (Page 8) (Page 9) (Page 10) (Page 11) (Page 12) Adjustments
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L

2003 (7.296)$      0.007$       (0.001)$  -$           0.020$           0.237$       (0.105)$  0.670$     0.510$     0.196$     (5.762)$          
2004 -             0.038         -         -             0.013             0.231         0.327     0.524       0.496       0.125       1.754             
2005 -             -             -         -             0.012             0.226         0.419     0.712       0.483       0.182       2.034             
2006 -             -             -         -             0.012             0.221         0.430     0.604       0.468       0.180       1.915             
2007 -             -             -         -             0.012             0.216         0.439     0.687       0.456       0.101       1.911             
2008 -             -             -         -             0.012             0.211         0.447     0.549       0.441       0.161       1.821             
2009 -             -             -         -             -                 0.206         0.464     0.677       0.427       0.172       1.946             
2010 -             -             -         -             -                 -             0.476     0.548       0.414       0.083       1.521             
2011 -             -             -         -             -                 -             -         0.647       0.400       0.158       1.205             
2012 -             -             -         -             -                 -             -         0.492       0.385       0.165       1.042             
2013 -             -             -         -             -                 -             -         -           0.374       0.081       0.455             
2014 -             -             -         -             -                 -             -         -           0.359       0.168       0.527             
2015 -             -             -         -             -                 -             -         -           0.345       0.169       0.514             
2016 -             -             -         -             -                 -             -         -           0.333       0.033       0.366             
2017 -             -             -         -             -                 -             -         -           0.319       0.127       0.446             
2018 -             -             -         -             -                 -             -         -           0.303       0.131       0.434             
2019 -             -             -         -             -                 -             -         -           0.293       0.031       0.324             
2020 -             -             -         -             -                 -             -         -           0.277       0.141       0.418             
2021 -             -             -         -             -                 -             -         -           0.262       0.151       0.413             
2022 -             -             -         -             -                 -             -         -           0.252       0.047       0.299             
2023 -             -             -         -             -                 -             -         -           0.236       0.169       0.405             
2024 -             -             -         -             -                 -             -         -           0.219       0.185       0.404             
2025 -             -             -         -             -                 -             -         -           0.204       0.061       0.265             
2026 -             -             -         -             -                 -             -         -           0.185       0.160       0.345             

Col. B: Amount received from E.I.S. - November 2003.
Col. C: 2003 adjustment to actual of Column I and 4 percent of Seabrook Buyout Adjustment.

  2004 forecasted adjustment to Column H and NPV of 4% of Altresco-Pittfield saving (page 16, column G).
Col. D: Adjustment to Net Proceeds for Sale of Land at 15 Church Street, Tisbury, MA.
Col. F: Equals 4 percent of Page 7, Col. E.

Commonwealth Electric Company
Summary of Transition Charge - Other Adjustments

$ in Millions

6/29/2004   11:48 AM



 D.T.E. 04-60
Exhibit NSTAR-COM-GOL-4

Page 6 of 16

Commonwealth Electric Company Share of
Summary of Transition Charge - Decommissioning

$ in Millions

Seabrook Seabrook Yankee
Year Unit 1 Unit 2 Atomic Total
Col. A Col. B Col. C Col. D Col. E

2003 * -$         -$         0.811$     0.811$ 
2004 ** -           -           1.387       1.387   
2005 -           -           1.391       1.391   
2006 -           -           0.350       0.350   
2007 -           -           0.350       0.350   
2008 -           -           0.350       0.350   
2009 -           -           0.350       0.350   
2010 -           -           0.350       0.350   
2011 -           -           -           -       
2012 -           -           -           -       
2013 -           -           -           -       
2014 -           -           -           -       
2015 -           -           -           -       
2016 -           -           -           -       
2017 -           -           -           -       
2018 -           -           -           -       
2019 -           -           -           -       
2020 -           -           -           -       
2021 -           -           -           -       
2022 -           -           -           -       
2023 -           -           -           -       
2024 -           -           -           -       
2025 -           -           -           -       
2026 -           -           -           -       

* 12 months actual.
** 5 months actual, 7 months forecast.

Note: Col. B & Col. C subject to final
reconciliation of sale transaction.
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Commonwealth Electric Company
Transmission in Support of Remote Generation

$ in Millions

Hydro Quebec Hydro Quebec Hydro Quebec
Year Seabrook 1 Phase 1 Phase 2 Mitigation Wyman 4 Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G

2003 * $0.002 $0.299 $1.797 ($0.489) -$       $1.609
2004 ** -           0.299 1.723 (0.322) -         1.700
2005 -           0.291 1.904 (0.300) -         1.895
2006 -           0.153 1.885 (0.300) -         1.738
2007 -           0.086 1.865 (0.300) -         1.651
2008 -           0.088 1.847 (0.300) -         1.635
2009 -           0.091 1.829 -         1.920
2010 -           0.094 1.813 -         1.907
2011 -           0.096 1.796 1.892
2012 -           0.099 1.781 1.880
2013 -           0.102 1.767 1.869
2014 -           0.104 1.758 1.862
2015 -           0.107 1.760 1.867
2016 -           0.111 1.344 1.455
2017 -           0.114 1.450 1.564
2018 -           0.117 1.486 1.603
2019 -           0.121 1.523 1.644
2020 -           0.125 1.562 1.687
2021 -           0.129 2.061 2.190
2022 -           -     
2023 -           -     
2024 -           -     
2025 -           -     
2026 -           -     

* 12 months actual.
** 5 months actual, 7 months forecast.
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Transition Charge Mitigation Incentive Summary - Fixed

$ in Millions

Line
2003 2004 2005 2006 2007 2008 2009

1 Residual Value Credit (Debit):
2 Commonwealth (Exhibit 2, Page 3, Line 33) Total Proceeds ($0.155) ($0.148) ($0.142) ($0.136) ($0.129) ($0.123) ($0.113)
3 Canal (Exhibit 2, Page 4, Line 29) Excess Proceeds 32.707 31.921 31.134 30.348 29.561 28.775 27.986
4 Commonwealth (Exhibit 2, Page 5, Line 6) Pilgrim Buyout (11.448) (11.173) (10.898) (10.621) (10.346) (10.071) (9.802)
5 Commonwealth (Exhibit 2, Page 10, Line 29) PREA Buyout (0.248) (0.242) (0.236) (0.230) (0.225) (0.219) (0.208)
6 Commonwealth (Exhibit 2, Page 11, Line 29) Seabrook Buydown (14.681) (14.328) (13.975) (13.622) (13.269) (12.915) (12.563)
7 Total 6.175 6.030 5.883 5.739 5.592 5.447 5.300
8
9 Less - Owned Generation per Compliance Filing:
10 Commonwealth (Exhibit 2, Page 2, Line 28) Embedded Cost 0.260 0.244 0.228 0.212 0.196 0.180 0.160
11
12 Net Incremental Gain on Sale of Owned Gen (L7 - L10) 5.915 5.786 5.655 5.527 5.396 5.267 5.140
13
14 Transition Charge Mitigation Incentive Mechanism @ 4% $0.237 $0.231 $0.226 $0.221 $0.216 $0.211 $0.206
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Transition Charge Mitigation Incentive Mechanism - Lowell Cogen Buyout

$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Future Charge Impact on
Contract Assumed Excess Power Mitigation Estimated Transition

Total Market Over Contract Total Incentive GWH Charge
Year Obligation Value Market Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I

2003 $13.384 $3.264 $10.120 $12.741 ($2.621) ($0.105) 4,173.546 (0.00252)
2004 13.685 3.379 10.306 2.124 8.182 0.327 4,202.750 0.00778
2005 14.015 3.528 10.487 10.487 0.419 4,286.805 0.00977
2006 14.368 3.626 10.742 10.742 0.430 4,372.541 0.00983
2007 14.747 3.767 10.980 10.980 0.439 4,459.992 0.00984
2008 15.145 3.963 11.182 11.182 0.447 4,549.192 0.00983
2009 15.576 3.967 11.609 11.609 0.464 4,640.176 0.01000
2010 16.031 4.138 11.893 11.893 0.476 4,732.980 0.01006

Column Notes:
Col. B: See DTE 98-78, Schedule 1, Page 11, Column (8).
Col. C: See DTE 98-78, Schedule 1, Page 12, Column (8) times NERA Base Load Market Forecast.
Col. D: Col. B - Col. C.
Col. E: See DTE 99-65 for revised amounts
Col. F: Col. D - Col. E.
Col. G: Col. F Multiplied by 4%.
Col. H: 2003- 2010, see Page 1, Col. B.
Col. I: Col. G/Col. H Multiplied by 100.
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Commonwealth Electric Company

Transition Charge Mitigation Incentive Mechanism - Pilgrim Contract Buyout
$ in Millions

Original Forecast Revised Forecast Transition
Power Assumed Power Assumed Charge Impact on

Nuclear Contract Assumed Excess Total Contract Assumed Excess Mitigation Estimated Transition
Decommissioning Total Market Over Filed Total Market Over Total Incentive GWH Charge

Year Costs Obligation Value Market Case Obligation Value Market Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M

2003 $3.836 $33.707 $18.883 $14.824 $18.660 $11.238 $9.325 $1.913 $16.747 $0.670 4,173.546 0.01605
2004 3.951 33.861 21.842 12.019 15.970 13.718 10.859 2.859 13.111 0.524 4,202.750 0.01247
2005 4.069 34.135 20.405 13.730 17.799 -         17.799 0.712 4,286.805 0.01661
2006 4.191 34.339 23.437 10.902 15.093 -         15.093 0.604 4,372.541 0.01381
2007 4.317 34.655 21.791 12.864 17.181 -         17.181 0.687 4,459.992 0.01540
2008 4.447 34.907 25.617 9.290 13.737 -         13.737 0.549 4,549.192 0.01207
2009 4.580 35.300 22.947 12.353 16.933 -         16.933 0.677 4,640.176 0.01459
2010 4.717 35.733 26.744 8.989 13.706 -         13.706 0.548 4,732.980 0.01158
2011 4.859 36.082 24.756 11.326 16.185 -         16.185 0.647 4,827.640 0.01340
2012 5.005 35.327 28.024 7.303 12.308 -         12.308 0.492 4,924.193 0.00999

Column Notes:
Col. B: Restated per new Pilgrim decommissioning forecast in DTE 98-126.
Col. C: See DTE 98-78, Schedule 1, Page 11, Column (1).
Col. D: See DTE 98-78, Schedule 1, Page 12, Column (1) times NERA Base Load Market Forecast.
Col. E: Col. C - Col. D.
Col. F: Col. B + Col. E.

See DTE 98-126 for revised amounts for Cols. G through I.
Col. J: Col. F - Col. I.
Col. K: Col. J Multiplied by 4%.
Col. L: 2003 - 2012, see Page 1, Col. B.
Col. M: Col. K/Col. L Multiplied by 100.
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Commonwealth Electric Company

Transition Charge Mitigation Incentive Mechanism - Seabrook Buydown
$ in Millions

Original Forecast Revised Forecast Transition
Power Assumed Power Assumed Charge Impact on

Contract Assumed Excess Contract Assumed Excess Mitigation Estimated Transition
Total Market Over Total Market Over Total Incentive GWH Charge

Year Obligation Value Market Obligation Value Market Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K

2003 $25.689 $8.813 $16.876 $12.950 $8.813 $4.137 $12.739 $0.510 4,173.546 0.01222
2004 24.848 10.091 14.757 12.438 10.091 2.347 12.410 0.496 4,202.750 0.01180
2005 25.333 9.523 15.810 13.267 9.523 3.744 12.066 0.483 4,286.805 0.01127
2006 25.170 9.789 15.381 13.472 9.789 3.683 11.698 0.468 4,372.541 0.01070
2007 24.321 11.249 13.072 12.927 11.249 1.678 11.394 0.456 4,459.992 0.01022
2008 24.889 10.700 14.189 13.862 10.700 3.162 11.027 0.441 4,549.192 0.00969
2009 24.779 10.709 14.070 14.103 10.709 3.394 10.676 0.427 4,640.176 0.00920
2010 23.871 12.355 11.516 13.514 12.355 1.159 10.357 0.414 4,732.980 0.00875
2011 24.569 11.554 13.015 14.559 11.554 3.005 10.010 0.400 4,827.640 0.00829
2012 24.473 11.705 12.768 14.840 11.705 3.135 9.633 0.385 4,924.193 0.00782
2013 23.551 13.184 10.367 14.204 13.184 1.020 9.347 0.374 5,022.677 0.00745
2014 24.355 12.242 12.113 15.381 12.242 3.139 8.974 0.359 5,123.131 0.00701
2015 24.331 12.564 11.767 15.715 12.564 3.151 8.616 0.345 5,225.594 0.00660
2016 23.343 14.310 9.033 15.027 14.310 0.717 8.316 0.333 5,330.106 0.00625
2017 24.310 13.316 10.994 16.347 13.316 3.031 7.963 0.319 5,436.708 0.00587
2018 24.315 13.589 10.726 16.739 13.589 3.150 7.576 0.303 5,545.442 0.00546
2019 23.302 15.336 7.966 15.987 15.336 0.651 7.315 0.293 5,656.351 0.00518
2020 24.414 14.094 10.320 17.489 14.094 3.395 6.925 0.277 5,769.478 0.00480
2021 24.524 14.329 10.195 17.974 14.329 3.645 6.550 0.262 5,884.868 0.00445
2022 23.461 16.126 7.335 17.165 16.126 1.039 6.296 0.252 6,002.565 0.00420
2023 24.818 14.834 9.984 18.916 14.834 4.082 5.902 0.236 6,122.616 0.00385
2024 25.055 15.100 9.955 19.585 15.100 4.485 5.470 0.219 6,245.068 0.00351
2025 23.479 16.998 6.481 18.376 16.998 1.378 5.103 0.204 6,369.969 0.00320
2026 24.106 15.639 8.467 19.474 15.639 3.835 4.632 0.185 6,497.368 0.00285

Column Notes:
Col. B: See DTE 98-78, Schedule 1, Page 11, Column (2).
Col. C: See DTE 98-78, Schedule 1, Page 12, Column (2) times NERA Base Load Market Forecast.
Col. D: Col. B - Col. C.

See DTE 99-89 for revised amounts for Cols. E through G.
Col. H: Col. D - Col. G.
Col. I: Col. H Multiplied by 4%.
Col. J: 2003 - 2026, see Page 1, Col. B.
Col. K: Col. I/Col. J Multiplied by 100.
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Commonwealth Electric Company
Transition Charge Mitigation Incentive Mechanism - Seabrook Buyout

$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Transmission Future Charge Impact on
Nuclear Contract Assumed Excess in Support Total Power Mitigation Estimated Transition

Decommissioning Total Market Over of Remote Filed Contract Total Incentive GWH Charge
Year Costs Obligation Value Market Generation Case Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L

2003 $0.565 $12.950 $8.813 $4.137 $0.186 $4.888 -$     $4.888 $0.196 4,173.546 0.00470
2004 0.588 12.438 10.091 2.347 0.184 3.119 3.119 0.125 4,202.750 0.00297
2005 0.614 13.267 9.523 3.744 0.182 4.540 4.540 0.182 4,286.805 0.00425
2006 0.639 13.472 9.789 3.683 0.180 4.502 4.502 0.180 4,372.541 0.00412
2007 0.666 12.927 11.249 1.678 0.178 2.522 2.522 0.101 4,459.992 0.00226
2008 0.695 13.862 10.700 3.162 0.175 4.032 4.032 0.161 4,549.192 0.00354
2009 0.723 14.103 10.709 3.394 0.173 4.290 4.290 0.172 4,640.176 0.00371
2010 0.754 13.514 12.355 1.159 0.171 2.084 2.084 0.083 4,732.980 0.00175
2011 0.785 14.559 11.554 3.005 0.169 3.959 3.959 0.158 4,827.640 0.00327
2012 0.819 14.840 11.705 3.135 0.167 4.121 4.121 0.165 4,924.193 0.00335
2013 0.852 14.204 13.184 1.020 0.165 2.037 2.037 0.081 5,022.677 0.00161
2014 0.888 15.381 12.242 3.139 0.163 4.190 4.190 0.168 5,123.131 0.00328
2015 0.924 15.715 12.564 3.151 0.161 4.236 4.236 0.169 5,225.594 0.00323
2016 (0.014) 15.027 14.310 0.717 0.111 0.814 0.814 0.033 5,330.106 0.00062
2017 (0.013) 16.347 13.316 3.031 0.145 3.163 3.163 0.127 5,436.708 0.00234
2018 (0.013) 16.739 13.589 3.150 0.145 3.282 3.282 0.131 5,545.442 0.00236
2019 (0.011) 15.987 15.336 0.651 0.146 0.786 0.786 0.031 5,656.351 0.00055
2020 (0.011) 17.489 14.094 3.395 0.147 3.531 3.531 0.141 5,769.478 0.00244
2021 (0.010) 17.974 14.329 3.645 0.148 3.783 3.783 0.151 5,884.868 0.00257
2022 (0.009) 17.165 16.126 1.039 0.149 1.179 1.179 0.047 6,002.565 0.00078
2023 (0.007) 18.916 14.834 4.082 0.151 4.226 4.226 0.169 6,122.616 0.00276
2024 (0.007) 19.585 15.100 4.485 0.155 4.633 4.633 0.185 6,245.068 0.00296
2025 (0.006) 18.376 16.998 1.378 0.157 1.529 1.529 0.061 6,369.969 0.00096
2026 (0.004) 19.474 15.639 3.835 0.159 3.990 3.990 0.160 6,497.368 0.00246

Column Notes:
Col. B: See DTE 01-79, Exhibit COM-BKR-1, Page 6, Columns B & C.
Col. C: See Page 11, Column E.
Col. D: See Page 11, Column F.
Col. E: Col. C - Col. D.
Col. F: See DTE 99-90, Schedule 1, Page 7, Column (2).
Col. G: Col. B + Col. E + Col. F.
Col. H: Estimated Buyout Amount per DTE 02-34.
Col. I: Col. G - Col. H.
Col. J: Col. I Multiplied by 4%.
Col. K: See Page 1, Col. B.
Col. L: Col. J/Col. K Multiplied by 100.
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Commonwealth Electric Company

Power Contract Obligations
Annual Obligations in Millions of Dollars

NEA- NEA-
Dartmouth Altresco- Bellingham Bellingham Mass- Mass- Chicopee Collins Boott Pioneer SEMASS

Year Power Pittsfield (25MW) (21MW) Power 1 Power 2 Hydro Hydro Hydro Hydro Pilgrim SEMASS Expansion Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N Col. O

Jan - Mar
Apr - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar REDACTED
Apr - Dec

2005
2006

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Note: Updated from COM-JFL-3 (supp) in D.T.E. 03-118 with latest forecast from CEA adjusted for buyout of Altresco/Pittsfield.
Differences from NSTAR-COM-GOL-3 indicated by shading.

6/28/2004   4:49 PM



 D.T.E. 04-60
Exhibit NSTAR-COM-GOL-4

Page 14 of 16
Commonwealth Electric Company

Power Contract Obligations
Annual Market in Millions of Dollars

NEA- NEA-
Dartmouth Altresco- Bellingham Bellingham Mass- Mass- Chicopee Collins Boott Pioneer SEMASS S. O.

Year Power Pittsfield (25MW) (21MW) Power 1 Power 2 Hydro Hydro Hydro Hydro Pilgrim SEMASS Expansion Adjustment Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N Col. N Col. O

Jan - Mar
Apr - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar REDACTED
Apr - Dec

2005
2006

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Note: Cols B thru N are updated from CAM-JFL-3 (supp) in D.T.E. 03-118 with latest forecast from CEA, adjusted for Altresco/Pittsfield buyout
Col.O = Col.P minus Cols. B thru N for Jan 2004 through Feb 2005 
Col.P for Jan 2004 through Feb 2005 (Standard Offer period ) is equal to the transfer price from NSTAR-GOL-6 & 8 (page 1, line 7)
Col.P for March 2005 onwards = sum Col. B thru Col. N
Differences from NSTAR-COM-GOL-3 indicated by shading

6/28/2004   4:49 PM



 D.T.E. 04-60
Exhibit NSTAR-COM-GOL-4

Page 15 of 16
Commonwealth Electric Company

Power Contract Obligations
Annual Above Market in Millions of Dollars

NEA- NEA-
Dartmouth Altresco- Bellingham Bellingham Mass- Mass- Chicopee Collins Boott Pioneer SEMASS S. O.

Year Power Pittsfield (25MW) (21MW) Power 1 Power 2 Hydro Hydro Hydro Hydro Pilgrim SEMASS Expansion Adjustment Total
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I Col. J Col. K Col. L Col. M Col. N Col. N Col. O

Jan - Mar
Apr - May
Jun - Sep
Oct - Dec

2004
Jan - Feb

Mar REDACTED
Apr - Dec

2005
2006

2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Note: Annual above Market = Annual Obligation (p.13) minus Annual Market (p.14)
Differences from NSTAR-COM-GOL-3 indicated by shading.

6/28/2004   4:49 PM



 D.T.E. 04-60
Exhibit NSTAR-COM-GOL-4

Page 16 of 16Commonwealth Electric Company
Transition Charge Mitigation Incentive Mechanism - Altresco-Pittsfield Buyout

$ in Millions

Revised
Original Forecast Forecast Transition

Power Assumed Future Charge Impact on
Contract Assumed Excess Power Mitigation Estimated Transition

Total Market Over Contract Total Incentive GWH Charge
Year Obligation Value Market Buyouts Mitigation @ 4% Sales (cents/kwh)
Col. A Col. B Col. C Col. D Col. E Col. F Col. G Col. H Col. I

2003
2004
2005

2006 REDACTED
2007
2008
2009

2010
2011

Column Notes:
Col. B: See Exhibit NSTAR-COM-GOL-3, Page 13, Col. C.
Col. C: See Exhibit NSTAR-COM-GOL-3, Page 14, Col. C.
Col. D: Col. B - Col. C.
Col. E: See Page 15, Col. C.
Col. F: Col. D - Col. E.
Col. G: Col. F Multiplied by 4%.
Col. H: 2003- 2011, see Page 1, Col. B.
Col. I: Col. G/Col. H Multiplied by 100.

6/28/2004   4:49 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-5

Page 1 of 5 

Commonwealth Electric Company
Monthly Standard Offer Deferral

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Dec-03 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Standard Offer Revenues [page 5, line 6] (14.159)$    (13.777)$    (11.769)$    (10.990)$    (10.644)$    (11.720)$    (13.757)$    (14.744)$    (13.092)$    (11.381)$    (11.233)$    (11.640)$    (148.906)$  (39.705)$  (21.634)$  (53.313)$  (34.254)$  
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 14.140        13.777        11.769        10.990        10.644        11.720        13.757        14.744        13.092        11.381        11.233        11.640        148.887      39.686      21.634      53.313      34.254      
3 Standard Offer Deferral (Over) / Under Recovery (0.019)        -             -             -             -             -             -             -             -             -             -             -             (0.019)        (0.019)      -           -           -           
4 Interest on SO Deferral Balance [Note] -             -             -             -             -             -             -             -             -             -             -             -             -             -           -           -           -           
5 SO Deferral (Over) / Under Ending Balance 0.019$    -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           -$           

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] 11.241$      13.419$      9.658$        10.558$      9.428$        9.696$        10.460$      11.951$      11.772$      10.262$      10.262$      9.556$        128.263$    34.318$    19.986$    43.879$    30.080$    
8 Short Term Market Transactions [page 4, line 5] 2.899          0.358          2.111          0.432          1.216          2.024          3.297          2.793          1.320          1.119          0.971          2.084          20.624        5.368        1.648        9.434        4.174        
9 Standard Offer Expense [line 2] 14.140$      13.777$      11.769$      10.990$      10.644$      11.720$      13.757$      14.744$      13.092$      11.381$      11.233$      11.640$      148.887$    39.686$    21.634$    53.313$    34.254$    

Annual Interest Rate 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14 in column E in the appropriate time period

Jan - Mar 34.318$  
Apr - May 19.986$  
Jun - Sep 43.879$  
Oct - Dec 30.080$  

6/28/2004   4:13 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-5

Page 2 of 5

Commonwealth Electric Company
Monthly NUG Generation

GWH

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Pilgrim 1              
2 Pioneer Hydro                
3 Chicopee Hydro                
4 Collins Hydro                
5 Boott Mills Hydro                

6 SEMASS 1 REDACTED                

7 SEMASS 2                
8 Northeast Energy (21 MW)                
9 Northeast Energy (25 MW)                
10 Dartmouth Power                
11 MASSPOWER 1                
12 MASSPOWER 2                
13 Altresco-Pittsfield Replacement Power                
14 Altresco-Pittsfield                

15 NUGs Generation              
16 Less:  Assumed Line Losses @             

17 Net GWH Delivered                

18 Dist Co Settlement Price (line 19 / line 17)

19 Cost of NUG Purchases (page 1, line 7)

Description

6/28/2004   4:51 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-5

Page 3 of 5

Commonwealth Electric Company
Total NUG Cost

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Pilgrim 1
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro

6 SEMASS 1 REDACTED
7 SEMASS 2
8 Northeast Energy (21 MW)
9 Northeast Energy (25 MW)
10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco - Pittsfield

14 Total NUG Cost

6/28/2004   4:51 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-5

Page 4 of 5 

Commonwealth Electric Company
Monthly Short Term Market Transactions

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Account Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

Cost
1 Short Term SO - Sales (10.661)$  (10.469)$  (8.090)$    (8.476)$    (6.882)$    (7.486)$    (9.150)$    (9.111)$    (7.393)$    (7.456)$    (7.514)$    (7.851)$    (100.539)$  (29.220)$  (15.358)$  (33.140)$  (22.821)$  
2 Mirant 5.820       4.193       4.453       4.248       3.801       4.312       5.027       4.812       3.963       3.955       3.835       4.378       52.797       14.466     8.049       18.114     12.168     
3 Short Term SO 7.740       6.634       5.748       4.660       4.297       5.198       7.420       7.092       4.750       4.620       4.650       5.557       68.366       20.122     8.957       24.460     14.827     
4 Altresco-Pittsfield Replacement Power -           -           -           -           -           -           -           -           -           -           -           -           -             -           -           -           -           
5 Total ST Market Transaction Cost 2.899$     0.358$     2.111$     0.432$     1.216$     2.024$     3.297$     2.793$     1.320$     1.119$     0.971$     2.084$     20.624$     5.368$     1.648$     9.434$     4.174$     

6 GWH
7 Short Term SO - Sales (page 2, line 15) (202.595)  (208.315)  (179.422)  (202.868)  (174.855)  (186.212)  (192.419)  (192.419)  (186.212)  (192.419)  (186.212)  (192.419)  (2,296.367) 
8
9 ST Sales Price/MWH 40.20 47.55 47.35 39.70 38.75 40.35 40.80

Note
Short term SO sales on line 1 are calculated using the Short Term SO GWH on line 7 by the selling price on line 9.

6/28/2004   4:13 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-5

Page 5 of 5

Commonwealth Electric Company
Standard Offer Revenue

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Standard Offer Revenues

2 Residential 8.339$          7.914$          6.660$          6.073$          5.536$          5.461$          6.944$          7.656$          6.428$          5.259$          5.230$          5.679$          77.179$        22.913$        11.609$        26.489$        16.168$        
3 Commercial 5.347            5.336            4.641            4.399            4.588            5.128            5.695            5.979            5.561            5.024            4.914            4.879            61.491          15.324          8.987            22.363          14.817          
4 Industrial 0.409            0.472            0.415            0.472            0.479            1.092            1.081            1.069            1.058            1.048            1.037            1.026            9.658            1.296            0.951            4.300            3.111            
5 Street Lighting 0.064            0.055            0.053            0.046            0.041            0.039            0.037            0.040            0.045            0.050            0.052            0.056            0.578            0.172            0.087            0.161            0.158            

6 Total Standard Offer Revenues 14.159$        13.777$        11.769$        10.990$        10.644$        11.720$        13.757$        14.744$        13.092$        11.381$        11.233$        11.640$        148.906$      39.705$        21.634$        53.313$        34.254$        

7 Standard Offer Price 0.05100$      0.05100$      0.05100$      0.05100$      0.05100$      0.05100$      0.05100$      

8 SOSFA Price 0.01223$      0.01223$      0.01223$      0.01223$      0.01223$      0.01223$      0.01223$      

9 GWH Sales

10 Standard Offer GWH Sales 227.747        218.264        186.408        174.022        168.640        185.346        217.559        233.191        207.070        179.998        177.644        184.089        2,359.978     632.419        342.662        843.166        541.731        

6/28/2004   4:13 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-6

Page 1 of 5 

Commonwealth Electric Company
Monthly Standard Offer Deferral

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Dec-03 Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Standard Offer Revenues [page 5, line 6] (14.159)$   (13.777)$   (11.769)$   (10.990)$   (10.644)$   (11.720)$   (13.757)$   (14.744)$   (13.092)$   (11.381)$   (11.233)$   (11.640)$   (148.906)$  (39.705)$  (21.634)$  (53.313)$  (34.254)$  
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 14.140       13.777     11.769     10.990     10.644     11.720     13.757     14.744     13.092       11.381     11.233     11.640     148.887   39.686   21.634   53.313   34.254   
3 Standard Offer Deferral (Over) / Under Recovery (0.019)       -            -            -            -            -            -            -            -            -            -            -            (0.019)        (0.019)      -           -           -           
4 Interest on SO Deferral Balance [Note] -            -          -          -          -          -          -          -           -           -          -          -          -           -         -         -         -         
5 SO Deferral (Over) / Under Ending Balance 0.019$    -$          -$         -$         -$         -$         -$         -$         -$          -$         -$         -$         -$         

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] 11.241$     13.419$     9.658$       10.558$     9.428$       9.696$       10.460$     11.951$     11.772$     9.751$       9.779$       9.062$       126.775$   34.318$   19.986$   43.879$   28.592$   
8 Short Term Market Transactions [page 4, line 5] 2.899        0.358      2.111      0.432      1.216      2.024      3.297      2.793      1.320        1.630      1.454      2.578      22.112     5.368     1.648     9.434     5.662     
9 Standard Offer Expense [line 2] 14.140$     13.777$    11.769$    10.990$    10.644$    11.720$    13.757$    14.744$    13.092$     11.381$    11.233$    11.640$    148.887$  39.686$  21.634$  53.313$  34.254$  

Annual Interest Rate 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14 in column E in the appropriate time period

Jan - Mar 34.318$  
Apr - May 19.986$  
Jun - Sep 43.879$  
Oct - Dec 28.592$  

6/28/2004   4:16 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-6

Page 2 of 5

Commonwealth Electric Company
Monthly NUG Generation

GWH

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Pilgrim 1
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro

6 SEMASS 1 REDACTED
7 SEMASS 2
8 Northeast Energy (21 MW)
9 Northeast Energy (25 MW)
10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco-Pittsfield Replacement Power
14 Altresco-Pittsfield

15 NUGs Generation
16 Less:  Assumed Line Losses @ 6.36%

17 Net GWH Delivered

18 Dist Co Settlement Price (line 19 / line 17)

19 Cost of NUG Purchases (page 1, line 7)

Description

6/28/2004   4:55 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-6

Page 3 of 5

Commonwealth Electric Company
Total NUG Cost

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Pilgrim 1
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro

6 SEMASS 1 REDACTED
7 SEMASS 2
8 Northeast Energy (21 MW)
9 Northeast Energy (25 MW)
10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco - Pittsfield

14 Total NUG Cost

6/28/2004   4:55 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-6

Page 4 of 5

Commonwealth Electric Company
Monthly Short Term Market Transactions

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

Cost
1 Short Term SO - Sales (10.661)$  (10.469)$  (8.090)$    (8.476)$    (6.882)$    (7.486)$    (9.150)$    (9.111)$    (7.393)$    (7.757)$    (7.817)$    (8.168)$    (101.460)$  (29.220)$  (15.358)$  (33.140)$  (23.742)$  
2 Mirant 5.820       4.193       4.453       4.248       3.801       4.312       5.027       4.812       3.963       3.955       3.835       4.378       52.797       14.466     8.049       18.114     12.168     
3 Short Term SO 7.740       6.634       5.748       4.660       4.297       5.198       7.420       7.092       4.750       4.620       4.650       5.557       68.366       20.122     8.957       24.460     14.827     
4 Altresco-Pittsfield Replacement Power -           -           -           -           -           -           -           -           -           0.812       0.786       0.811       2.409         -           -           -           2.409       
5 Total ST Market Transaction Cost 2.899$     0.358$     2.111$     0.432$     1.216$     2.024$     3.297$     2.793$     1.320$     1.630$     1.454$     2.578$     22.112$     5.368$     1.648$     9.434$     5.662$     

6 GWH
7 Short Term SO - Sales (page 2, line 15) (202.595)  (208.315)  (179.422)  (202.868)  (174.855)  (186.212)  (192.419)  (192.419)  (186.212)  (200.189)  (193.732)  (200.188)  (2,319.426) (590.332)  (377.723)  (757.262)  (594.109)  
8
9 ST Sales Price/MWH 40.20 47.55 47.35 39.70 38.75 40.35 40.80

Note
Short term SO sales on line 1 are calculated using the Short Term SO GWH on line 7 by the selling price on line 9.

6/28/2004   4:16 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-6

Page 5 of 5

Commonwealth Electric Company
Standard Offer Revenue

$ in Millions

Actual Actual Actual Actual Actual Estimate Estimate Estimate Estimate Estimate Estimate Estimate Subtotal Subtotal Subtotal Subtotal
Line Description Jan-04 Feb-04 Mar-04 Apr-04 May-04 Jun-04 Jul-04 Aug-04 Sep-04 Oct-04 Nov-04 Dec-04 Total Jan - Mar Apr - May Jun - Sep Oct - Dec

1 Standard Offer Revenues

2 Residential 8.339$           7.914$          6.660$          6.073$          5.536$          5.461$          6.944$          7.656$          6.428$          5.259$          5.230$          5.679$          77.179$         22.913$        11.609$        26.489$        16.168$        
3 Commercial 5.347             5.336            4.641            4.399            4.588            5.128            5.695            5.979            5.561            5.024            4.914            4.879            61.491           15.324          8.987            22.363          14.817          
4 Industrial 0.409             0.472            0.415            0.472            0.479            1.092            1.081            1.069            1.058            1.048            1.037            1.026            9.658             1.296            0.951            4.300            3.111            
5 Street Lighting 0.064             0.055            0.053            0.046            0.041            0.039            0.037            0.040            0.045            0.050            0.052            0.056            0.578             0.172            0.087            0.161            0.158            

6 Total Standard Offer Revenues 14.159$         13.777$        11.769$        10.990$        10.644$        11.720$        13.757$        14.744$        13.092$        11.381$        11.233$        11.640$        148.906$       39.705$        21.634$        53.313$        34.254$        

7 Standard Offer Price 0.05100$      0.05100$      0.05100$      0.05100$       0.05100$      0.05100$      0.05100$      

8 SOSFA Price 0.01223$      0.01223$      0.01223$      0.01223$       0.01223$      0.01223$      0.01223$      

9 GWH Sales

10 Standard Offer GWH Sales 227.747         218.264        186.408        174.022        168.640        185.346        217.559        233.191        207.070        179.998        177.644        184.089        2,359.978      632.419        342.662        843.166        541.731        

6/28/2004   4:16 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-7

Page 1 of 5
Commonwealth Electric Company
Monthly Standard Offer Deferral

$ in Millions

Estimate Estimate Subtotal
Line Description Dec-04 Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues [page 5, line 6] (14.400)$    (13.801)$    (28.201)$    (28.201)$  
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 14.400       13.801       28.201       28.201     
3 Standard Offer Deferral (Over) / Under Recovery -             -             -             -           
4 Interest on SO Deferral Balance [Note] -             -             -             -           
5 SO Deferral (Over) / Under Ending Balance -$          -$           -$          

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] 9.527$       10.737$     20.264$     20.264$   
8 Short Term Market Transactions [page 4, line 5] 4.873         3.064         7.937         7.937       
9 Standard Offer Expense [line 2] 14.400$     13.801$     28.201$     28.201$   

Annual Interest Rate 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14
     in column E in the appropriate time period.

Jan - Feb 20.264$     

6/28/2004   4:19 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-7

Page 2 of 5
Commonwealth Electric Company

Monthly NUG Generation
GWH

Estimate Estimate Subtotal
Line Jan-05 Feb-05 Total Jan - Feb

1 Pilgrim 1
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro

6 SEMASS 1 REDACTED
7 SEMASS 2
8 Northeast Energy (21 MW)
9 Northeast Energy (25 MW)

10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco-Pittsfield Replacement Power
14 Altresco-Pittsfield

15 NUGs Generation
16 Less:  Assumed Line Losses @ 6.36%

17 Net GWH Delivered

18 Dist Co Settlement Price (line 19 / line 17)

19 Cost of NUG Purchases (page 1, line 7)

Description

6/28/2004   4:57 PM



D.T.E. 04-60
Exhibit NSTAR-COM-GOL-7

Page 3 of 5
Commonwealth Electric Company

Total NUG Cost
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Pilgrim 1
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro

6 SEMASS 1 REDACTED
7 SEMASS 2
8 Northeast Energy (21 MW)
9 Northeast Energy (25 MW)
10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco - Pittsfield

14 Total NUG Cost

6/28/2004   4:57 PM
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Monthly Short Term Market Transactions
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

Cost
1 Short Term SO - Sales (8.687)$    (7.763)$    (16.450)$    (16.450)$  
2 Mirant 5.820       4.193       10.013       10.013     
3 Short Term SO 7.740       6.634       14.374       14.374     
4 Altresco-Pittsfield Replacement Power -           -           -             -           
5 Total ST Market Transaction Cost 4.873$     3.064$     7.937$       7.937$     

6 GWH
7 Short Term SO - Sales (page 2, line 15) (166.574)  (150.454)  (317.028)    
8
9 ST Sales Price/MWH 52.15 51.60

Note
Short term SO sales on line 1 are calculated using the Short Term SO GWH
     on line 7 by the selling price on line 9.

6/28/2004   4:19 PM
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Commonwealth Electric Company

Standard Offer Revenue
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues

2 Residential 8.472$           7.916$          16.388$         16.388$        
3 Commercial 5.447             5.353            10.800           10.800          
4 Industrial 0.417             0.477            0.894             0.894            
5 Street Lighting 0.064             0.055            0.119             0.119            

6 Total Standard Offer Revenues 14.400$         13.801$        28.201$         28.201$        

7 Standard Offer Price 0.05100$       0.05100$      

8 SOSFA Price 0.01223$       0.01223$      

9 GWH Sales

10 Standard Offer GWH Sales 227.747         218.264        446.011         446.011        

6/28/2004   4:19 PM
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Commonwealth Electric Company
Monthly Standard Offer Deferral

$ in Millions

Estimate Estimate Subtotal
Line Description Dec-04 Jan-05 Feb-05 Total Jan - Feb

1 Standard Offer Revenues [page 5, line 6] (14.400)$    (13.801)$    (28.201)$    (28.201)$  
2 Standard Offer Expense (minus line 1 minus prior mo. line 5) 14.400       13.801       28.201       28.201     
3 Standard Offer Deferral (Over) / Under Recovery -             -             -             -           
4 Interest on SO Deferral Balance [Note] -             -             -             -           
5 SO Deferral (Over) / Under Ending Balance -$          -$           -$          -$        

6 Standard Offer Expense Detail
7 NUG Purchases [line 9 minus line 8] 9.133$       10.386$     19.519$     19.519$   
8 Short Term Market Transactions [page 4, line 5] 5.267         3.415         8.682         8.682       
9 Standard Offer Expense [line 2] 14.400$     13.801$     28.201$     28.201$   

Annual Interest Rate 1.65% 1.65%

Note: 
The transfer prices of the value of the NUGs is taken from line 7 and appears in GOL-3 page 14
     in column E in the appropriate time period.

Jan - Feb 19.519$     

6/28/2004   4:22 PM
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Commonwealth Electric Company

Monthly NUG Generation
GWH

Estimate Estimate Subtotal
Line Jan-05 Feb-05 Total Jan - Feb

1 Pilgrim 1 -                -                -                -                
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro
6 SEMASS 1
7 SEMASS 2
8 Northeast Energy (21 MW)

9 Northeast Energy (25 MW) REDACTED
10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco-Pittsfield Replacement Power
14 Altresco-Pittsfield

15 NUGs Generation
16 Less:  Assumed Line Losses @

17 Net GWH Delivered

18 Dist Co Settlement Price (line 19 / line 17)

19 Cost of NUG Purchases (page 1, line 7)

Description

6/28/2004   4:59 PM
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Total NUG Cost
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Feb

1 Pilgrim 1 -$         -$         -$         -$         
2 Pioneer Hydro
3 Chicopee Hydro
4 Collins Hydro
5 Boott Mills Hydro
6 SEMASS 1
7 SEMASS 2
8 Northeast Energy (21 MW)

9 Northeast Energy (25 MW) REDACTED
10 Dartmouth Power
11 MASSPOWER 1
12 MASSPOWER 2
13 Altresco - Pittsfield

14 Total NUG Cost

6/28/2004   4:59 PM
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Commonwealth Electric Company

Monthly Short Term Market Transactions
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Mar

Cost
1 Short Term SO - Sales (8.293)$    (7.412)$    (15.705)$    (15.705)$  
2 Mirant 5.820       4.193       10.013       10.013     
3 Short Term SO 7.740       6.634       14.374       14.374     
4 Altresco-Pittsfield Replacement Power -           -           -             -           
5 Total ST Market Transaction Cost 5.267$     3.415$     8.682$       8.682$     

6 GWH
7 Short Term SO - Sales (page 2, line 15) (159.031)  (143.641)  (302.672)    (302.672)  
8
9 ST Sales Price/MWH 52.15 51.60

Note
Short term SO sales on line 1 are calculated using the Short Term SO GWH
     on line 7 by the selling price on line 9.

6/28/2004   4:22 PM
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Commonwealth Electric Company

Standard Offer Revenue
$ in Millions

Estimate Estimate Subtotal
Line Description Jan-05 Feb-05 Total Jan - Mar

1 Standard Offer Revenues

2 Residential 8.472$           7.916$          16.388$         16.388$        
3 Commercial 5.447             5.353            10.800           10.800          
4 Industrial 0.417             0.477            0.894             0.894            
5 Street Lighting 0.064             0.055            0.119             0.119            

6 Total Standard Offer Revenues 14.400$         13.801$        28.201$         28.201$        

7 Standard Offer Price 0.05100$       0.05100$      

8 SOSFA Price 0.01223$       0.01223$      

9 GWH Sales

10 Standard Offer GWH Sales 227.747         218.264        446.011         446.011        

6/28/2004   4:22 PM
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I. INTRODUCTION 1 

Q. Please state your name, affiliation and business address. 2 

A. My name is Robert B. Hevert and I am President of Concentric Energy Advisors, Inc. 3 

(“CEA”), located at 313 Boston Post Road West, Suite 210, Marlborough, Massachusetts 4 

01752. 5 

Q. On whose behalf are you submitting this direct testimony?  6 

A. I am submitting this testimony on behalf of Cambridge Electric Light Company 7 

(“Cambridge”) and Commonwealth Electric Company (“Commonwealth”) (together with 8 

Boston Edison Company (“Boston Edison”), “NSTAR Electric” or the “Company”). 9 

Q. Please describe the nature of the services provided by CEA.  10 

A. CEA is a management consulting and economic advisory firm focused on the North 11 

American energy and water industries.  CEA specializes in transaction-related financial 12 

advisory services including merger, acquisition and divestiture engagements, as well as 13 

strategic and management consulting services.  Prior to CEA, the majority of CEA’s staff 14 

were members of Reed Consulting Group (“RCG”), which subsequently was acquired by 15 

Navigant Consulting, Inc. (“NCI”).   16 

  Since 1997, CEA staff members have advised either the seller or a prospective 17 

buyer of physical or contractual generation assets in numerous transactions.  On the sell 18 

side, CEA’s staff has provided advisory services in transactions with an aggregate value 19 
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in excess of $20 billion.  Specific sell-side engagements for power purchase agreements 1 

(“PPAs”) on which CEA staff members have worked include the NSTAR Electric 1999 2 

auction process for its PPA Entitlements, Standard Offer and Default Service supply, as 3 

well as Niagara Mohawk Power Corporation’s 2000 auction for approximately 6,000 4 

megawatts (“MW”) of contracted capacity.   5 

More recently, CEA served as sell-side advisor to Rochester Gas and Electric in 6 

its R.E. Ginna nuclear power plant sale, which included a long-term PPA for energy and 7 

capacity associated with the plant.  Other transactions including physical and contractual 8 

assets for which CEA staff members had been retained include: Boston Edison’s fossil 9 

fuel-fired generation assets; Boston Edison’s Pilgrim nuclear station; Eastern Utilities 10 

Associates fossil and hydro generating assets; Central Hudson Gas and Electric; GPU 11 

fossil, hydro, development properties and GENCo divestiture; GPU Oyster Creek nuclear 12 

station; Potomac Electric Power Company generation assets and power contracts; Nine 13 

Mile Point Units 1 and 2; and Conectiv’s fossil and nuclear generating assets.  On the 14 

buy-side, CEA staff members have represented or otherwise supported numerous 15 

confidential clients in the assessment and valuation of various merchant and utility 16 

generating resources. 17 

Q. What services have CEA staff members provided on the sell-side of generation 18 

divestiture transactions specifically regarding PPAs?  19 

A. On the sell side of power contracts and entitlements, CEA staff members have been 20 

involved in all aspects of the auction process, from process design to transaction closing.  21 



Testimony of Robert B. Hevert  
D.T.E. 04-60 

Exhibit NSTAR-RBH 
June 29, 2004 

Page 3 
 
 

 
 

Those responsibilities have included: developing the overall sales process; enhancing 1 

market interest in the assets being sold through the development of detailed offering 2 

materials; assisting the seller in establishing the transaction terms; managing the due 3 

diligence process; reviewing transaction documents; reviewing and analyzing round bids; 4 

assisting in negotiations with bidders; providing financial valuations of the assets; and 5 

assisting in obtaining required regulatory and corporate approvals, including the 6 

preparation and delivery of fairness opinions.  In that regard, CEA staff members have 7 

provided testimony in several jurisdictions regarding auction processes and the fair value 8 

of assets. 9 

Q. Do CEA staff members have experience in evaluating contractual resources other 10 

than in divestiture-related auctions?  11 

A. Yes.  In addition to the divestiture experience described above, CEA staff members have 12 

worked with various confidential clients to develop or assess resource portfolio 13 

optimization and generation strategies.  Those clients include regulated utilities, non-14 

regulated generation companies, and municipal utilities.  In many instances, these clients 15 

required valuations of their generation resources, both physical and contractual, for the 16 

purposes of financing, strategy development, resource planning, or transaction planning.   17 

Q. Please describe your professional experience.  18 

A. I have served as an executive and manager with other consulting firms (RCG and NCI), 19 

and as an officer of Bay State Gas Company.  I have provided testimony regarding 20 

strategic and financial matters before state several utility regulatory agencies, and have 21 
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advised numerous clients on all aspects of generation asset acquisition and divestiture 1 

transactions on both the buy and sell-side. Among other transactions, my sell-side 2 

advisory experience includes the fall 1999 initial auction of the NSTAR Electric power 3 

contracts.  A summary of my professional and educational background is attached as 4 

Exhibit NSTAR-RBH-1. 5 

Q. What is the purpose of your testimony?  6 

A. The purpose of my testimony is to describe the Company’s auction process for the sale or 7 

transfer of its rights to 24 Power Purchase Agreements (the “PPA Entitlements” or the 8 

“Contracts”), and to support the Company’s testimony as to the results of that process.  In 9 

particular, my testimony will address the results of the auction process for the Pittsfield 10 

PPA Entitlements (collectively referred to herein as the “Pittsfield Contracts”).   11 

Q. Please summarize your testimony.  12 

A. Following this introduction, I describe the circumstances leading up to the Company’s 13 

divestiture, discuss the auction’s overall design and implementation, and provide an 14 

overview of the results of the auction process.  My testimony will also address the 15 

auction structure relative to the standards established by the Department of 16 

Telecommunications and Energy (the “Department”) in accordance with the Electric 17 

Restructuring Act (the “Act”).   18 
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II. DESCRIPTION OF AUCTION PROCESS 1 

Q. Why did the Company choose to auction the PPA Entitlements at this time?  2 

A. The Company chose to auction its PPA Entitlements for a number of reasons.  In 3 

accordance with the terms of the Department-approved Restructuring Settlement (for 4 

Boston Edison) and the Department-approved Restructuring Plan (for Cambridge and 5 

Commonwealth), NSTAR Electric was obligated to divest its fossil, nuclear and 6 

contractual generation resources.  Although it completed the divestiture of its fossil and 7 

nuclear generation resources, the Company has not been able to complete the transfer of 8 

all of its contractual resources.  Indeed, during 1999 and into 2000, the Company 9 

conducted auctions of its portfolio of power contracts, but did not enter into any 10 

definitive agreements as a result of that process.  In 2003, the Company decided to re-11 

auction its PPA Entitlements with the intent of transferring or otherwise divesting the 12 

contracts if the resulting transactions were likely to mitigate the above-market costs 13 

associated with those contracts.   14 

Q. How did the Company develop its PPA Entitlement divestiture program?  15 

A. The Company began developing the current PPA Entitlement divestiture program in July, 16 

2003 when it established a team of employees whose objective it was to develop and 17 

implement a process designed to mitigate, to the greatest possible extent, the above-18 

market costs associated with the Contracts.  The divestiture team, which had 19 

responsibility for four major areas: (1) Developing the Offering Memorandum and Early 20 

Interest Package; (2) Marketing, communications, and bidder support; (3) Conducting the 21 
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Auction; and (4) Bid Evaluation and Recommendations, included Company employees 1 

and consultants from CEA.  Throughout the process, the divestiture team met weekly (in 2 

face-to-face meetings or via conference call) to ensure that all aspects of the process were 3 

integrated and coordinated, and to maintain communication among all parties.  In 4 

addition, the divestiture team periodically met with Company management to report 5 

progress and to make decisions critical to the auction process. 6 

Q. The auction process has taken nearly one year from the initial planning stage to the 7 

signing of transaction agreements.  Please explain why that schedule is reasonable.  8 

A.  I believe this schedule is reasonable for several reasons.  First, the auction of a portfolio 9 

of power contracts is an extremely complex transaction due to the myriad legal, tax, 10 

accounting, marketing, regulatory and valuation issues, each of which must be thoroughly 11 

developed and vetted at the outset of the process.  In addition, as explained later in my 12 

testimony, the Company encouraged bidders to submit bids on any combination of 13 

contracts in order to maximize the value of the portfolio.  While the advantage of that 14 

bidding structure was to heighten the competitive pressure among bidders, it also 15 

complicated and lengthened the amount of time needed to adequately review and 16 

negotiate competing bids.  17 

Q. Please describe the Company’s objectives for the PPA Entitlement divestiture 18 

process.  19 

A. The Company and CEA sought to design an auction that was equitable and structured to 20 

maximize the mitigation of transition costs associated with the Contracts.  As such, our 21 
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objective was to implement a process that ensured complete, uninhibited, non-1 

discriminatory access to all data and information by any and all interested parties seeking 2 

to participate.  Accordingly, the primary objectives of the divestiture process included: 3 

• Minimizing the above-market costs associated with the PPA Entitlements; 4 

• Developing, implementing and maintaining the most competitive auction process 5 

possible;  6 

• Ensuring fair treatment of all bidders; 7 

• Ensuring that the auction process was timely, efficient, and unbiased. 8 

Q. Please describe the specific responsibilities of the divestiture team.   9 

A. As noted earlier, the divestiture team had responsibility for four major areas:  (1) 10 

Developing the Offering Memorandum and Early Interest Package; (2) Marketing, 11 

communications, and bidder support; (3) Conducting the Auction; and (4) Bid Evaluation 12 

and Recommendations.   13 

Q. What were the team’s responsibilities regarding communications?  14 

A. The team’s overall communications objective was to manage internal and external 15 

communications regarding the auction process.  More specifically, the team was 16 

responsible for managing communications with Company management, developing press 17 

releases and responding to media calls.   18 
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Q. What were the team’s responsibilities with respect to marketing, due diligence, and 1 

bidder support?  2 

A. These responsibilities included all activities associated with marketing the PPA 3 

Entitlements.  Such activities included identifying the target market, developing and 4 

delivering marketing materials, and soliciting expressions of interest through direct mail, 5 

and telephonic contact.  These activities also included drafting the Early Interest Package 6 

and Offering Memorandum, negotiating and executing Confidentiality Agreements, 7 

evaluating bidder qualifications, preparing bid instructions, and analyzing all bids.  8 

Throughout the auction process, the team also focused on treating all bidders consistently 9 

and fairly. 10 

  The team was also responsible for managing the due diligence process, including 11 

the preparation of documentation CD-ROMs, managing bidder questions and answers 12 

(“Q&As”), and participating in or facilitating meetings or conference calls between 13 

individual bidders and company personnel.  The due diligence process, which is 14 

discussed in more detail later in my testimony, was designed to ensure that each bidder 15 

received the information necessary to satisfactorily complete its evaluation of the PPA 16 

Entitlements, and that such information was provided in a consistent, timely, and 17 

equitable manner. 18 

  As discussed later in my testimony, CEA staff members supported bidders 19 

throughout the due diligence process by serving as “bidder representatives”.  That is, 20 

each bidder was assigned a specific CEA staff member to whom all questions and 21 
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scheduling issues were directed.  The bidder representatives worked with their respective 1 

bidders to resolve any unanswered questions and to schedule meetings or conference calls 2 

with Company personnel. 3 

Q.  Please describe the team’s responsibilities as they relate to terms of sale.  4 

A. The divestiture team was responsible for developing the principal terms of the transaction 5 

documents.  In that role, the divestiture team worked closely with the Company to 6 

develop the key transaction parameters.  The team’s primary objectives for the 7 

transaction terms were to maximize the mitigation of transition costs associated with the 8 

PPA Entitlements. 9 

Q. What are the divestiture team’s responsibilities with respect to the closing process? 10 

A. The divestiture team is responsible for all activities after the execution of transaction 11 

documents through final closing.  CEA provided analysis, recommendations and support 12 

through the negotiations, which NSTAR conducted.  The team will continue to support 13 

the legal advisors and will seek the expeditious approval of the transaction. 14 

Q. Please provide an overview of the auction process used to market the PPA 15 

Entitlements.   16 

A. The auction process was developed with the primary objective of mitigating, to the 17 

greatest extent possible, the above-market costs associated with the PPA Entitlements.  18 

Accordingly, the process was designed to be a fair, unbiased process in which bidders 19 

would have the ability and opportunity to maximize the value of their respective bids.  20 

Initially, CEA undertook an aggressive preliminary marketing campaign during which 21 
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interest in the PPA Entitlements was developed and solicited from numerous potential 1 

bidders.  Throughout the auction process, substantial amounts of information and 2 

documentation relating to the PPA Entitlements, together with ongoing due diligence 3 

support, were provided to all qualified bidders.  At the end of the bid process, bidders 4 

submitted their bids, including both pricing and contractual terms (“Bids”).  A time line 5 

and overview of the auction process is provided in Exhibit NSTAR-RBH-2. 6 

Q. How did the Company initially market the PPA Entitlements?  7 

A. The initial marketing phase began on October 1, 2003 when NSTAR Electric publicly 8 

announced its intention to sell or transfer the 24 PPA Entitlements.  Following that 9 

announcement, an Early Interest Package was sent to approximately 90 potential bidders 10 

including the counterparties to the PPAs, global, national and regional energy companies, 11 

unregulated affiliates of electric and gas utility companies, project developers, energy 12 

marketers, financial advisors and investment firms.  13 

Q.  Please describe the Early Interest Package.  14 

A. The Early Interest Package included an Early Interest Letter (“EIL”), a Confidentiality 15 

Agreement, and a Request for Qualifications (“RFQ”).  Copies of all documents are 16 

included as NSTAR-RBH-3.  The EIL provided a brief description of the PPA 17 

Entitlements, a general overview of the regional market, and contact instructions for 18 

interested parties seeking additional information regarding the Contracts or wishing to 19 

participate in the bidding process.  The EIL also encouraged interested parties to consider 20 

bidding on any or all of the PPA Entitlements.  The broad distribution of the EIL Package 21 
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and the direct marketing efforts undertaken by CEA were intended to maximize the 1 

likelihood of participation by the largest and most competitive group of qualified bidders. 2 

Q.  Were prospective bidders required to execute any documents to be admitted into the 3 

auction process?  4 

A.  Yes.  Bidders were required to execute a Confidentiality Agreement as a condition of 5 

receiving any further information regarding the PPA Entitlements.  As discussed below, 6 

bidders were also required to submit a completed Qualifications Package in order to be 7 

considered “Qualified Bidders.”   8 

Q.  How many responses did the Company receive in response to the Early Interest 9 

Package?  10 

A.  Over the period beginning October 1, 2003 and ending November 15, 2003, CEA and the 11 

Company received responses from and negotiated Confidentiality Agreements with 25 12 

interested parties.  The Company subsequently received complete qualifications packages 13 

from the 25 parties that signed Confidentiality Agreements. 14 

Q. Why was the Confidentiality Agreement important to the auction process?  15 

A. For any competitive bidding process to be effective, all parties must be confident that the 16 

process is fair to all participants and that it will produce a conclusive result.  To that end, 17 

all bidders must have equal access to relevant information regarding the subject assets.  18 

The Confidentiality Agreement provided a means by which the Company was able to 19 

provide such information to bidders without otherwise adversely affecting either the 20 

Company or the prospective counterparties.  Among other provisions, the Confidentiality 21 
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Agreement provided that bidders were precluded from disclosing the information 1 

obtained in the auction process to any other party, and from using the information for any 2 

purpose other than evaluating the PPA Entitlements.  As noted above, the execution of 3 

the Confidentiality Agreement was a prerequisite for participation in the auction process. 4 

Q.  Has the Company disclosed the names of the bidders?  5 

A.  No.  With the exception of the announcement of the winning bidders for individual 6 

contracts, the bidders’ names have continued to be, and will continue to be, treated as 7 

confidential. 8 

Q.  How did the Company evaluate the interested parties’ qualifications?  9 

A.  The Qualifications Package was designed to provide the Company and CEA specific 10 

financial, legal and operating information regarding the bidder or bidding group, as the 11 

case may be.  The intent of the RFQ and the qualification process was to ensure that all 12 

bidders selected for participation in the process had the operating and financial 13 

wherewithal required to assume and administer the PPA Entitlements in the event an 14 

Entitlement Transfer Agreement was required.  The RFQ sought the following 15 

information: 16 

• An identification of the bidder, including any advisors, anticipated partners, and any 17 

known source of funds; 18 

• An identification of the assets that the bidder owns, operates or controls within 19 

NEPOOL for the purpose of assessing potential market power issues; 20 

• A description of the company’s financial qualifications; 21 
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• A summary of any conflicts of interest between the bidder and NSTAR; and 1 

• A summary of the internal and external approvals necessary to close the transaction. 2 

The Company evaluated the qualifications packages on a rolling basis such that each 3 

bidder’s qualifications were reviewed at the time they were received. 4 

Q. Is the qualification process important? 5 

A. Yes, it is especially important in the case of a third-party transaction under which an 6 

Entitlement Transfer Agreement (“ETA”) would be the governing transaction document, 7 

and the ETA counterparty would have a series of continuing obligations.1  As set forth in 8 

the ETA, bankruptcy by either party (or its guarantor) represents an event of default, a 9 

remedy of which would be the early termination of the agreement.  Given the time and 10 

resources needed to develop, implement and close a PPA auction process, the Company 11 

prudently chose to establish a qualification process to avoid such costs.2  12 

Q. Please describe the Due Diligence Stage of the Competitive Bidding Process.  13 

A. The Due Diligence Stage began on October 17, 2003 when the Offering Memorandum 14 

(“OM”) and the ETA were sent to 22 parties that executed the Confidentiality 15 

Agreements.  (Three bidders voluntarily withdrew from the process shortly after 16 

                                                 
 
1  An ETA establishes a contractual arrangement in which a party that is unaffiliated with the generating 

facility agrees to accept deliveries of electricity in accordance with the terms of existing PPAs.  As 
discussed later in my testimony, the qualifications process is less critical in the case of a termination 
agreement with a current Contract counterparty. 

2  This concern is not academic.  In D.P.U./D.T.E 97-94, the Department approved the transfer of certain 
PPAs from New England Power Company to USGen New England, Inc.  On July 8, 2003, USGen New 
England, along with several of its affiliate companies, filed for Chapter 11 bankruptcy protection.   
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receiving the OM.)  The OM included a detailed description of each Contract, an 1 

overview of the bidding process, and the preliminary Terms of Sale.   2 

In addition to receiving the OM, Qualified Bidders also received a documentation 3 

CD-ROM that included all of the PPA Entitlement agreements and amendments as well 4 

as the associated invoices, and an electronic contract evaluation spreadsheet for each of 5 

the PPA Entitlements.  It is important to note that the evaluation spreadsheet was 6 

provided for the convenience of qualified bidders, and that all bidders were encouraged to 7 

perform their own independent evaluation of the Contracts.  8 

As noted earlier, each Qualified Bidder was assigned a dedicated CEA Bidder 9 

Representative and was encouraged to conduct due diligence by sending written 10 

questions to CEA via e-mail.  The Bidder Representatives were the single point of 11 

contact for their respective bidders regarding all matters relating to the competitive 12 

bidding process.  As such, the Bidder Representatives both facilitated the due diligence 13 

process for their bidders and, by serving as the single point of contact, ensured that 14 

confidentiality was maintained throughout the auction process.  15 

Q.  How was the Q&A process, including requests for additional documentation 16 

handled during the due diligence process?  17 

A. Throughout the due diligence process, bidders were encouraged to send written questions 18 

to CEA via a separate e-mail address.  CEA received and reviewed the questions and, if 19 

necessary, forwarded the questions to the appropriate company personnel.  Responses to 20 

those questions were provided as quickly as possible.  In addition, while bidders 21 
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generally received answers to their specific questions, from time to time CEA and the 1 

Company determined that the information requested by one bidder should be made 2 

available to all bidders.  Such information (e.g., scheduling and timing of bids) generally 3 

was intended to clarify issues that likely would apply to all bidders regardless of the 4 

Contact or Contracts for which they were bidding.    5 

Q. Did bidders receive specific instructions for submitting their bids?  6 

A. Yes, on November 6, 2003 bid instructions were made available to all bidders.  A PPA 7 

Entitlement Bid Form was also sent to each bidder as an attachment to the bid 8 

instructions.  The Bid Instructions, which set a due date of Friday November 21, 2003 for 9 

the receipt of Bids, specified the form and content in which Bids were to be submitted.  A 10 

copy of the Bid Instructions, including the Bid Form, is provided as NSTAR-RBH-4.  11 

According to those instructions, Bids were to include the following elements:  12 

1. The Bid Form;  13 

2. Confirmation of the Bidding Group and Ownership Structure;  14 

3. Identification of advisors;  15 

4. Identification of interest by identifying the PPA Entitlements for which the bid 16 

was submitted;  17 

5.  Pricing options for each PPA Entitlement for which the bid was submitted; 18 

6. Identification of any regulatory or other approvals or consents required to close 19 

the transactions;  20 
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7. Identification of the entity providing credit support and an explanation of how the 1 

required financial security would be provided;  2 

8. Any exceptions to the ETA, the document through which the rights and 3 

obligations under any non-assignable contracts would be transferred.   4 

Among other things, the Bid Instructions stated that any Bid subject to internal approvals 5 

or financing may be rejected, and that the nature and extent of proposed modifications to 6 

the ETA would be taken into consideration when evaluating bids.  As discussed below, 7 

the Bid Instructions were designed to enable the Company and CEA to evaluate all bids 8 

on a comparable basis. 9 

Q.  How was the bid form structured?  10 

A. The PPA Entitlement Bid Form included two pricing options.  Option 1 provided for a 11 

lump sum payment from the Bidder to NSTAR Electric or from NSTAR Electric to the 12 

Bidder, based on NSTAR Electric paying the indicated monthly support payments for 13 

each contract.  Bid Option 2 was for PPA Entitlements with energy only pricing (no fixed 14 

charges).  Under Option 2 Qualified Bidders were asked to indicate the price per 15 

megawatt hour they would pay to NSTAR Electric for energy delivered under the 16 

specific PPA Entitlement.  The Bid Form also required that each bid cover the remaining 17 

term and for the full output associated with any PPA Entitlement. The Bid Form also 18 

required Qualified Bidders to specify in their bid package whether each bid was separable 19 

from other PPA Entitlement bids.  In addition, the Bid Form also noted that any re-20 
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marking mechanisms required by bidders due to the passage of time were to be based on 1 

publicly available indices or data sources. 2 

III. FINAL BID REVIEW 3 

Q. Please provide an overview of the Bids received by the Company.  4 

A. On December 3, 2003, the Company received twelve bids, including two bids for the 5 

entire PPA Entitlement portfolio, and one bid for all but one of the Contracts.3  None of 6 

the portfolio bids conformed to the Bid Instructions in that they were subject to internal 7 

approvals, further due diligence, or other such conditions.   8 

Q.  How did the Company evaluate the bids?  9 

A. Throughout the months of December through March, negotiations continued with each of 10 

the bidders regarding specific aspects of their proposed financial and contractual terms.  11 

During this process, NSTAR Electric and CEA jointly and individually evaluated the bids 12 

with the objective of identifying those combinations of bids that offered the greatest 13 

mitigation of transition costs.   14 

Written questions designed to clarify elements of various bids were sent to 15 

bidders throughout December and January, and responses were received and evaluated on 16 

a rolling basis.  Based on CEA’s and NSTAR Electric’s evaluation of the bids, including 17 

the bidder responses to written questions, certain bidders were invited to participate in 18 

meetings and/or conference calls with the Company.  During those meetings and calls, 19 

                                                 
 
3  For the purposes of this discussion, these three bids are referred to as the “portfolio bids”. 
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bidders were provided an opportunity to further clarify certain elements of their bids, and 1 

to propose potentially value-enhancing refinements.  Based on those discussions, various 2 

bidders made specific improvements to their bids.  That process of ongoing discussions 3 

and negotiations regarding the payment stream and transaction structure resulted in an 4 

agreement between NSTAR Electric and Pittsfield to terminate the Pittsfield Contracts. 5 

Q. How did CEA develop its valuation of the PPA Entitlements?  6 

A. Prior to the bid due date, CEA and NSTAR Electric developed an evaluation 7 

methodology under which bids would be compared to the Company’s expected long-term 8 

costs under the respective contracts, and relative to the proposed terms of other bidders 9 

for the same contracts.  To perform that analysis, CEA separately valued each PPA 10 

Entitlement to determine the total cost for the energy and capacity over the term of the 11 

agreement.  Specific pricing and cost assumptions were made for each of the Contracts 12 

(the specific assumptions relating to the Pittsfield Contracts are described further below).  13 

Global assumptions regarding the market price of energy, capacity, and fuel were 14 

obtained from Henwood Energy Service Inc.’s (“Henwood”) Northeast Electricity and 15 

Gas Price Outlook for Fall 2003, with updates in March and May, 2004 for years 2004 16 

through 2006 (“Northeast Electric and Gas Price Forecast”).  The above-market costs was 17 

calculated as the present value of the difference between the expected total cost under the 18 

Contract terms and the market value based on the Henwood forecast.   19 
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Q. Please describe in more detail the process used to evaluate the portfolio bids. 1 

A. After the initial review of the portfolio bids, it was clear that one of the three portfolio 2 

bids was substantially nonconforming in its structure and contained pricing provisions 3 

that were considerably less attractive than the other portfolio bids.  Consequently, our 4 

evaluation quickly turned to the remaining portfolio bids and viable combinations of 5 

contract-specific bids.  Of the remaining two portfolio bids, one (herein referred to as 6 

“Bidder A”) contained proposed pricing terms that were economically attractive, while 7 

the other bid (“Bidder B”) contained proposed terms that were slightly above the 8 

expected above-market portfolio cost.4  (Please note that Bidder B specifically excluded 9 

the Ocean State Power contract from its bid.  See the Early Interest Letter contained in 10 

Exhibit NSTAR-RBH-3 for a summary of the Contracts.  See Exhibit NSTAR-RBH-5 for 11 

a summary of the initial three portfolio bids.) 12 

Q. How did you proceed with Bidders A and B? 13 

A. As with all of the bidders in this process, CEA and the Company held a series of 14 

meetings and conference calls with Bidders A and B to address issues specific to their 15 

respective bids.  In the course of those conversations, Bidder A brought forth a significant 16 

number of additional due diligence items, and introduced a series of internal accounting 17 

issues that would require several weeks to be resolved.  Consequently, while Bidder A’s 18 

portfolio bid was attractive on its face, it was unclear whether the bid would maintain its 19 

                                                 
 
4  As noted elsewhere in my testimony, these comparative analyses were performed on a present-value basis. 
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economic viability.  Our approach to Bidder A, therefore, was to promptly address the 1 

additional due diligence needs while the bidder continued to consider its internal 2 

accounting issues.   3 

Bidder B’s bid, while slightly high relative to the expected out-of-market cost 4 

(excluding the OSP contract), did not have the number or scope of contingencies 5 

contained in Bidder A’s bid.  In the case of Bidder B, therefore, CEA and the Company 6 

worked with the bidder to find ways either to reduce the cost of the portfolio bid, or to 7 

identify and remove specific contracts that appeared to have disproportionate effects on 8 

the bid price.  Neither Bidder A nor Bidder B were counterparties to any of the Contracts 9 

and in both cases, the governing transaction document would have been the ETA. 10 

Q.  Please describe the remaining nine bidders. 11 

A. Of the remaining nine bidders, four were existing Contract counterparties and bid only on 12 

the Contracts to which they were a counterparty.  Three of the four counterparty bids 13 

appeared to be economically viable and in aggregate represented a significant portion of 14 

the portfolio’s total estimated above-market cost.  Those three bids, therefore, became 15 

strategic priorities.  The remaining five bidders (none of whom was a counterparty) bid 16 

on a variety of Contract combinations.  In three cases, the bidders bid only on the 17 

hydroelectric contracts. In one case, the bidder bid on two Contracts and the final bidder 18 

bid on only one contract.  Three of the five non-portfolio, non-counterparty bids appeared 19 

to be economically attractive and also were considered to be strategic priorities.  In each 20 
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case, CEA and the Company worked with the bidder of every economically viable bid to 1 

enhance the value of their respective bids. 2 

Q.  How did you then proceed with the bid evaluation and negotiations? 3 

A. Since three of the four counterparty bids were economically attractive, CEA asked 4 

Bidders A and B to re-price their bids excluding various combinations of those three 5 

contracts.  (By receiving bids with and without the contracts, CEA was able to discern the 6 

portfolio bidders’ valuation of the excluded contracts.)  In addition, given that three of the 7 

third-party, non-portfolio bids appeared to be economically viable, Bidders A and B 8 

provided additional re-pricing scenarios excluding various combinations of those 9 

Contracts.  Based on that analysis, none of Bidder A or Bidder B’s breakout bids 10 

exceeded the value of the combined counterparty bids.  CEA and the Company therefore 11 

determined that it was prudent to focus our negotiations on the counterparty bidders.  In 12 

the end, Bidder A was not able to resolve its accounting and due diligence issues and was 13 

dropped from the process; Bidder B was not able to materially improve either its portfolio 14 

or breakout bid price and also was dropped from the process.  15 

Q. Please explain why the Pittsfield bid specifically was selected over the three portfolio 16 

bids.  17 

A. As noted earlier, the Company’s objective was to find that combination of bids that was 18 

most likely to create the greatest possible reduction in above-market costs associated with 19 

the Contracts. In order to make that assessment, the portfolio bidders were asked to 20 

disaggregate their bids into the several components that would allow for a side-by-side 21 
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comparison of bids for individual contracts and the portfolio taken as a whole.  As a 1 

result of that assessment, CEA and the Company determined that the Pittsfield bid was 2 

the lowest viable bid and, in combination with other contract-specific bids, was therefore 3 

most likely to create the greatest reduction in above-market costs. 4 

Q. Were other issues taken into consideration in evaluating the Pittsfield bid relative to 5 

the portfolio bids? 6 

A. Yes.  First, as noted earlier, all of the portfolio bids were subject to further internal 7 

approvals and due diligence.  Consequently, even if the bids, which were effectively non-8 

binding, produced reductions in above-market costs equal to those created by the 9 

Pittsfield bid, there was less certainty regarding the timing and pricing at which they 10 

might have closed.  In addition, the Pittsfield termination agreement calls for the 11 

termination of the contract as opposed to the transfer of rights and obligations under an 12 

ETA (which would have been the principal transaction document for any of the portfolio 13 

bids).  Since the termination agreement provides greater certainty as to the eventual 14 

economics of the transaction, all else being equal, the Company would prefer the 15 

termination agreement structure.  Although Bidder A provided a non-binding proposal 16 

with slightly lower pricing, as noted earlier, that bidder was never able to present a final, 17 

binding proposal.  Consequently, in addition to the more favorable structural elements of 18 

a termination agreement relative to an ETA, the Pittsfield bid also was the best viable bid 19 

in terms of pricing. 20 
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IV. THE TERMINATION OF THE PITTSFIELD CONTRACTS 1 

Q. Please summarize the auction results as they relate to the Pittsfield Contracts.  2 

A. As discussed earlier in my testimony, from October through December, 2003, the 3 

Company, through CEA, aggressively marketed the PPAs to a broad group of potential 4 

bidders, and provided selected, qualified bidders with substantial information and due 5 

diligence support regarding all aspects of the PPA Entitlements.  On December 3, 2003, 6 

the Company received 12 bids for various combinations of the PPA Entitlements, 7 

including three bids for the complete portfolio. All three bids were subject to internal 8 

approvals, further due diligence, or other such conditions. 9 

  Of the two partially conforming bids, one bid included a breakout of the Pittsfield 10 

PPA Entitlements. That bid included a monthly payment stream plus an added lump sum 11 

payment from NSTAR Electric to the bidder. The other partially conforming portfolio bid 12 

proposed one monthly payment stream for all 24 PPA Entitlements without a breakout of 13 

the Pittsfield Contract. 14 

  Ongoing discussions and negotiations regarding pricing and ETA terms continued 15 

for several weeks. On April 13, 2004, Pittsfield submitted a proposal for the termination 16 

of the two Pittsfield Contracts.  After extensive analysis and review (described later in 17 

my testimony), it was determined that the Pittsfield bid for the contract termination 18 

provided the greatest level of mitigation of the above-market costs associated with the 19 

Pittsfield Contracts.   20 
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Q. Please provide an overview of the Pittsfield Contracts.  1 

A. The Pittsfield generating facility is located in Pittsfield, MA, and owned by Pittsfield 2 

Generating Company, L.P.  The Pittsfield unit is a gas-fired, combined-cycle 3 

cogeneration facility consisting of three gas turbine generators combined with three heat 4 

recovery steam generators driving a fourth generator.  The plant has a current summer 5 

capacity rating of 141 MW, and a winter capacity rating of 173 MW.  NSTAR Electric 6 

has two PPAs for the output of the Pittsfield unit: one with Cambridge (Pittsfield 1) and 7 

one with Commonwealth (Pittsfield 2).  8 

Q. Please describe the principal provisions of the Pittsfield 1 and Pittsfield 2 9 

agreements.  10 

A. The Pittsfield 1 and Pittsfield 2 agreements are nearly identical but for a pricing provision 11 

in Pittsfield 2.  Both Pittsfield agreements have an eighteen-year term beginning on the 12 

actual in-service date of September 1, 1993 through December 31, 2011.  Under each 13 

agreement, the Company is entitled to 17.2 percent of the summer and winter energy and 14 

capacity, or 24.3 MW and 29.8 MW of summer and winter capacity, respectively.  15 

Pricing under the Pittsfield 1 agreement is based on payments for delivered energy and 16 

capacity delivered to Cambridge and includes a transmission charge. As with the 17 

Pittsfield 1 agreement, the Pittsfield 2 agreement includes payments for delivered energy 18 

and capacity delivered to Commonwealth, but does not include the additional 19 

transmission charge. Both Pittsfield agreements contain other salient provisions, 20 

including assignment rights, and security provisions.  21 
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Q. Please describe the principal terms of the proposed Pittsfield termination.  1 

A. As noted more fully by Mr. Lubbock, the Pittsfield transaction is a termination of the 2 

existing Pittsfield contracts whereby NSTAR Electric will make a series of lump-sum 3 

payments to Pittsfield for the termination of the NSTAR Electric contracts.  On June 2, 4 

2004, the Company and Pittsfield executed the Termination Agreements for the Pittsfield 5 

Contracts.   6 

Q. What were the key assumptions relating to the valuation of the Pittsfield Contracts?  7 

A. As noted earlier in my testimony, the pricing provisions under the Pittsfield Contracts 8 

include energy and capacity payments.  Consequently, the primary variables in the 9 

contract evaluations are:  (1) the market price of energy and capacity; (2) the contract 10 

price of energy and capacity; (3) the projected energy production; (4) fuel costs; (5) 11 

capital costs; and in the case of Pittsfield 1, (6) a transmission charge.  To ensure internal 12 

consistency, the fuel, energy, and capacity, price projections were obtained from the same 13 

source, i.e., the Henwood forecast.  Finally, CEA used a discount rate of 7.82 percent for 14 

this and all contract and bid evaluations. 15 

Q. Given the assumptions described above, do you believe that there is a strong 16 

likelihood that the transaction will maximize the mitigation of transition costs?  17 

A. Yes, I do.  First, as discussed earlier, the Pittsfield bid is the result of an extensive and 18 

carefully implemented auction process in which bidders were given substantial amounts 19 

of data to analyze the contracts, and were provided many opportunities to revise and 20 

enhance their bids.  As noted in Exhibit NSTAR-RBH-5, Pittsfield’s bid was materially 21 
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better than any other bid for the Pittsfield Contracts (none of which was finalized), and on 1 

a present-value basis is approximately 10.7% below the expected out-of-market cost of 2 

the contract.  Exhibit NSTAR-RBH-6 computes the Net Present Value of the reduction in 3 

above-market costs of the Termination Agreements by comparing the costs that will be 4 

incurred under the Termination Agreements to the above-market costs that would be 5 

incurred under the existing Pittsfield Contracts.   6 

  In many respects our calculation of the expected above-market costs is based on 7 

conservative estimations of underlying variables.  For example, the Pittsfield units 8 

capacity factor recently has averaged approximately 27%.  As a conservative approach to 9 

calculating the above-market costs for the two Pittsfield contracts, we have assumed in 10 

our current calculations a capacity factor of 37%.  Utilizing a recent average capacity 11 

factor of 27% would have resulted in approximately 12.5% savings relative to the 12 

expected above-market costs (as opposed to the more conservative 10.7% savings noted 13 

above). 14 

Q. What is your assessment of the proposed transaction’s value?  15 

A. For the reasons noted above, it is my conclusion that the proposed transaction is likely to 16 

result in approximately 10.7% percent reduction in above-market costs for the Pittsfield 17 

Contracts and that this reduction exists under a variety of market scenarios.  In that 18 

regard, CEA performed a series of analyses under different power and fuel price 19 

scenarios and found that the proposed transaction continued to result in a reduction of the 20 

above-market costs of these contracts. 21 
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In summary, the Company ran a very competitive and unbiased auction process.  1 

NSTAR Electric announced its process to a broad market and aggressively marketed the 2 

PPA Entitlements for a substantial period.  A high level of competition was maintained 3 

throughout the auction process and as a result, the Company received a series of strong, 4 

viable bids.  I believe that the reduction in above-market costs in this transaction is a 5 

direct result of the competitive auction process that the Company established and 6 

implemented. 7 

V. CONCLUSIONS 8 

Q. Did the Company achieve the goals it established for this transaction?  9 

A. Yes.  As discussed earlier in my testimony, the Company established several objectives 10 

for this auction process, including: 11 

• Minimizing the above-market costs associated with the PPA Entitlements; 12 

• Developing, implementing and maintaining the most competitive auction process 13 

possible;  14 

• Ensuring fair treatment of all bidders; 15 

• Ensuring that the auction process was timely, efficient, and unbiased. 16 

I believe that the Company achieved all its objectives by conducting a competitive 17 

auction that ensured the complete, uninhibited, non-discriminatory access to all data and 18 

information by all interested and qualified parties seeking to participate.  Through this 19 

competitive process, NSTAR Electric has maximized the value of the PPAs and in so 20 

doing, has mitigated the above-market costs associated with the contracts for the benefit 21 
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of its customers.  By all of those standards, the auction process and results have been 1 

successful. 2 

Q. Does this conclude your testimony?  3 

A. Yes, it does. 4 
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Robert B. Hevert, CFA 
Concentric Energy Advisors, Inc. 

313 Boston Post Road West, Suite 210 
Marlborough, MA 01752 

 
Mr. Hevert is an economic and financial consultant with broad experience in the energy industry.  He has an 
extensive background in the areas of corporate strategic planning, energy market assessment, corporate 
finance, mergers, and acquisitions, asset-based transactions, asset and business unit valuation, market entry 
strategies, strategic alliances, project development, feasibility and due diligence analyses.  Mr. Hevert has 
significant management experience with both operating and professional services companies. 
 
 
REPRESENTATIVE PROJECT EXPERIENCE 
 
Financial and Economic Advisory Services 

Retained by numerous leading energy companies and financial institutions throughout North America to 
provide services relating to the strategic evaluation, acquisition, sale or development of a variety of regulated 
and non-regulated enterprises.  
 
Specific services have included: developing strategic and financial analyses and managing multi-faceted due 
diligence reviews of proposed corporate M&A counter-parties; developing, screening and recommending 
potential M&A transactions and facilitating discussions between senior utility executives regarding transaction 
strategy and structure; performing valuation analyses and financial due diligence reviews of electric generation 
projects, retail marketing companies, and wholesale trading entities in support of significant M&A 
transactions.   
 
Specific divestiture-related services have included advising both buy and sell-side clients in transactions for 
physical and contractual electric generation resources.  Sell-side services have included: development and 
implementation of key aspects of asset divestiture programs such as marketing, offering memorandum 
development, development of transaction terms and conditions, bid process management, bid evaluation, 
negations, and regulatory approval process.  Buy-side services have included comprehensive asset screening, 
selection, valuation and due diligence reviews.  Both buy and sell-side services have included the use of 
sophisticated asset valuation techniques, and the development and delivery of fairness opinions. 
 
Specific corporate finance experience while a Vice President with Bay State Gas included: negotiation, 
placement and closing of both private and public long-term debt, preferred and common equity; structured 
and project financing; corporate cash management; financial analysis, planning and forecasting; and various 
aspects of investor relations.   
 
Representative non-confidential clients have included: 

• Conectiv generation asset divestiture 
• Eastern Utilities Associates (prior to acquisition by National Grid, PLC) generation asset divestiture 
• Niagara Mohawk – sale of Niagara Mohawk Energy 
• Potomac Electric Company generation asset divestiture 
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Representative confidential engagements have included: 
• Buy-side valuation and assessment of merchant generation assets in Midwestern US 
• Buy-side due diligence and valuation of wholesale energy marketing companies in Eastern and 

Midwestern US 
• Buy-side due diligence of natural gas distribution assets in Northeastern US 
• Financial feasibility study of natural gas pipeline in upper Midwestern US 
• Financial valuation of natural gas pipeline in Southwestern US 

 
Regulatory Analysis and Ratemaking 

On behalf of electric, natural gas and combination utilities throughout North America, provided services 
relating to energy industry restructuring including merchant function exit, residual energy supply obligations, 
and stranded cost assessment and recovery. Also performed rate of return and cost of service analyses for 
municipally owned gas and electric utilities.  Specific services provided include: performing strategic review 
and development of merchant function exit strategies including analysis of provider of last resort obligations 
in both electric and gas markets; and developing value optimizing strategies for physical generation assets.   
 
Representative engagements have included: 

• Performing rate of return analyses for use in cost of service analyses on behalf of municipally owned 
gas and electric utilities in the Southeastern and Midwestern US 

• Developing merchant function exit strategies for Northeastern US natural gas distribution companies 
• Developing regulatory and ratemaking strategy for mergers including several Northeastern natural 

gas distribution companies 
 

Litigation Support and Expert Testimony 

Provided expert testimony and support of litigation in various regulatory proceedings on a variety of energy 
and economic issues including the proposed transfer of power purchase agreements, procurement of residual 
service electric supply, the legal separation of generation assets, and specific financing transactions. Services 
provided also included collaborating with counsel, business and technical staff to develop litigation strategies, 
preparing and reviewing discovery and briefing materials, preparing presentation materials and participating in 
technical sessions with regulators and intervenors.   
 
Energy Market Assessment 

Retained by numerous leading energy companies and financial institutions nationwide to manage or provide 
assessments of regional energy markets throughout the US and Canada.  Such assessments have included 
development of electric and natural gas price forecasts, analysis of generation project entry and exit scenarios, 
assessment of natural gas and electric transmission infrastructure, market structure and regulatory situation 
analysis, and assessment of competitive position.  Market assessment engagements typically have been used as 
integral elements of business unit or asset-specific strategic plans or valuation analyses.   
 
Representative engagements have included: 

• Managing assessments of the NYPOOL, NEPOOL and PJM markets for major North American 
energy companies considering entering or expanding their presence in those markets 

• Assessment of ECAR, MAPP, MAIN and SPP markets for a large US integrated utility considering 
acquisition of additional electric generation assets 

• Assessment of natural gas pipeline and storage capacity in the SERC and FRCC markets for a major 
international energy company 
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Resource Procurement, Contracting and Analysis 

Assisted various clients in evaluating alternatives for acquiring fuel and power supplies, including the 
development and negotiation of energy contracts and tolling agreements.  Assignments also have included 
developing generation resource optimization strategies.  Provided advice and analyses of transition service 
power supply contracts in the context of both physical and contractual generation resource divestiture 
transactions.   
 
Business Strategy and Operations 

Retained by numerous leading North American energy companies and financial institutions nationwide to 
provide services relating to the development of strategic plans and planning processes for both regulated and 
non-regulated enterprises.  Specific services provided include: developing and implementing electric 
generation strategies and business process redesign initiatives; developing market entry strategies for retail and 
wholesale businesses including assessment of asset-based marketing and trading strategies; and facilitating 
executive level strategic planning retreats.  As Vice President, Energy Ventures, of Bay State was responsible 
for the company’s strategic planning and business development processes, played an integral role in 
developing the company’s non-regulated marketing affiliate, EnergyUSA, and managed the company’s non-
regulated investments, partnerships and strategic alliances. 
 
Representative engagements have included: 

• Developing and facilitating executive level strategic planning retreats for Northeastern natural gas 
distribution companies 

• Developing organization and business process redesign plans for municipally owned 
gas/electric/water utility in the Southeastern US 

• Reviewing and revising corporate merchant generation business plans for Canadian and US 
integrated utilities 

• Advising client personnel in development of business unit level strategic plans for various natural gas 
distribution companies 

 
 
PROFESSIONAL HISTORY 
 
Concentric Energy Advisors, Inc. (2002 – Present) 
President 
 
Navigant Consulting, Inc.  (1997 - 2001) 
Managing Director (2000 – 2001) 
Director (1998 – 2000) 
Vice President, REED Consulting Group (1997 – 1998) 
 
REED Consulting Group (1997) 
Vice President 
 
Bay State Gas Company (1987 - 1997) 
Vice President, Energy Ventures and Assistant Treasurer 
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Boston College (1986 - 1987) 
Financial Analyst 
 
General Telephone Company of the South  (1984 - 1986) 
Revenue Requirements Analyst 
 
 
EDUCATION 
 
M.B.A., University of Massachusetts, Amherst, 1984 
B.S., University of Delaware, 1982 
 
 
DESIGNATIONS AND PROFESSIONAL AFFILIATIONS 
 
Chartered Financial Analyst, 1991 
Association for Investment Management and Research 
Boston Security Analyst Society 
 
 
PUBLICATIONS/PRESENTATIONS 
 
Has made numerous presentations throughout the United States and Canada on several topics including: 

• Generation Asset Valuation and the Use of Real Options 
• Retail and Wholesale Market Entry Strategies 
• The Use Strategic Alliances in Restructured Energy Markets 
• Gas Supply and Pipeline Infrastructure in the Northeast Energy Markets 
• Nuclear Asset Valuation and the Divestiture Process 

 
 

AVAILABLE UPON REQUEST 
 
Extensive client and project listings, and specific references. 
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Date Event 

July through October Preliminary Marketing 
October 1 – On-going  Finalize Confidentiality Agreements and qualify Bidders  
Mid October  Confidential Offering Materials (Offering Memoranda, Draft ETA and 

Due Diligence Documentation) issued to Bidders 
Oct. 17 – Nov. 21, 2003 Detailed due diligence, including meetings/conference calls with 

management and technical personnel,  and confidential Q&A 
November 6, 2003 Bid Instructions issued 
December 3, 2003 Final Bids Received 
Early December – On-going Bid evaluation  
Spring 2004 Agreement(s) executed, winner(s) announced, regulatory process 

commenced 
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October 1, 2003 
 
[Contact] 
[Title] 
[Company Name] 
[Address] 
[Address] 
 
Re: NSTAR PPA Entitlement Auction 
 
Dear [Contact]: 
 
On behalf of NSTAR Electric & Gas Corporation (“NSTAR” or the “Company”), the parent company of 
Boston Edison Company, Cambridge Electric Light Company, and Commonwealth Electric Company 
(collectively, the “NSTAR Companies”), we are writing to inform you of the Company’s intention to sell or 
otherwise transfer its rights to 24 Power Purchase Agreements (“PPA Entitlements”) totaling approximately 
1,100 MW of capacity and associated energy through a competitive bidding process.  NSTAR has retained 
Concentric Energy Advisors, Inc. (“CEA”) to act as its advisor in the transaction.  With this letter, we invite 
your company to participate in the competitive bidding process for all or any combination of the NSTAR 
Companies’ PPA Entitlements.   
 
Overview of the PPA Entitlements 
The 24 PPAs represent a portfolio of entitlements in generation facilities that have a broad range of fuel types 
and operational characteristics, and have a variety of contract terms and pricing provisions.  An overview of 
the PPAs is provided in Table 1.1 on the page which follows.  As shown in Figure 1.1 below, the PPA 
Entitlements are strategically located throughout New England, presenting opportunities for sales within the 
integrated New England Power Pool (“NEPOOL”) and into neighboring markets. 
 

Figure 1.1 
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Table 1.1: Overview of the NSTAR Companies’ PPA Entitlements 
 

 Entitlement (MW)     
Unit & Contracting 

Entity 
Summer Winter Location Expir

ation 
Fuel Technology

Altresco-Pittsfield - CA 24.3 29.8 Pittsfield, MA 2011 Gas CC Cogen 
Altresco-Pittsfield - CO 24.3 29.8 Pittsfield, MA 2011 Gas CC Cogen 
Boott Hydro - CO 20.0 20.0 Lowell, MA 2023 Water Hydro 
Chicopee Hydro - CO 2.2 2.2 Chicopee, MA 2015 Water Hydro 
Collins Hydro - CO 1.3 1.3 N. Wilbraham, MA 2014 Water Hydro 
Dartmouth Power - CO  61.8 67.9 Dartmouth, MA 2017 Gas CC 
Masspower - BE 100.0 117.0 Indian Orchard, MA 2013 Gas CC Cogen 
Masspower 1 a - CO 25.7 30.0 See above 2008 Gas CC Cogen 
Masspower 2 - CO 25.7 30.0 See above 2023 Gas CC Cogen 
MBTA 1 - BE 25.0 33.4 South Boston, MA 2005 Jet Fuel CT 
MBTA 2 - BE 25.0 34.7 See above 2019 Jet Fuel CT 
NEA A - BE 123.5 153.0 Bellingham, MA 2016 Gas CC Cogen 
NEA B - BE 68.0 92.0 See above 2011 Gas CC Cogen 
NEA 1 - CO 22.9 28.3 See above 2016 Gas CC Cogen 
NEA 2 - CO 19.2 23.8 See above 2016 Gas CC Cogen 
Ocean State 1 - BE 63.7 74.5 Burrillville, RI 2010 Gas CC Cogen 
Ocean State 2 - BE 62.0 72.9 See above 2011 Gas CC Cogen 
Pilgrim - BE 230.8 230.8 See above 2004 Nuclear Nuclear 
Pilgrim Municipals - BE  24.4 24.4 Plymouth, MA 2004 Nuclear Nuclear 
Pilgrim - CO 36.0 36.0 See above 2004 Nuclear Nuclear 
Pioneer Hydro - CO 1.3 1.3 See above 2014 Water Hydro 
SEMASS - CO 46.2 50.7 Rochester, MA 2015 Refuse Steam Boiler 
SEMASS Expansion - CO 20.9 24.3 See above 2015 Refuse Steam Boiler 
Vermont Yankee - CA 12.7 13.2 Vernon, VT 2012 Nuclear Nuclear 
Total MW 1,066.7 1,221.1     
 
CA = Cambridge Electric Light Company 
CO = Commonwealth Electric Company 
BE = Boston Edison Company 
CC = Combined Cycle 
CT = Combustion Turbine 
 
 
NSTAR will consider bids for all PPAs, any individual PPA, or any combination of PPAs. The NSTAR 
Companies anticipate transferring the PPAs to the winning bidder(s) through an Entitlement Transfer 
Agreement (“ETA”), under which all rights and obligations under the PPAs will be transferred to the winning 
bidder(s) for the remaining term of the PPAs.  
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Overview of Competitive Bidding Process and Schedule 
NSTAR intends to conduct a single-stage bidding process, which will provide all bidders the opportunity to 
perform detailed due diligence and will culminate with the submission of bids in mid-November.  An 
overview of the major milestones in the competitive bidding process is provided in Table 1.2 below.  Please 
note that the competitive bidding process and schedule described herein represent the Company’s best 
current estimate and are subject to change.  Bidders will be notified promptly of any changes to the bidding 
process or schedule. 

 

 
Table 1.2   Bidding Process Milestones 

Date Event 
October 1 – On-going  Finalize Confidentiality Agreements and qualify Bidders  
Early October  Confidential Offering Materials (Offering Memoranda, Draft ETA 

and Due Diligence Documentation) issued to qualified bidders 
Oct. 6 – Nov. 7, 2003 Detailed due diligence, including meetings/conference calls with 

management and technical personnel,  and confidential Q&A 
October 24, 2003 Bid Instructions issued 
November 14, 2003 Bids due 
December 3, 2003 Bid evaluation, short list notified and negotiations 
December 31, 2003 Agreement(s) executed, winner(s) announced, regulatory process 

commenced 
 
 
Parties who are interested in bidding on any of the PPA entitlements must submit to CEA a Statement of 
Qualifications as well as an executed Confidentiality Agreement, each of which are enclosed with this letter.  
Submissions should be made as quickly as possible to: 
 

Robert B. Hevert 
Concentric Energy Advisors, Inc. 

313 Boston Post Road West, Suite 210 
Marlborough, MA 01752 

(508)263-6204 phone 
(508) 303-3290 fax 

bhevert@ceadvisors.com 
 
Upon the submission of an executed Confidentiality Agreement, bidders will be issued the Company’s 
confidential PPA Entitlement Offering Materials, including the Offering Memorandum, draft ETA, Due 
Diligence Documentation (e.g., copies of contracts and invoices), and spreadsheet models of each PPA.  
Qualified bidders will be provided the opportunity to perform detailed due diligence, including meetings with 
Company representatives.   
 
The NSTAR Companies expressly reserve the right, in their sole and absolute discretion, to negotiate with 
one or more parties at any time and to enter into a definitive agreement for a transaction involving all or any 
portion of the PPAs without prior notice to bidders.  The NSTAR Companies, and CEA on their behalf, also 
reserve the right at any time, to modify any of the rules or procedures set forth herein or any other procedure, 
without prior notice and without assigning any reason, or to terminate the process contemplated by this letter. 
 
All requests for further information regarding the PPAs should be made to CEA.  Employees of the NSTAR 
Companies or their affiliates or subsidiaries should not be contacted regarding this transaction.  

3 
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Thank you for your consideration.  We look forward to working with you on this exciting opportunity. 
 
Sincerely, 
 
CONCENTRIC ENERGY ADVISORS, INC. 
 
 
 
 
Robert B. Hevert 
President     
 
 
Enclosures: 
 
Confidentiality Agreement 
Request for Qualifications 
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CONFIDENTIALITY AGREEMENT 

 
 
This AGREEMENT is entered into as of the _____ day of _____, 2003 by and between Boston Edison 
Company, Commonwealth Electric Company and Cambridge Electric Light Company, each being a 
Massachusetts corporation with a principal place of business at 800 Boylston Street, Boston, Massachusetts 
("NSTAR Companies"), and ______________________________, a __________ _______________ with a 
principal place of business at ________________________________________ (“Counterparty”).  NSTAR 
Companies and Counterparty are collectively referred to as “the Parties”, and also individually as the “Party”, 
herein. 
 
Preamble 
 
The Parties desire to engage process to value certain power purchase agreements (“PPAs”) in considering the 
possible sale of those PPAs (“Possible Sale”) by NSTAR Companies to Counterparty.  
In the course of this process the parties intend to exchange confidential and proprietary information, as 
hereinafter described. 
 
Agreement 
 
In consideration of the covenants set forth herein, the Parties agree as follows: 
 

  1.  EXCHANGE OF CONFIDENTIAL INFORMATION 
 

  1.1   The Parties agree to exchange confidential and/or proprietary information that may include business 
plans, financial data, load data, supply and resource data, contractual terms, pricing, proposals and 
other market-sensitive information, all of the foregoing being referred to herein as “Confidential 
Information.”  The Confidential Information may be conveyed in the course of the discussions between 
the parties, or in hard copy and/or electronic form.  A Party providing Confidential Information under 
this Agreement is referred to herein as the “Disclosing Party,” and the party receiving Confidential 
Information is referred to as “the Recipient.”  

 
2.    RELIANCE ON INFORMATION  
 
2.1  The parties acknowledge that neither NSTAR Companies nor their representatives nor any of the 

respective officers, partners, directors, employees, agents or controlling persons of NSTAR Companies 
or such representatives makes any express or implied representation or warranty as to the accuracy or 
completeness of any Confidential Information, and Counterparty  agrees that none of such persons shall 
have any liability to Counterparty or its representatives or to any other person relating to or arising 
from Counterparty’s use of any Confidential Information or for any errors therein or omissions there 
from. Counterparty agrees that it is not entitled to rely on the accuracy or completeness of any 
Confidential Information and that it shall be entitled to rely solely on such representations and 
warranties regarding Confidential Information as may be made in any final acquisition agreement 
relating to the Possible Sale, subject to the terms and conditions of such agreement.  
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3. PROTECTION OF INFORMATION 

 
3.1 The Recipient acknowledges the proprietary rights of the Disclosing Party in and to the Confidential 

Information.  The Parties further acknowledge and agree that no license or other proprietary interest in 
the Confidential Information is granted or transferred to Recipient hereby, or by the receipt of such 
Information by Recipient. The Recipient also acknowledges and agrees that the Confidential 
Information is furnished to it on a confidential basis, for the sole and exclusive use of the Recipient in 
connection with the aforementioned discussions, and the Recipient agrees that it will not use the 
Confidential Information for any other purpose nor publish, disclose or otherwise divulge the 
Confidential Information to any person, entity, or firm without the prior written consent of the 
Disclosing Party, except as provided herein.  The Recipient shall permit access to the Information only 
to those of its and affiliates’ own employees, officers, directors and consultants who have a need to 
know for purposes of the referenced discussions. 

 
  3.2 The copies made of said Confidential Information must be returned or destroyed upon the request of 

Disclosing Party.  The Recipient shall upon request confirm in writing by affidavit that it has returned 
the Confidential Information or that all copies of the Information have been destroyed.  

 
 3.3 If the Recipient is requested by a governmental or judicial body to release to such body any 

Confidential Information, the Recipient shall notify the Disclosing Party of such request as soon as 
practicable to allow the Disclosing Party to seek an appropriate protective order.  Absent a protective 
order, if required by order of a governmental or judicial body, the Recipient may, subject to protest and 
appeal by either party, release to such body the Confidential Information required by such order, 
provided that the Recipient shall use its best efforts to cause that body to treat such Confidential 
Information in a confidential manner, and prevent such information from becoming a part of the public 
domain.    

 
3.4 Except as otherwise provided herein, in performing its obligations under this Article 2, the Recipient 

shall employ at its own cost procedures no less restrictive than the strictest procedures used by the 
Recipient to protect its own confidential information to prevent unauthorized disclosure or use of 
Confidential Information provided hereunder.    

 
3.5 The Recipient agrees that remedies at law may be inadequate to protect Disclosing Party in the event 

of a breach of this Agreement, and the Recipient hereby in advance agrees to the granting of 
injunctive relief in favor of the Disclosing Party, to prevent the continuation of any such breach 
without proof of actual damages. 

 
3.6 This Article 3 shall survive termination of this Agreement. 
 
4. LIMITATIONS ON OBJECTIONS 

4.1  The parties acknowledge the collective benefit to all persons participating in the Possible Sale process 
of finality in the process and of NSTAR Companies providing Counterparty with access to the 
Confidential Information pursuant to this letter agreement, the sufficiency of which consideration is 
hereby acknowledged, Counterparty further agrees (i) not to object in any regulatory proceedings 
seeking authorization relating to any sale of a power purchase agreement by NSTAR Companies and 
(ii) not to seek from any regulatory agency or any court any order, judgment or decree that 
Counterparty’s  bid was the “highest” or “best” bid, that Counterparty should have been chosen as the 
successful bidder in the process, that NSTAR Companies erred in their evaluation of the price, terms 
or conditions of Counterparty’s bid or any bid of any other participant in the process as compared to 
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the chosen successful bidder’s bid (if there be one), or that NSTAR Companies otherwise exercised in 
their discretion in connection with this process in an inappropriate manner. 

 
5. GENERAL CONDITIONS 
 
5.1 The term of this Agreement shall commence as of the date hereof and shall continue for a period of 

three (3) years thereafter, and may be extended from month to month by written agreement. 
 
5.2 No waiver, consent, or modification of any of the provisions of this Agreement shall be binding unless 

in writing and signed by duly authorized representatives of both of the parties hereto, and no waiver 
by any party of any default of the other shall be deemed to be a waiver by such party of any other 
default. 

 
5.3 If any court shall deem any provision of this Agreement unenforceable by reason of the extent or 

duration of the covenants contained herein or for any other reason, then the parties agree that the court 
shall reduce or modify as appropriate the provision hereof that is unenforceable so as to render such 
provision (and/or the remaining provisions of this Agreement) enforceable, and that this Agreement as 
so modified shall otherwise remain in full force and effect in accordance with its terms. 

 
5.4 Confidential Information is provided hereunder without warranty or representation by the Disclosing 

Party as to the accuracy or completeness thereof. 
 

5.5 Except to the extent set forth in this Confidentiality Agreement, Counterparty agrees that until a final 
acquisition agreement regarding the Possible Sale has been executed by the Parties, neither the nor its 
representatives are under any legal obligation and shall have no liability to Counterparty of any nature 
whatsoever with respect to the Possible Sale by virtue of this agreement or otherwise. 

 
5.6 This Agreement represents the entire Agreement between the parties with respect to the subject matter 

set forth herein, may only be amended by a writing signed by the parties, shall inure to and be binding 
upon the parties and their respective successors and assigns.  

 
5.7 This Agreement and the rights and obligations of the parties hereunder shall in all respects be 

governed by and construed and enforced in accordance with the law of the Commonwealth of 
Massachusetts.   

 
IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed as of the date first above-
stated. 
 
 
BOSTON EDISON COMPANY ______________________________ 
COMMONWEALTH ELECTRIC COMPANY 
CAMBRIDGE ELECTRIC LIGHT COMPANY 
 
 
By:__________________________________________ By:______________________________________ 
 
Title:_______________________________________ Title:____________________________________ 
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NSTAR PPA AUCTION 
REQUEST FOR QUALIFICATIONS 

 

Page 1 of 2 

 
Parties that intend to submit Bids for the 24 Power Purchase Agreements (“PPA Entitlements”) totaling 

approximately 1,100 MW of capacity and associated energy must provide a complete Qualifications Package.  

Upon receipt and approval of the Qualifications Package, the interested party will become a “Qualified 

Bidder” as described in the Confidential Offering Memorandum.   Qualifications Packages must be received 

no later than October 31, 2003 and should be organized as described below: 

 

1. Identification of Parties: Each prospective Bidder must identify the entities that will submit their Bid.  

This information must include: 

a. The name and role of each entity included in the bidding group; 

b. Primary and secondary contact information for individuals responsible for submitting Bids; 

c. Name and contact details for any advisors retained in connection with the bidding process;   

d. Any and all anticipated partners; and 

e. If known, the source of funds and a general description of the anticipated transaction 

financing. 

 

2. Identification of Assets:  

a. For the purpose of assessing potential market power issues, each prospective Bidder must 

identify generating assets, both physical and contractual, that it owns, operates or controls 

within NEPOOL.   

 

3. Financial Qualifications:  NSTAR will qualify prospective Bidders based in part on their 

demonstrated ability to finance the proposed transaction.  NSTAR will not accept Bids that contain 

financing contingencies.  For the purposes of establishing financial capability, prospective Bidders 

must, to the extent available, for each bidding group, submit all reports filed with the Securities and 

Exchange Commission pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934, as 

amended, and the rules promulgated thereunder for the most recent two (2) fiscal years.  If the 

prospective Bidder is not required to file the reports noted above, audited or certified financial 

statements for the same periods must be provided.   
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NSTAR PPA AUCTION 
REQUEST FOR QUALIFICATIONS 

 
4. Conflicts of Interest:  Each prospective Bidder must briefly describe any known material conflicts of 

interest between itself or any member of its bidding group and NSTAR including, but not limited to:  

a. Any litigation involving the prospective Bidder or any member of the bidding group and any 

of the NSTAR Companies; 

b. Any claims asserted by the prospective Bidder or any member of the bidding group against 

any of the NSTAR Companies; and 

c. Any indebtedness of the prospective Bidder or any member of the bidding group to any of 

the NSTAR Companies as a borrower, guarantor or otherwise. 

 

5. Necessary Approvals:  Prospective Bidders should indicate all internal and external approvals 

required to close the transaction.  Bids subject to further internal approvals will not be accepted. 

 

Prospective Bidders must provide the information requested herein to NSTAR through its advisors, 

Concentric Energy Advisors (“CEA”), at the addresses shown below no later than Friday, October 31, 2003.  

NSTAR and CEA will review the Qualifications Package upon receipt.  Prospective Bidders must be qualified by 

NSTAR in order to submit Bids. 

 

Please send two copies of the Qualifications Package to the address shown below: 

 
Robert Hevert 

President 
Concentric Energy Advisors 

313 Boston Post Road West, Suite 210 
Marlborough, MA 01752 
Phone: (508) 263-6204 

Fax: (508) 303-3290 
Email: bhevert@ceadvisors.com 

 
Please direct any questions regarding this or any other aspect of this transaction to Robert Hevert at the 

number noted above. 
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PRIVILEGED AND CONFIDENTIAL 
 
November 6, 2003 
 
 
 
 
 
Dear: 
 
On behalf of the NSTAR Electric & Gas Corporation (“NSTAR” or the “Company”), the parent company 
of Boston Edison Company, Cambridge Electric Light Company, and Commonwealth Electric Company 
(collectively, the “NSTAR Companies”), Concentric Energy Advisors, Inc. (“CEA”) is writing to inform you 
of the timing and procedures for submitting final bids (“Bids”) regarding the transfer of entitlements to 
certain power purchase agreements (“PPAs”).   
 
FINAL BID DUE DATE AND CONCLUSION OF DUE DILIGENCE 
Final Bids will be due at 12:00 noon EST on Tuesday, November 25, 2003.  The deadline for submitting 
remaining due diligence questions and for participating in meetings or conference calls with NSTAR 
management will be Friday, November 21, 2003. 
 
 

1. Bid Form: Bidders should complete and provide the PPA Entitlement Bid Form for each PPA for 
which a bid is being submitted.  Please note that bids will be evaluated based on proposals submitted 
as of November 25, 2003.  As noted in Paragraph 6 below, Bidders should assume a closing date of 
April 1, 2004.  To the extent that bids must be periodically re-marked to reflect changes in market conditions prior to 
the closing date, or changes in the date of the closing, bidders should provide the formula and indices that would be used 
to adjust such bid.  Please note that both the complexity of re-marking formulas and the level of re-pricing will be 
factors considered by the Company in its evaluation of bids.  

 
2. Confirmation of B dding Group:  List all parties in the bidding group (as defined in the Request 

for Qualifications).  If there have been any changes to the bidding group since the qualification 
process, such changes must be clearly identified.   

 
3. Bidders may form consortia:  In such cases, CEA must be promptly notified and a lead Bidder 

must be designated for the purpose of communications and possible negotiations.   
 

4. Identification of Advisors:  Identify all advisors to the Bidder, along with their respective roles.   

PAGE 1 OF 3 
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PRIVILEGED AND CONFIDENTIAL 
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5. Identification of Interest:  Clearly identify the PPAs for which the Bid is being submitted.  If 

separate Bids are being submitted for different PPAs or combinations of PPAs, clearly identify each 
such Bid and the PPAs to which it applies.   

 
6. Pricing Options:  For each PPA Entitlement being sought, clearly state the pricing Option and 

amounts for that PPA.  For the purpose of the Bid, the effective date of the ETA should be assumed 
to be April 1, 2004.  As noted above, bidders must provide, their proposed adjustment formulas and 
underlying indices intended to reflect changes in market prices or the timing of closing.  

 
7. Approvals:  Provide a list of regulatory, and/or governmental and other approvals required to close 

the transaction(s) contemplated, the process for obtaining and estimated time required to secure such 
approvals. Please note that B ds contingent upon board, shareholder or other in ernal 
approvals may be rejected.  All proposals must be signed by an official au hor zed to bind the 
Bidder.   

 
8. Financial Qualifications:  Each Bidder or its unconditional guarantor is required to demonstrate 

that it meets minimum credit criteria, including maintenance of an investment grade credit rating and 
a minimum capitalization threshold sufficient to support its bid through the term of the longest-lived 
PPA Entitlement in its bid package.  To that end, the Bidder may be required to provide a stand-by 
letter of credit or similar security instrument provided by an investment grade commercial bank.  The 
term of the security instrument together with detailed security provisions are described in the 
Transaction Agreements.   

 
Bidders must explain how the required financial security would be provided and the status of any 
documentation required for the Bidders to provide such security.  In addition, if the Bidder proposes 
to provide financial assurance through a parent and/or affiliate, the Bidder should submit similar 
information with respect to that entity.   
 
To the extent a special purpose entity (“SPE”) is anticipated, the Bidder must provide the identity 
and relationship between the SPE and the entity providing the necessary credit support and 
indemnities.  As stated above, the Bidders must identify the entity providing credit support for the 
proposed transaction and ongoing financial obligations, as well as its relationship to the Bidder or 
bidding group.   

 
9. Exceptions to the Ent tlement Transfer Agreement:  To the extent a Bidder wishes to propose 

bid-enhancing exceptions to the Entitlement Transfer Agreement, the Bidder must include an 
electronically marked copy of the documents.  All proposed language additions, deletions, or changes 
should be clearly marked and should be indicated in the relevant place in the text of the documents.  
The extent and nature of the proposed exceptions will be taken into consideration in evaluating Bids.  
Significant deviations from the terms as stated in the Transaction Agreements will be viewed 
negatively in the Bid evaluation process.   

 
Three paper copies of your entire Bid package and one electronic copy (MS Word format) of any proposed 
modifications to the Entitlement Transfer Agreement, and the PPA Entitlement Bid Form should be 
delivered by Tuesday, November 25, 2003 12:00 noon EST to: 

 
PAGE 2 OF 3 



Testimony of Robert B. Hevert  
D.T.E. 04-60

Exhibit NSTAR-RBH-4 
Page 3 of 5 

 
 

PRIVILEGED AND CONFIDENTIAL 

 
Concentric Energy Advisors 
313 Boston Post Road West, Suite 210 
Marlborough, MA 01752 
Attention: Robert B. Hevert 
Telephone: 508.263.6204 

 
The NSTAR Companies intend to select the successful bidder(s), with the assistance of CEA, as soon as 
practicable following the receipt of Bids.  NSTAR expressly reserves the right, in its sole and absolute 
discretion, to negotiate with one or more Bidders at any time during this process.   All Bidders will be notified 
regarding the outcome of this process if, when and as appropriate.   NSTAR, and CEA on its behalf, reserves 
the right to terminate the bidding and solicitation process and to modify any of the rules or procedures set 
forth herein, or any other procedures, at any time without prior notice and without assigning any reason.  All 
Bidders will be notified of any such modifications if, when and as appropriate.  CEA will continue as the 
point of contact regarding the Bid submission process, including continuing due diligence matters. 
 
If you have any questions about these instructions, or require any additional information regarding this 
bidding process, please contact your Bidder Representative.  Finally, please note that the existence and 
content of this letter, and the existence, content and status of any Bid are subject to the Confidentiality 
Agreement previously executed by you. 
 
On behalf of the NSTAR Companies, thank you for your continuing interest in this process. 
 
 
Regards, 
 
CONCENTRIC ENERGY ADVISORS, INC.  
 
 
 
 
Robert B. Hevert 
Phone: 508.263.6204 
Email: bhevert@ceadvisors.com 
 
Enclosures: Attachment 1: PPA Entitlement Bid Form 
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PPA ENTITLEMENT BID FORM 

 
 
 
Bidders should provide three (3) hard copies, and one electronic copy of this bid form for each PPA.   
 
Name of Bidding Group:   ___________________________________ 
 
 
 
Name of PPA Entitlement: As provided 
in Section 5 of the Offering Memorandum ___________________________________ 
 
 
Pricing: Pricing for each of the PPA Entitlements can be structured in either of two ways. Option 1 is a 
lump sum payment from the Bidder to NSTAR (positive number) or from NSTAR to Bidder (negative 
number) based on NSTAR paying the indicated monthly support payments for each contract.  NSTAR will 
provide each Bidder a schedule of monthly support payments for the term of each of the PPAs.  Bidders 
should evaluate the PPA based on that support payment and propose a price they would pay (a positive 
number) or payment they would require from NSTAR (a negative number) to assume the rights and 
obligations of the PPA pursuant to the ETA. Option 2 is available for contracts with energy only pricing 
under the PPA (no fixed charges).  Under Option 2 bidders should indicate the price per megawatt hour they 
would pay to NSTAR for energy delivered pursuant to an entitlement transfer of that PPA. 
 
All bids should be for the full remaining term of any PPA and for the full output associated with any PPA.  
All bids are to be quoted in US dollars.  
 

Pricing Option 1: Fixed Monthly Entitlement Support Payment from NSTAR to the Bidder: 
 

 
Year 

 
MONTHLY Support 

Payment 

  
Year 

 
MONTHLY Support   

Payment 
2004 (To Be Supplied NSTAR)  2016 (To Be Supplied NSTAR) 
2005 (To Be Supplied NSTAR)  2017 (To Be Supplied NSTAR) 
2006 (To Be Supplied NSTAR)  2018 (To Be Supplied NSTAR) 
2007 (To Be Supplied NSTAR)  2019 (To Be Supplied NSTAR) 
2008 (To Be Supplied NSTAR)  2020 (To Be Supplied NSTAR) 
2009 (To Be Supplied NSTAR)  2021 (To Be Supplied NSTAR) 
2010 (To Be Supplied NSTAR)  2022 (To Be Supplied NSTAR) 
2011 (To Be Supplied NSTAR)  2023 (To Be Supplied NSTAR) 
2012 (To Be Supplied NSTAR)  2024 (To Be Supplied NSTAR) 
2013 (To Be Supplied NSTAR)  2025 (To Be Supplied NSTAR) 
2014 (To Be Supplied NSTAR)  2026 (To Be Supplied NSTAR) 
2015 (To Be Supplied NSTAR)    
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NSTAR PPA ENTITLEMENT  
BID FORM 
PAGE TWO 
 
 

PRIVILEGED AND CONFIDENTIAL 

 
Pricing Option 2: Fixed Price per MWH delivered under the contract: 
 

 
Year 

 

 
$/MWH 

 
Year 

 
$/MWH 

2004   2016  
2005   2017  
2006   2018  
2007   2019  
2008   2020  
2009   2021  
2010   2022  
2011   2023  
2012   2024  
2013   2025  
2014   2026  
2015     
 
 
 
Is this bid separable from other PPA Entitlement bids made by Bidder?  ________ (Yes/No) 
        If No, indicate the specific PPA Entitlements that should be considered as a bundle: 
  
 
To the extent that any bid is subject either to a re-mark to market between the date of submission and the 
date of closing, or to a price adjustment based on variations in the closing date, please provide the formula 
specifying how the bid would be adjusted to reflect any such changes.  For the purposes of this adjustment 
formula please assume that all PPA transfers would occur on the first day of the month and that the closing 
would occur between February 1, 2004 and April 1, 2004. Further, for all proposed re-marks, clearly indicate 
the starting value used to develop the bid and the published index or indices that provide the basis for the 
change.   
 
Bidders should be aware that NSTAR will require any re-marking to be based on publicly available indices or data sources; and 
the Company strongly prefers that re-marking be kept to as low a level as possible. 
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Final Bids - Spring 2004 [2]

(In $1,000's) Portfolio Bid Pittsfield Portfolio Bid Pittsfield

Bidder A (1,717,683)$        Bidder A [3] N/A
Bidder B [1] (1,948,029)$        (143,520)$        Bidder B N/A
Bidder C (3,458,160)$        (154,060)$        Bidder C N/A
Bidder D (105,400)$        Bidder D (71,847)$            

CEA/NSTAR Valuation (1,892,000)$        (122,205)$        [4] (1,877,609)$    (80,444)$            [5]

[1] Portfolio bid excludes the OSP Contracts
[2] Includes updated market prices
[3] Bidder A did not provide a final binding bid
[4] CEA/NSTAR initial valuation based on a April 2004 PV
[5] CEA/NSTAR final valuation based on October 2004 PV

Initial Pittsfield Bids - December 3, 2003
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(in $1,000's)
Line 2004 2005 2006 2007 2008 2009 2010 2011

1 Cambridge Electric Capital Costs [6]
2 Projected Market Price $957.49 $3,979.75 $3,466.72 $3,432.72 $3,593.25 $3,721.68 $3,922.28 $4,143.30
3 Projected Contract Cost $4,230.51 $16,171.32 $16,334.26 $15,328.24 $10,271.16 $3,721.68 $3,922.28 $4,143.30
4 Above Market Amount (3,273)$             (12,192)$            (12,868)$            (11,896)$            (6,678)$             -$                -$                -$                
5 Present Value [1] (40,294)$           
6
7
8 Commonwealth Electric
9 Projected Market Price $926.90 $3,817.37 $3,346.39 $3,138.36 $3,238.19 $3,334.96 $3,492.46 $3,631.84
10 Projected Contract Cost $4,112.77 $15,661.87 $15,667.19 $14,913.44 $11,084.36 $3,334.96 $3,492.46 $3,631.84
11 Above Market Amount (3,186)$             (11,844)$            (12,321)$            (11,775)$            (7,846)$             -$                -$                -$                
12 Present Value [1] (40,151)$           
13
14
15
16 Total PV of Above Market Amount [1] (80,444)$           
17
18 Pittsfield Termination Price (71,847)$           
19 Reduction in Above Market 10.69%
20
21
22
23
24
25

NOTES
[1] Present value at 7.82% as of 10/1/04
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Line Year Total KWh [1] Energy Charge [2] Capacity Charge [3]
Availability 

Adjustment [4]
Gas Transportation 

Charge [5] Capital Costs [6]
Transmission 

Charge [7] Total

1 2004
2 2005
3 2006

4 2007 REDACTED
5 2008
6 2009
7 2010
8 2011
9
10
11
12
13
14
15
16
17
18

Cambridge Projected Contract Cost Summary
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Line Year Total KWh [1] Energy Charge [2] Capacity Charge [3]
Availability 

Adjustment [4]
Gas Transportation 

Charge [5] Capital Costs [6] Total

1 2004
2 2005
3 2006

4 2007 REDACTED
5 2008
6 2009
7 2010
8 2011
9
10
11
12
13
14
15
16
17
18

Commonweath Projected Contract Cost Summary
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Capital Costs [6]

Line Year NEMA 24/7 SEMA 24/7 Gas Oil Coal

1 2004 REDACTED
2 2005
3 2006
4 2007
5 2008
6 2009
7 2010
8 2011
9
10
11
12
13

Fuel ($/Mmbtu)Power ($/MW)

Henwood Power and Fuel Forecast Market Prices [1]
Average Annual Prices (Nominal $)
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Line Year Total KWh [1]
NEMA Prices 

($/MWh)
SEMA Prices 

($/MWh)
Cambridge Market 

Prices [2]
Commonwealth Market 

Prices [3]

1 2004
2 2005
3 2006

4 2007 REDACTED
5 2008
6 2009
7 2010
8 2011
9
10
11
12
13
14
15

Projected Market Price Summary
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